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JULY, 1865. 


WITHDRAWAL OF MR. GLADSTONE’S BANK OF ISSUE BILL. 


WE have to congratulate the banking interest on the with- 
drawal of Mr. Gladstone’s Bill for regulating Banks of Issue. More 
than once we have had to expose the right honourable gentle- 
man’s errors and hallucinations, and to show that his ability as a 
financier is by no means equal to his eloquence as an orator. 


His modifications of our national burdens have been by no means 
uniform successes, and in remission and impositions alike has 
he shown his devotion to unsound theories, and his superiority 
to the lessons of practical wisdom. The measure which has 
just been defeated exhibited both these imperfections, In 
presenting it to the House, its author avowed his adherence to 
a questionable doctrine, and his readiness to commit a great in- 
justice upon the banking fraternity. He claimed for bank notes 
a character which they do not possess, and he sought to de- 
prive the bankers of a right which is as much an item of per- 
sonal property, as the wines in Mr. Gladstone’s cellar, or the 
plate on Mr. Gladstone’s side-board. Happily, his endeavours 
have been defeated. ‘The House is not yet prepared to take the 
first step towards making the business of banking a Govern- 
ment monopoly, and as yet the old-fashioned maxim that the 
powers of the public are not to be exercised to the derogation 
of individual rights has not been set aside to gratify enthusiastic 
admirers of Sir Robert Peel’s Currency Act. 

Mr. Gladstone proposed to allow the private banks to retain 
their present powers of issuing notes for a limited period, at 
the end of which all rights of that character which they now 
enjoy were to cease and determine. This proposal rests on the 
principle that the State, and the State only, ought to issue 
paper money. This theory once admitted, it follows that if 
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any one else has been permitted to do so, the State may, at its 
own option, resume its right, and deprive the parties of their 
power to issue notes without any compensation whatever. The 
Chancellor of the Exchequer unreservedly accepts both the 
premises and the conclusion. A private bank issuing its own 
paper is, in his eyes, an anomaly only to be tolerated until it 
can safely be removed, and a few weeks ago he believed that 
both the hour and the man had arrived for its abolition. The 
dawn of the millenium of the devotees of the Act of 1844 was 
to be accelerated by our present Minister of Finance. The 
rights of the private banks were to cease in a few years, after 
which none but the State or its licencees were to issue paper 
money. The Act of 1844 provided for the voluntary surrender 
of this right by those who held it, and among other 
prophecies of its authors which time has falsified, it was 
said that bankers would hasten to avail themselves of these 
provisions. But the banking mind in its healthy state is 
eminently practical. The country bankers failed to see why the 
powers of issue which were so desired by and for the Bank of 
England were of no value to less powerful establishments. 
Therefore they preferred to keep their notes in circulation and 
were actually wrong-headed enough to believe that they could 
not withdraw them without seriously diminishing their profits. 
The sound and solid banks, whether private or joint-stock, kept 
on the even tenour of their way, regardless of the disappoint- 
ment they were causing to the authors of sundry ingenious 
financial theories. Now and then a speculative concern col- 
lapsed, or a weak one died out, but the progress of absorption 
by such means was far too slow to be satisfactory. ~ At the rate 
things were going on, centuries must elapse before the last Bank 
of Issue had ceased to exist, and hence it was that Mr. Gladstone 
introduced his recently defeated measure. 

A. moment’s consideration will suffice to demonstrate the 
fallacy on which that measure rested. The note of a private 
bank is neither more nor less than a promissory note, which no 
one takes unless he has confidence in the solvency of the per- 
sons or firms whose names are upon it. This fact was denied 
by some speakers during the debates on Mr. Gladstone’s Bill, 
and an attempt was made to prove that a bank note was as much 
money as a sovereign, and that as we had prohibited any subject 
from issuing a metallic currency, the same rule should lead us 
to forbid any attempt, by private persons, to swell the paper 
currency. The cases, however, are not parallel. The govern- 
ment stamp on a piece of gold is the voucher for purity and 
(practically) for uniformity. A coin with the mint stamp is 
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known to contain a certain weight of metal, and to represent a 
particular sum. The standard of paper money rises or falls 
according as the receiver thinks it is probable or otherwise that 
he will get the nominal value of the instrument he takes when 
he presents it for payment. For first-class mercantile paper 
he can always’ get the full amount for which it is given, 
subject only to a deduction for discount, varying with the 
current rate of interest, and the time the bill has torun. The 
only reason why bank notes are taken without any deduction 
whatever, is because they are payable on demand, and upon 
them, consequently, there is no rebate to be allowed. In aid of 
the circulation of the Bank of England, the power of Parlia- 
ment has more than once been invoked. But private bankers 
have no such help. No one would take one of their notes un- 
less he felt sure that it would be cashed at any moment he 
presented it at the bank counter. The bankers know this, and 
they keep a stock of bullion proportioned to their own circula- 
tion. The public know it, and their readiness to take the notes 
depends upon their belief in the ability of the bank to meet its 
engagements, in just the same way as a trader’s readiness or 
reluctance to take a bill from a customer. In both cases the 
transaction is based on the confidence of the person who takes 
the instrument. In both, the person giving it gets an exten- 
sion of his available means, and in both the receiver can give a 
better title to the property the instrument represents, than he 
himself possesses. Clearly, then, the attempt to distinguish 
between a bank note and a commercial bill fails, and as no one 
will maintain that itis beyond the scope of private dealing to 
give or take a bill, the whale theory of State rights, for which | 
Mr. Gladstone contends, fails also. 

The practical part of the question may be very soon disposed 
of. An attempt was made to show an increased risk of forgery, 
arising from the multiplication of note-issuing establishments. 
But the answer to this is, that in practice, forgeries are gene- 
rally committed on the Bank of England, because the plates of 
private notes are invariably much more elaborate than that in 
use at the national establishment, and from the narrower area 
in which they circulate, it would never be worth a forger’s while 
to attempt to imitate them. This very circumstance, it is well 
known, often makes it no easy matter for a stranger to change 
a Bank of England note in any district having local paper in 
circulation. It may be said that this is an inconvenience to the 
stranger which the proposed Act would have remedied. We 
reply the inconvenience is caused by losses experienced by 
decent folks, which the proposed Act would have multiplied. 
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And, as was forcibly remarked by a daily paper,* when com- 
menting on the proposal, to withdraw the note circulation of 
private banks would be to diminish our paper currency to the 
extent of four millions, at a time when it would seem desirable 
rather to increase than curtail it. Further, in opposition to 
one of the soundest: banking maxims, it would make us dependent 
on one large establishment, rather than on a multitude of small 
ones ; an evil which we have carried far enough already. Indeed, 
had the Bill passed, it would have made the Bank of England 
a great monopoly; an instance of a protected interest estab- 
lished by the scheme of a free trade minister and the legislation 
of a free trade Parliament. 

We congratulate the English bankers on their successful 
opposition to this measure. Should any attempt be made to re- 
introduce it, it would be well to obtain the co-operation of our 
Scottish brethren, whose rights were spared by the late Bill, 
but who must not suppose that they will be preserved if the 
English banks are sacrificed. It may be very astute of the 
Chancellor to take each interest in detail, but it will be very 
foolish uf those who are indirectly menaced to stand quietly by 
until their own turn comes. Having vainly tried to persuade 
the bankers to give up alucrative branch of their business, Mr. 
Gladstone withdrew his measure with the avowed intention of 
bringing it again, with provisions yet more sweeping than were 
contained in the lately slaughtered innocent. We must own 
that we are not greatly moved by these threats. To pass a 
measure which involves a substantial injustice, and abrogates 
a system which has stood long, and which works well, is not 

,easy. We only hope that whenever the time comes, the 
bankers will be prepared to renew their opposition with as much 
skill, spirit, and judgment as they showed when the Banks of 
Issue Bill was before the House in the session of 1865. 


a 
> 





HISTORIC OUTLINES OF AMERICAN FINANCE. 
No. XVII. 
Generat Harrison delivered his inaugural address on the 4th 
of March, 1841, and died on the 4th of the following April. 


He had grown old in the military service of his country, having 
passed twenty years of his active life in war against the Indians. 





* The Morning Herald, June 5th. 
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In 1811 he had won the important battle of Tippecanoe against 
them, and, in 1813, defeated the English General Proctor at 
the battle of the Thames, in Canada, where the famous Indian 
chief Tecum-seh was slain. But Harrison was a man of antique 
virtue, and quite unfitted to rise to power by courting the smiles 
ofa vulgar and capricious democracy. His brilliant and useful 
actions were rewarded neither by honours nor wealth. When 
deprived of his rank as commander-in-chief in the western dis- 
tricts, he received no higher grade than that of clerk of the 
Court of Common Pleas in Cincinnati, though he had been 
governor of the territory of Indiana and a senator in the Con- 
gress of the United States. Gratitude to public men has not 
been an American virtue. Mr. Gallatin had been a legislator 
for forty, years, a member of the Cabinet, and an official negc- 
tiator in foreign courts, but he was too disinterested to make 
any provision for himself, and at the end of his laborious public 
career would have died in poverty had not his personal friends 
obtained for him the appointment of president of one of the 
New York banks. Such was the distress of President Jefferson 
that he was compelled to ask the sanction of the Virginian legis- 
lature to sell his estates by auction ; and yet it was Jefferson 
who proposed the declaration of American independence. 
President Monroe, even still poorer, after having expended his 
patrimony in the service of his country, had to implore the 
commiseration of Congress, though the united efforts of 
Jefferson and Monroe had acquired Louisiana and the Floridas 
for the United States. When these examples of public ingrati- 
tude are known, it is not surprising that General Harrison, with 
a numerous family to provide for, was compelled to accept the 
office and salary of a clerk in a court of law. 

The new President had been elected by those who had become 
convinced of the destructive principles adopted by Jackson and 
. Van Buren. In reference to banking, he made these remarks 
in his inaugural :—“I am not insensible to the great difficulty 
that exists in devising a proper plan for the safe keeping and 
disbursement of the public revenues, and I know the importance 
which has been attached by men of great abilities and patriotism 
to the divorce, as it is called, of the Treasury from banking insti- 
tutions. It is not the divorce that is complained of, but the 
unhallowed union of the Treasury with the Executive which 
has created such extensive alarm.’’ He then observed, “ It was 
certainly a great error in the framers of the constitution, not 
to have made the officer at the head of the Treasury department 
entirely independent of the Executive. He should at most have 
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been removable only upon the demand of the popular branch 
of the legislature. I have determined n@ver to remove a 
secretary without communicating all the circumstances attend- 
ing such a removal to both Houses of Congress.”” This was a 
direct censure on General Jackson for having dismissed Mr. 
Secretary Duane. On the character of the currency General 
Harrison thus expressed himself :— 

“ The idea of making it exclusively metallic, however well 
intended, appears to me fraught with more fatal consequences 
than any other scheme, having no relation to the personal rights 
of the citizens, that has ever been devised. If any single scheme 
could produce the effect of arresting at once that mutation of 
conditions by which thousands of our most indigent fellow- 
citizens, by their industry and enterprise, are raised to the 
possession of wealth, that is one. If there is one measure better 
calculated than another to produce that state of things, so much 
deprecated by all true republicans, by which the rich are daily 
adding to their hoards and the poor sinking deeper into 
penury, it is an exclusive metallic currency. Or, if there is a 
process of which the character of the country for generosity and 
nobleness of feeling may be destroyed by the great increase and 
necessary toleration of usury, it is an exclusive metallic 
currency.”’ 

These humane sentiments, honourable alike to the head and 
heart of General Harrison, rendered his sudden death an irre- 
parable calamity. What plans he might have recommended it 
1s vain to conjecture, though we may be certain that he would 
have emancipated industry from the enslaving yoke of bullionism. 
The chief, nay, the sole care of Jackson and Van Buren had 
been to realise a metallic revenue, they deeming it the safest 
mode of receipt for the Government, and they sought to exact 
it at the mint price of the coin, utterly indifferent whether such 
a mode of payment was easy or oppréssive to those who had to 
furnish the taxes ; and experience had proved that the adopted 
means frustrated the desired end. The fulness or emptiness of 
the public treasury must always depend on the fulness or empti- 
ness of individual treasuries, for golden streams cannot flow from 
beggars’ wallets. President Jackson, in his “ Farewell Address,”’ 
had acknowledged that “the tax on goods enhances by so much 
the price of the commodity to the consumer; and, as many of 
these duties are imposed on articles of necessity which are daily 
used by the great body of the people, the money raised by these 
imports is drawn from their pockets.” This was not quite cor- 
rect. The producers certainly advance the tax in the first 
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instance to the Government, but under a just currency they 
would be enabled to recover the tax from the final consumer of 
their goods by adding it to the price. Now this addition was 
prevented by the policy of Jackson and Van Buren, for a rise 
in prices can only take place in a monetary medium which per- 
mits the rise; in other words, the money must depreciate pre- 
cisely to the extent that justice demands the appreciation of the 
goods. To superficial thinkers the word “ depreciation’ 
implies dishonesty, fraud, or over-reaching, but in a fiscal 
sense depreciation is the sole conservator of equity where 
revenue is raised by indirect taxation. The natural value of a 
commodity is its cost of production simply, from which tax is 
entirely excluded. For the sake of iilustration let that be one 
sovereign, or 5 dwis. of gold. Now, impose a tax of 10s. or 
24 dwts. of gold—the price rises to 74 dwts., but how is the pro- 
ducer to obtain 74 dwts. of gold from the consumer in an open 
market for that which is only worth 5 dwts. of gold? It is 
clearly impossible, since every one will purchase in the cheapest 
market, and therefore the tax cannot be added to natural value. 
The dishonesty, therefore, is not in using a depreciating money 
where revenue is raised by indirect taxation; the dishonesty is - 
where a money is used that will not depreciate. This distinc- 
tion was not perceived by Jackson and Van Buren; but we 
must not be too severe on their error, since they shared it in 
common with the legislature of England, who uphold it to this day. 

It will further be observed that though the American Presi- 
dents suppressed the national or federal bank, they called into 
existence another agency, only differing in name from that 
institution, for the Treasury notes, issued in lieu and in antici- 
pation of revenue, were a close imitation of Bank of England 
notes issued on the deposit of large exchequer bills by govern- 
ment in the hands of the bank directors. In fact, both instru- 
ments were instruments of credit resting on the faith of their 
respective governments for their redemption at some postponed 
date. 

The death of General Harrison raised Vice-President Tyler 
to the Presidency. He convened a special session on the Ist 
June, 1841, and, in his message, made the following remarks on 
the banking controversy. 

“Within a few years past,”’ he said, “ three different schemes 
have been before the country. The charter of the Bank of the 
United States expired by its own limitations in 1836; an effort 
was made to renew it, which received the sanction of the two 
Houses of Congress, but the then President of the United 
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States exercised his veto power, and the measure was defeated.’’ 
Mr. Tyler considered that General Jackson was fully sustained 
in the course he took by public opinion, and that Mr. Van 
Buren, who had adopted the policy of his predecessor, also acted 
in obedience to the popular will. He then observed that “ after 
the public moneys were withdrawn from the United States, they 
were placed in deposit with the States banks, and the result of 
that policy has been before the country. To say nothing as to 
the question whether that experiment was made under pro- 
pitious or adverse circumstances, it may be safely asserted that 
it did receive the unqualified condemnation of most of its early 
advocates, and it is believed was condemned by the popular 
sentiment. The existing Sub-Treasury scheme does not seem to 
stand in higher favour with the people, but has recently been 
condemned in a manner too plainly indicated to admit of a 
doubt. Thus the short period of eight years may be regarded 
as having successively condemned each of those schemes of 
finance to which I have adverted. At the first, it was introduced 
at a time (1816) when the State banks, then comparatively few in 
number, had been forced to suspend specie payments by reason 
of the war which had previously prevailed with Great Britain, 
whether, if the United States Bank Charter, which expired in 
1811, had been renewed in due season, it would have been 
enabled to continue specie payments during the war, and the 
disastrous period to the commerce of the country which imme- 
diately succeeded, is, to say the least, problematical; and 
whether the United States Bank of 1816 produced a restoration 
of specie payments, or the same was accomplished through the 
instrumentality of other means, was a matter of some difficulty 
at that time to determine ; certain it is, for the first years of the 
operation of that bank, that its course was as disastrous, as for the 
greater part of its subsequent career it became eminently suc- 
cessful. As to the second, the experiment was tried with a 
redundant treasury, which continued to increase until it seemed. 
to be the part of wisdom to distribute the surplus revenue 
among the States, which, operating at the same time with 
the Specie Circular, and the causes before adverted to, caused 
them to suspend specie payments and involve the country in 
the greatest embarrassment. And as to the third, if carried 
through all the stages of the transmutation from paper and 
specie to nothing but the precious metals, to say nothing of the 
public moneys, its injurious effects have been anticipated by 
the country in its unqualified condemnation. What is to be 
regarded as the judgment of the American people on this whole 
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subject, I have no accurate means of determining, but by appeal- 
ing to their more immediate representatives. The late contest 
which terminated in the election of General Harrison to the 
Presidency, was decided on principles well known and openly 
declared ; and while the Sub-Treasury received in the result the 
most decided condemnation, yet no other scheme of finance 
seemed to have been concurred in.” 

This extract from the message is a complete summary of 
past finance, and therefore is given unabridged. Mr. Tyler 
concluded his statement by submitting the entire question to 
Congress, expressing his readiness to concur in the adoption of 
such a system as Congress might propose, provided it did not 
conflict with the constitution. He, however, observed that 
some restriction should be put on the unlimited creation of banks, 
which could only be done with the assent of the several States. 

We may here sketch the state of parties on the accession of 
Mr. Tyler to the Presidency. 

The old Federal party, greatly weakened under the Presidencies 
of Jefferson and Madison, expired soon after the termination of the 
war with Great Britain in 1815. Even the very name of Federalist 
died out during the administration of Mr. Monroe. The sup- 
porters of General Jackson assumed the title of Democrats ; his 
opponents, that of Republicans. In 1833 and 1834 these latter 
were joined by some seceders from the Democrats, when the 
united party took the name of Whigs. In this manner, when 
Mr. Van Buren was elected to the Presidental chair, the country 
was divided into Democrats and Whigs. The ranks of the latter 
were again recruited by some minor parties having local or 
special views, such as the Anti-Masons of the middle and eastern 
States; the States Rights men of the South, who disapproved 
of the proceedings against the United States Bank; and a 
third section, who had supported Jackson in Tennessee, Georgia, 
and some other States, but were opposed to Van Buren. The 
Democrats had become divided in 1835, particularly in the 
northern and middle States. They who opposed all banks and 
all moneyed institutions, took the name of “ Locofocos,”” and were 
also called the “ Equal-Rights party.”’ These sprang from what 
had been called the “Working Man’s party,’ organized by 
Robert Dale Owen and Miss Frances Wright, who brought the 
dogmas from Great Britain, They had been the firmest friends 
of Jackson, and were resolutely opposed to what they regarded 
as monopoly corporations. Thus the Democrats were split into 
sections ; for though they had unitedly opposed the renewal of 
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the charter of the United States Bank, some of them were in 
favour of States and local banks, and against the Specie Cir- 
cular ; while the Equal-Rights party insisted on free-trade, anti- 
monopoly, and hard money. On these differences the old 
Democrats separated themselves from Locofocos, assumed the 
title of Conservatives, and eventually joined the Whigs. 
It was the alliance of Whigs and Conservatives that had elected. 
Harrison and Tyler to the Presidential and Vice-Presidential 
chairs. The quotations we have made from General Harrison’s 
inaugural address, prove him an opponent to an exclusively 
metallic currency; and during his canvass, Mr. Tyler had 
avowed himself a Whig and a.Protectionist. On the subject 
of a national bank he had addressed, before his election, the 
following declaration of his sentiments, to an influential citizen, 
in October, 1840 :— 

“‘ My opinion of the power of Congress to charter a Bank of 
the United States remains unchanged. There is not in the con- 
stitution any express grant or power for such a purpose, and 
it never could be constitutional to exercise that power, save in 
the event that the powers granted to Congress could not be 
carried on without resort to such an institution.” 

This letter, the sentiments expressed in his inaugural address, 
and the fact of his having been elected to the Vice-Presidency 
on the united Whig and Conservative ticket, induced the public 
to believe that Mr. Tyler would ratify any project for the 
formation of a national bank sanctioned by a majority of 
both Houses of Congress, if it did not directly militate against 
the spirit of the constitution. Accompanying the message of 
the President was a report from Mr. Ewing, Secretary of the 
Treasury, earnestly recommending a national bank. It con- 
tained the following passage :— 

“If such an institution can be so conceived in principle and 
guarded in its details as to remove all scruples touching the 
question of constitutional power, and thus avoid the objections 
which have been urged against those heretofore created by 
Congress, it will, in the opinion of the undersigned, produce the 
happiest results, and confer lasting and important benefits on 
the country.” 

Mr. Ewing brought forward a Bill for the incorporation of 
the “ Fiscal Bank of the United States,’”’ such being the style 
and title he had selected. In the first place it was to be incor- 
porated in the district of Columbia ; and, secondly, it was onl 
to establish branches with the assent of the States. The 
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capital was to be fixed at thirty millions of dollars, and it was 
to be privileged to discount and deal in the foreign exchanges. 
The project was submitted to a select committee of the Senate, 
and approved both in principle.and details, with the exception 
of the principle of branches. An amendment gave power to 
enlarge the capital from — to fifty millions of dollars should 
that be deemed advisable. The Government subscription was to 
be ten millions. As to branches the Senate made it obligatory 
on the corporation to establish an office of discount in any State 
“‘ where two thousand shares should have been subscribed,”’ 
should the legislature of the State demand it ; further, “the 
directors were authorised to establish such offices in any State or 
territory where they should think it expedient, without the assent 
of the local legislature ;”? or, instead of establishing such offices, 
they might employ a bank or an agent, to be approved of by 
the Secretary of the Treasury, at any place, to transact the 
business of the bank, for any purpose except that of discount. 

It was soon made known that the President thought that 
the constitution gave power to create a bank, but none to 
create a branch. As this distinction might have endangered 
the whole project, Congress agreed to the following compromise. 
The directors were to have power to establish a branch with the 
assent of the State in which the branch was located, and 
when once established it was not to be withdrawn without the 
consent of Congress ; provided, first, that the power to establish 
a branch should be unrestrained in respect to any State which 
did not, at the first session of its legislature after the passage of 
the Charter, express its disapproval, in default of which assent 
was to be assumed. And, secondly, whenever Congress might 
deem it proper and necessary to the executive powers granted by 
the constitution to establish a branch in any State, then Congress 
might require the directors to found one. This compromise to re- 
move the scruples of the President, was incorporated in the Bill 
which was passed by Congress on the 6th August, 1841. The 
votes of theSenate were 26 to 23, and of the House of Representa- 
tives 128 to97. ‘The Bill was then sent to Mr. Tyler for his 
signature, and, contrary td general expectations, he hesitated to 
affix it. A Whig deputation waited on him, when he said, 
“Why did you not send me Ewing’s Bill?”? One of the depu- 
tation asked, “‘ Would you sign that Bill? ’? He answered, “I 
would.’”? However, he afterwards changed his mind, and vetoed 
it on the 16th August, 1841. Thus terminated the Senate Bill. 

Mr. Tyler had said to one of the delegates of a deputation 
from Ohio, “If you will examine the message I have sent to- 
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day, you will find shadowed forth a much better plan there, one 
that has been long endeared to me.” Thus a hope still re- 
mained that the principle of a national bank might be affirmed. 
Two members of Congress were deputed by the Whigs to ascer- 
tain from the President what kind of Bill would meet his 
approval. In reply he expressed himself in favour of a fiscal 
agent divested of discounting power, and limited to dealing in 
bills of exchange other than those drawn by a citizen of one State 
upon another citizen of the same State. A Bill was prepared in 
conformity with those suggestions. It was submitted to the 
celebrated Mr. Webster, then Secretary of State, and by him to 
the President ; it was approved and transmitted to the House 
of Representatives, reported there, and passed by 125 to 94. 
This happened on the 23rd of August. On the 3rd of Sep- 
tember it passed the Senate by 27 to 22. Not a word was 
altered from the original report. The name of “ Bank” was 
omitted in deference to the wishes of the President. The Act 
was entitled, “ An Act to provide for the better collection, safe- 
keeping, and disbursement of the public revenue, by means of 
a corporation to be called the Fiscal Corporation of the United 
States.”” In the mean time the Sub-Treasury law was repealed, 
the signature of the President having been affixed to the proper 
instrument on the 17th August, 1841. But the Fiscal Corpora- 
tion Bill, introduced under such favourable auspices, expe- 
rienced the same fate as the Bank Bill, being vetoed on the 9th 
September, 1841. 

These extraordinary proceedings led to the dissolution of the 
Cabinet, all the members, excepting Mr. Webster, resigning 
on the 11th of September. On the 9th September, the very day 
on which the veto message on the Fiscal Corporation Act was 
vetoed, Mr. Tallmadge, one of the senators from the State of 
New York, and a confidential friend of Mr. Tyler, addressed 
to him a strong remonstrance, warning him against the fatal 
consequences of his second veto, and declaring that it would 
alienate the feelings of all who had raised him to power. “ It 
is the part of a great man,’’ said Mr. Tallmadge, “ to surmount 
the obstacles which, obstruct the wa¥ of smaller men ;”’ and he 
reminded the President that General Washington had his veto 
on the first bank Bill fully prepared, though he changed ‘his 
purpose at the very last moment. Howevér, Mr. Tyler was 
inflexible. They who had opposed his election spoke highly 
of his conduct ; and Mr. Van Buren affirmed that “if Mr. Tyler 
should complete the work so wisely begun, by disapproving the 
Bill for the creation of a fiscal corporation, he will be entitled 





Historic Outlines of American Finance. 813 


to the thanks of the country.” There can be no doubt that 
both General Harrison and Mr. Tyler were both elected by the 
union of the Whigs and Conservatives, who desired a national 
bank, and that Mr. Tyler had expressed himself favourable to 
such an institution. Why, then, did he disappoint the hopes 
of his supporters? Two motives were assigned. In the first 
he entertained conscientious scruples as to the proper interpre- 
tation of his oath of office, which he finally thought, after 
mature reflection, forbade the existence of a national bank; 
secondly, he feared to forfeit the consistency of his character ; 
and, as he had voted against the constitutionality of a bank 
when a member of Congress, he was reluctant to change his 
policy as President. It is said that he had modified his earlier 
opinions when he became a member of the Senate. He recog- 
nised the utility of the institution as the regulator of the ex- 
changes, and while he was still sensible to banking abuses, 
he thought they might be guarded against. His mind was 
clearly in a state of transition. It was asserted by his enemies 
that he eagerly desired to occupy the Presidential chair for a 
second term of office, and that, despairing of success without 
the votes of the Democrats, he hoped to conciliate them by 
vetoing the two bank Bills. If that were the real motive of his 
extraordinary conduct, it failed to secure the object of his 
ambition. He retired unregretted by either of the two great 
political parties, having lost the confidence of the Whigs and 
Conservatives, and failed to conciliate their opponents. 

Here this series of articles finds its appropriate termination ; 
for, though all history is a continuation from its commencement 
to its close, still it may be, and is, divided into epochs, each of 
which is complete in itself. In the period passed under review, 
a race of illustrious Presidents held sway, who disappeared with 
General Harrison, and every man of real talent declined to 
hold office. No longer content with their own enormous terri- 
tory, the South cast a covetous eye on Mexico, for the express 
and avowed purpose of extending slavery, their own lands being 
too crowded with a growing negro population. This was the 
ar wedge which in due time split the federation in twain. 

he history of that revolution is not yet to be written, for itis 


now clouded with prejudice and hireling statement. We pause, 

therefore, where we can stand on firm ground, and close our 

. Historical Outlines,’ in 1845, with the administration of Mr 
yler. 
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BANKING AND FINANCIAL ANECDOTES, 
No. VIII. 





ROTHSCHILD AND HIS FAVOURITE PILLAR ON THE EXCHANGE. 


A FAMILIAR figure to the memory of many still living is that of 
Nathan Meyer Rothschild leaning against one particular pillar of the 
Exchange. Every Tuesday and Friday, at least, was the great finan- 
cier to be seen there, and to have seen Rothschild on the Exchange 
and not hard by that pillar, would have been a very difficult matter. 
As in the case of Paterfamilias in the particular chair in the chimney 
corner, or of the leading oracle in the particular nook in the club- 
room, that pillar became to be regarded as a vested right; but the 
financier on one occasion learned that it was notso. A member of the 
Exchange, with more bravado than sense, and more boorishness than 
wit, one Tuesday afternoon planted himself against this pillar before 
the arrival of the great Jewish banker. It was thought that Mr. 
Rose (for that was his name as the story books have it) would move 
on the arrival of Mr. Rothschild: but Mr. Rose had no such intention. 
He maintained his right to occupy that spot as much as any one else ; 
this was the Royal Exchange, he declared, free to all, and no one had a 
greater right than he. In vain Rothschild grumbled, and in vain the 
bystanders protested. Mr. Rose was a powerful man, and planting 
his back firmly against the pillar, he, from this vantage ground, defied 
the onslaughts of his assailants. Having succeeded in keeping his 
post, or rather his pillar, for half-an-hour, he seemed to have suffi- 
ciently gratified his feeling of bull-dog tenacity and British obstinacy, 
and he at last vacated his position amid the hootings of the assembly. 





A CURIOUS INTRODUCTION TO BANKING. 


Mr. Lawson, the author of the “ History of Banking,” commenced 
his financial career in an extraordinary way. He was rambling one 
day, having just left the Bluecoat School, in the neighbourhood where 
bankers most do congregate, and his attention was directed to a house 
where a number of young men were continually going in and coming 
out. To his query, what was the business carried on there, the 
reply was, “It is a banking house.” Revolving in his mind what a 
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banker really was, he searched his dictionary, and there found that a 
banker was a money-changer. “This was precisely that sort of 
business,” says Mr. Lawson, “ with which I felt myself familiar ; for 
I had for the preceding seven years been in the constant habit of. 
dealing with money-changers, albeit I never knew that they were 
called bankers.” In the Bluecoat School no mpney was allowed to 
be spent but “hospital money,” so that when a boy received any 
money from his friends he was anxious to get it exchanged for the 
current coin within the bounds of this ancient educational establish- 
ment. “The town money-changer,” he says, “was familiar to me 
from my infancy, and in my cloistered simplicity I thought that the 
house in Lombard Street was an establishment on the same principle. 
Accordingly, on the following day, I went again to Lombard Street, 
stood opposite the house, and saw the same description of young 
" men, among them several about my own age. Impelled by some un- 
known and undefined influence, I crossed the street, and entered the 
house. I saw young men standing behind long counters weighing 
gold and silver in scales. I stood there for some time watching the 
tellers, and inwardly admiring the magnificence of the money- 
changers ; at last I said to one of them, ‘ Pray, Sir, do you want a 
clerk? I added, ‘Nobody told me so, but having recently left 
school, I am desirous of getting some employment. I am living 
with my mother, who cannot afford to keep me at home idle, 
and what to do I know not.” Whether the teller was struck with 
the novelty of the application, or the reason I adduced for making 
it, I never could discover; suffice it to say that, after waiting 
about ten minutes, I was requested to walk into the partner’s 
room. On my entering this sanctum sanctorum, I perceived three 
persons sitting at a table. One was a very venerable and a very 
amiable-looking old gentleman, the head of the firm; the others 
were younger. One of the latter, the junior partner, addressed 
me, putting the question the teller had done ; and, nothing daunted, 
I gave the same answer, adding, ‘I do not like to be beholden 
to my friends for any support, if I can anyhow get my own 
living.’ ‘A very praiseworthy determination,’ he said ; ‘and how 
old are you, my boy, and how long have you been from school ?’ 
Having satisfied him upon these points, he continued his queries, 
asking what sort of a hand I wrote. ‘ A very good one,’ I replied ; 
‘at least so my master used to say ;’ and, at the same time, pulling 
out my school copy-book, which I had been thoughtful enough to 
put in my pocket, I displayed it before him. ‘ Ay,’ he said, ‘that is 
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very good writing ; but can you get any one to be security for you?’ 
I said at once, and without the least hesitation, ‘ Yes, Sir,’ without 
my having the remotest idea what the term security meant, as implied 
in the sense in which he used it. Inquiries were instituted, and on 
the following Wednesday I received a visit from the gentleman at 
the banking-house whom I had accosted on my entering the house, 
and who said he was very happy to be the bearer of the intelligence 
that I had been appointed a clerk in the establishment. 





ORIGIN OF THE WORDS BANKER AND BANKRUPT. 


In the middle ages, or, at all events, during one portion of that 
indefinite period, the merchants and money-lenders in Italy displayed - 
on a banco, or bench, the money that they had to lend out at interest, 
and thus the word came to signify a repository of money, or a bank. 
When one of these money-lending merchants was unable to continue 
his business, his bench, or counter, was broken, and he himself was 
spoken of as a bancorotto, or bankrupt. 





LIBERALITY OF MR. COUTTS TO A CLERK. 


One of the clerks at Coutts’s bank had on one occasion a heavy bill- 
collecting day, the money which he had to bring in amounting to some 
£17,000. At the usual hour for returning, Mr. L., the clerk, was 
missing. The noting hour passed ; messengers were dispatched to all 
the settling houses, and to his lodgings, but no tidings could be 
obtained ; advertisements were sent to all the newspapers, and next 
morning the town was placarded with a full description of person and 
property, and a large reward offered for securing the defaulter. 
Nothing was heard during the next day; but early the following 
morning, one of the partners in the Southampton Bank arrived post 
haste, bringing with him the note-case and bag containing the whole 
of the missing property. He said that the landlord of the inn at 
which the coaches arrived had the previous afternoon called on him, 
and begged him to accompany him to his house, where a gentleman had 
arrived early in the morning, had gone to bed apparently very ill, 
was, as he thought, now dying, and wished to make some communica- 
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tion relative to a large sum of money then in his possession. On his 
arrival, the person told him his name, said that he was clerk in Mr. 
Coutts’s house ; that he had been out collecting, and on his return 
through Piccadilly he was seized with a stupor (a malady he for the 
last few months had been sybject to, owing, as he supposed, to a fall). 
He begged that, for God’s sake, an express might be immediately sent 
off to inform the house of the circumstance; and he added that 
he could give no other account how he came where he was (which 
he did not know till the landlord informed him) than that at the 
moment he found the stupor coming on he got into what he thought 
was a hackney coach, that this turned out to be the Southampton 
stage, and that he remained insensible during the whole journey. 

The firm immediately caused all the placards to be covered over 
with a statement that the whole of the property had been recovered, 
and that the supposed loss was only occasioned by sudden illness. 
There were some who thought Mr. L. really had tried to abscond, 
and he was dismissed, the reason assigned being, that a person subject 
to such a malady was not fit to transact the duties of a banker's 
clerk, Mr. Coutts, on parting with the clerk, made him a very hand- 
some present—a sum, in fact, sufficient to purchase an annuity for the 
rest of his life. 


AN OLD £1 NOTE. 

It is a rare thing to meet with a £1 note in England at the present 
day. In April, 1865, much to the surprise of Messrs, Simonds, 
bankers, of Reading, two of their £1 notes, issued in 1810, and signed 
by Mr. H. Simonds, who was then a junior partner in the firm, were 
presented to them for payment, and honoured. Had the value of 
these notes been placed at interest for the 55 years which elapsed 
since they were issued, the amount would have increased, at 9 per 
cent, compound interest, to about £30. 





MR. COUTTS AND MISS MELLON. 

Mr. Thomas Coutts, some years before the death of his first wife 
(Betty Starkey, a domestic servant, but an amiable and subsequently 
accomplished woman), became acquainted with Miss Mellon, Mr. 
Coutts was so much struck by Miss Mellon’s personal appearance and 


performance in one of her favourite popular characters, that he sent 
VOL. XXV. 65 
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a message requesting the honour of being admitted as a friendly 
visitor, At her next benefit he enclosed five new guineas for a couple 
of tickets, which the lady duly enshrined in her cabinet, with the 
polite note that accompanied them as a mark of respect from the 
richest banker in the metropolis, little dreaming that the whole of his 
immense wealth would in a few years be entirely at her own disposal. 

The attentions of Mr. Coutts to Miss Mellon, notwithstanding the 
disparity of their years, did not fail to give rise to a great deal of 
calumnious insinuation. To relieve her from the insults to which 
her appearance on the stage and her attendance in the green-room 
exposed her, Mr. Coutts recommended her to quit the theatre 
altogether. In order to reimburse her for the loss of the lucrative 
situation from which he had been instrumental in withdrawing her, 
Mr. Coutts conferred upon Miss Mellon, in the most delicate manner 
possible, a very ample independency. He purchased the pleasant'little 
villa, at the foot of Highgate-hill, called Holly Lodge, which belonged 
at that time to Sir Henry Vane Tempest, for £25,000. This estate 
he presented to Miss Mellon, and here she took up her residence. He 
subsequently gave her a carriage and horses—compliments [not likely 
to quell those censorious whispers in the beaw monde to which their 
friendly intimacy had given rise. 

Shortly after the death of his wife, Mr. Coutts married Miss 
Mellon—an event which created considerable sensation, but not much 
surprise, in the fashionable world at the time. A little anecdote 
shows the estimation in which the lady was held by her husband. A 
gentleman was inspecting a volume of theatrical portraits at the shop 
of Mr. Colnaghi, the famous printseller, when some writing in 
pencil struck his attention. Opposite to each portrait was a bio- 
graphical notice, and the writing alluded to was appended to the 
notice of Miss Mellon. Her retirement from the stage in 1815 being 
recorded, a note in the handwriting of Mr. Coutts was added, to the 
following effect : “ When she married Thomas Coutts, Esq., banker, 
ef the Strand, which proved the greatest blessing of his life, and 
made him the happiest of men.—T. C.” 
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THE BANK OF AUSTRIA—THE BARON DE THIERRY AND ANOTHER V. LORD 
FERMOY AND ANOTHER. 
THIS case was argued in the Court of Queen’s Bench in banco, on the 
8th June. 

It was an action by the Baron and Mr. J. O. Lever, M.P., against Lord 
Fermoy and another gentleman, on an agreement by them to pay £20,000, 
for the transfer to them by the former of a concession for the establish- 
ment of a joint-stock bank at Vienna. .The Baron and Mr. Lever, the 
original concessionaires, had, in December, 1862, obiained a preliminary 
concession, which expressly stated that the concessionaires must obtain a 
definitive concession, “ on submitting proof of the necessary means, and a 
draft of the statutes (or bye-laws) framed according to the Austrian 
law.’ And they had accordingly submitted to the Austrian Government 
a draft of such statutes. That being so, on the 22nd of April, 1863, 
they entered into an agreement with Lord Fermoy and his friend to 
transfer to them all their rights under the preliminary concession and the 
definitive concession as soon as obtained, and there was then the clause : 
—“ A copy of the statutes submitted by the concessionaires to the Im- 
perial Government for approval, to be given forthwith to the assignees 
(Lord Fermoy and his friend), who, so far as the concessionaires are con- 
cerned, hereby agree to accept them as they stand;”’ and it was further 
stipulated that the definitive concession, when obtained, should be assigned 
tothem free from all conditions other than in the agreement, except to 
pay to the plaintiff, thirty days after allotment of shares in the bank, 
£30,000, and expenses, which, however, by the subsidiary agreement, was 
altered to £20,000, half in cash and half in shares of the intended bank. 
On the 2nd of September, the definitive concession was issued to the plain- 
tiffs with a copy of the statutes annexed, as approved by the Government, 
and which was sent to the defendants at once. In this copy of the statutes 
some most important alterations had been made,—one was by the insertion 
of a single line in the clause providing that the directors might pay 
out of the funds of the company, all the charges, claims, and expenses 
incurred in the formation of the company, or cbtaining of capital. To 
these the Austrian Government added these words :—* The approval of 
these acts (or argangements, as the word in the original signifies) is re- 
served to the fest general meeting; ”’ and they further added a clause 
that the chairman and majority of directors were to be domiciled in Austria, 
where also the board was to be established and located, and the first six 
directors to be approved by the Austrian Government. These alterations 
were not observed, and the prospectus was issued by the defendants, 
stating that the company had been established by a concession on the 
basis of statutes sanctioned by the Government, and upon the 2nd of 
October, 1863, the allotment of shares took place. At the end of the 
month, when the period of 30 days from the time of allotment was about 
to elapse, the Austrian directors observed the alteration as to the allow- 
ance of preliminary expenses, and objected to it. Ultimately, on the 
refusal of the Austrian Government to waive it, they withdrew from the 
company. The Baron and Mr. Lever, after the 2nd of November, when 
the 30 days from allotment elapsed, called upon Lord Fermoy and his 
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friend to accept the assignment of the definitive concession, and to pay 
the £20,000 and expenses. Lord Fermoy answered that he was quite 
willing to accept the concession on the basis of the statutes as they stood 
at the time of the agreement, but not as altered. The Baron replied to 
the effect that he and Mr. Lever had nothing to do with the approval of 
the statutes or with the alteration, and that the obligations created under 
the agreement were not conditional on the approval of the statues as they 
stood. Lord Fermoy and his friend, in effect, insisted that it was so, and 
this was, in substance, the dispute between the parties as raised on the 
pleadings and reserved at the trial. Lord Fermoy and his friend refused 
the concession, clogged as it was with the altered statutes, as not being 
the concession for which they contracted, that being, as they contended, a 
concession on the basis of the statutes as they stood at the time of the 
preliminary concession and of the agreement. The Baron and Mr. Lever 
sued for the refusal, to recover the £20,000 and the expenses, and Lord 
Fermoy set up the granting of a concession on the basis of the original 
statutes as a condition to the contract to accept the concession, and pay 
for it the stipulated sum. Such was the substantial question in dispute 
between the parties, which now came on for the third time to be argued. 

Mr. Bovill, Q.C., Mr. Mellish, Q.C., and Mr. Kingdon argued for the 
plaintiffs, the original concessionaires, that there was no such condition 
in the agreement, and that the defendants were bound to accept the con- 
cession when obtained, no matter how the statutes were altered. The 
argument on the main question was supported on the former occasion by 
Mr. Bovill and Mr. Mellish, and it was now continued by Mr. Kingdon. 
It came, in substance, to this—that their clients, the plaintiffs, were no 
more bound than the defendants to obtain the definitive concession, or to 
obtain it on the basis of the statutes as they stood, and that the contract 
of Lord Fermoy was to pay the money when the concession was obtained ; 
and they were bound to take it on the basis of any statutes the Austrian 
Government might choose to impose. 

Mr. Lush, Q.C. (who was followed by Mr. Hawkins, Q.C., and Mr. 
Garth), was heard on the part of the defendants, Lord Fermoy and 
his friend, and argued that the defence they set up was well-founded. 
His argument, in substance, was that they contracted on the basis of the 
statutes as they stood at the time of the agreement. Before and at the 
time of the agreement a set of statutes had been actually submitted to the 
Government and sent to Lord Fermoy, and on the footing of those statutes 
alone he contracted. Surely, if the Austrian Government had so altered 
the statutes as that the bank could not have been established with any 
hope or prospect of success, the promoters would havaghad a right to 
say, “ This is not the concession for which we have contracted.” It was 
not a contract merely for the preliminary concession (which was only 
conditional and could be nothing unless confirmed), but for the 
definitive concession on the basis of the statutes as they stood. 
The agreement in express terms said so, and stipulated that 
the assignees (the defendants) should “ accept the statutes as 
they now stand.” This surely implied a condition that the statutes 
should not be materially altered, or so as materially to affect the 
interests of the parties contracting, What other object could 
there have been in thus referring to the statutes? The concession con- 
templated was not merely any concession upon any statutes, but a 
concession upon those statutes. It was a contract conditional on the 
obtaining of such a concession by the plaintiffs, the concessionaires, to 
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whom it was to be and was actually granted. He urged that the “allot- 
ment of the shares in the bank’ meant the allotment of shares in the 
bank itself, which could not be deemed to be established until the statutes 
as approved were accepted; but upon this point the Court were strongly of 
a contrary opinion, and so intimated. He then fell back upon the main 
argument, that the consideration and condition on which the money was 
to be paid was not merely the allotment of shares, but the grant of a con- 
cession on the basis of the statutes as they stood. The effect of the 
alterations introduced by the Government was entirely to alter the con- 
stitution of the company. There was to be a majority of Austrian directors, 
andthe chairman was to be domiciled in Austria, and the board was to be 
located there, and the first six directors to be approved by the Imperial 
Government. The company in reality was to be made entirely Austrian 
and brought completely under the control of the Government, and the 
promoters on the part of the English shareholders might naturally object 
to this, and say that it was not the concession they contracted for. They 
contracted for an Anglo-Austrian concession; they got an Austrian one. 
They contracted for an authority in the directors to repay themselves pre- 
liminary expenses ; they got it subject tothe condition of an assent by the 
majority of the first meeting of shareholders. The result might be that 
they would have to pay the whole out of their own pockets. These altera- 
tions were introduced by the arbitrary intervention of sovereign power 
without the will of either party to the contract. Surely they materially 
altered, and, indeed, did away with the subject of it. Surely the concession 
contracted for would no longer be in substance and reality the same; and 
if not, then the plaintiffs never obtained and never were able to transfer the 
concession which was contracted for. And even supposing that the defen- 
dants were liable, for what damages were they liable? Not for the whole 
amount, for half was to be paid in sharés of the bank, which was never 
formed, so that such shares were never issued. Ten thousand pounds to 
be paid in such shares, therefore, came to nothing. The defendants never 
contracted that the bank should be established. It never was established. 
What, then, had the plaintiffs lost? The shares surely were nominal and 
nil, and the amount of damages ought only to be £10,000, not £20,000. 

» Mr. Kingdon contended that as the whole was due on the 2nd of No- 
vember, and the bank did not fail until a fortnight later, the shares could 
have been resold next day for the full value, and so the plaintiffs were en- 
titled to the whole amount. 

The Lord Chief Justice, in the course of the argument, said the question 
would be whether upon the construction of the agreement it meant that the 
defendants, Lord Fermoy and his friend, contracted for the mere inchoate 
rights of the plaintiffs, the concessionaires, as they then stood, and takin 
their chance as to the approval of the statutes in their form as they st 
at the time of the agreement, or whether they contracted for a concession 
on the basis of the statutes as they stood, and so on condition of their 
approval in that form. That the shares had been allotted within the sense 
of the agreement, although the bank had not been finally established (the 
concession not having been accepted and carried out) was clear. It was 
true the agreement used the words “ shares in the bank” (or rather “the 
intended ” bank), but it was manifest that the parties meant the shares in 
the company; and it would be monstrous to construe the agreement in any 
other sense. As to the alterations in the statutes, their precise effect 
might, in some respects, be doubtful, but they were to be distinguished 
from the concession. It might or might not be that the concession was 
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to be on the basis of the statutes as they stood; but certainly the con- 
cession was one thing, the statutes were another. The concession—a 
definite concession—had been obtained. Was it conditional on the approval 
of the statutes as they stood? That might be a question upen to doubt. 
Even assuming that if the statutes had been so altered as that the main 
object of the concession—the establishment of a bank,—could not be 
carried out, the parties would have been discharged,—was it so if the effect 
of the alterations was not to interfere with the main object of the con- 
cession, however it might in some degree materially affect the interest of 
the defendants, the assignees? And, again, although the Austrian directors 
had objected ultimately to one of the alterations, the defendants had not 
objected until the time for payment had arrived. On the contrary, they 
had accepted. They had issued prospectuses stating that “the concession 
had been obtained on statutes sanctioned by the Government.”’ They had 
allotted the shares a month after receiving the statutes as altered. They 
had allowed the thirty days after allotment to elapse, still without objection 
to the statutes. Might not all this be evidence of an acceptance of the 
statutes as altered, and thus leave the contract obligatory, even assuming 
that they might have been objected to or rejected? Might there not be a 
new contract implied from the acceptance of the statutes, a new contract 
to pay on the basis of the original one? Or was not the old one altered 
by mutual assent. Surely there had been an acceptance of the altered 
statutes. The Baron and Mr. Lever were still bound, notwithstanding the 
alteration of the statutes, the defendants having accepted them as thus 
altered. If not, how could the defendants throw up the contract ? 

Mr. Justice Crompton likewise observed in the course of the argument 
that the utmost the defendants could contend was that the contract was 
voidable by them on account of the non-approval of the statutes. It was 
going a great way to concede even that, for the general doctrine of law was 
that a matter could not be deemed a condition precedent (if not so expressly 
made in the contract), unless it went to the whole of the consideration, 
so as to raise a defence of total failure of the consideration, and to apply 
that doctrine it must appear that the alteraitons were such as to render 
the concession wholly valueless. It could not, however, be said even in 
that view, that the contract was necessarily nullified. It was clear that 
the contract was not nullified as regarded both parties to it. The Baron 
and Mr. Lever could not throw it up, and the utmost that could be said 
for Lord Fermoy and his friend was that they might have thrown it up 
in a reasonable time. But they had not done so, they had gone on as 
though they had accepted the statutes as altered, and they had done 
nothing to show that they rejected them until the time of payment had 
elapsed or was just about to elapse. A party never had more than a 
reasonable time to reject a contract, supposing him to have a right to 
reject it; but here the defendants not only did not reject within a 
reasonable time, but actually accepted, or went on as if they accepted. 

Mr. Justice Shee made several observations to the like effect. 

The Lord Chief Justice towards the close of the argument observed that 
the strongest way of putting the defence was that, whereas by the original 
statutes the preliminary expenses, including this £20,000, would come out 
of the funds of the company, the Government had introduced a clause 
totally new by which the whole might have to be borne by the promoters. 
That was the strong point of the defence—whether the effect of the altera- 
tion was such as substantially to change the nature of the concession and 
the constitution of the company and the position of the defendants as 
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promoters. But it must be borne in mind that the agreement was not to 
pay out of the funds of the company, nor was it conditional on the money 
being payable out of those funds, but was the personal engagement of the 
assignees, the defendants. 

The arguments having concluded, 

The Lord Chief Justice said the case was one of very considerable im- 
portance, and the Court would take time to consider their final judgmeut. 





POST-DATED CHEQUES.—-AUSTIN V. BUNYARD. 


Tuts case was decided by the Court of Queen’s Bench in banco, on the 26th 
May, the judges present being the Lord Chief Justice and Justices Crompton, 
Blackburn, and Shee. 

It was an action on a post-dated cheque for £200. It was made and 
delivered on the 22nd of June, but was dated a month later—the 22nd of 
July, so that in effect it would not be payable until a month after date, as 
if it were a bill so drawn, and in point of fact it was not taken by the 
plaintiff (a bond fide holder for full value) until after the month had 
elapsed. But it only bore a penny stamp; the stamp fixed by a late Act 
for cheques. A bill for the amount payable a month after date would have 
required a much higher stamp, and at the trial before the Lord Chief 
Justice the objection was taken that by a very early statute, 3lst of 
George IlI.—the first imposing duties on bills—it was enacted that 
cheques post-dated should be invalid and unavailable, and all subsequent 
Stamp Acts, including the one imposing a penny stamp duty on cheques, 
expressly reserve all penalties, forfeitures, d&c., in previous: Acts, and that, 
therefore, the cheque was invalid. Several judges had already allowed the 
objection, including Mr. Justice Hill, lately a judge of this Court ; and the 
Lord Chief Justice, in deference to these authorities, also allowed the ob- 
jection, reserving the point however, for the final opinion of this Court. 
The Court of Common Pleas, however, in a case of “ Whistler v. Foster,” 
had, after the cases alluded to, declared the objection untenable. The 
question was, which of these opposite views was to be upheld and adhered 


to. 

Mr. Wills and Mr. Laxton argued for the defendant. 

Mr. Horace Lloyd argued for the plaintiff, and admitted that before the 
late Act imposing a stamp duty on cheques, the objection was valid, it 
having been so held in a case of “ Field v. Wood” (7, Adolphus and Ellis’s 
Reports), in this court, in Lord Denman’s time. In the result, 

The Court decided in favour of the plaintiff, in deference, apparently, 
to the late case in the Common Pleas. 

The Lord Chief Justice said, in giving judgment, that it was not neces- 
sary to determine whether the Legislature intended to make the instru- 
ment in such a case void. He rather thought that it was so intended, and 
was not altogether satisfied with the reasons given in the case referred to ; 
but it was binding on the Court until reversed in error, and, therefore, 
the verdict must be entered for the plaintiff. 

The other learned Judges concurred.—Judgment for the plaintiff. 

The point may now be taken to be settled, until, at all events, it is carried 
to a court of error. 
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INJURY TO CREDIT BY NON-PAYMENT OF A CHEQUE.—HEMMINGS V. THE 
ALLIANCE BANE. 

This case was tried before Mr. Justice Mellor, in the Court of Queen’s 
Bench, on the 6th June. fe. 

It was an action to recover damages in consequence of the plaintiff’s 
credit having been injured through the non-payment of a cheque. The 
defendants pleaded that they had no assets applicable to the payment of 
the cheque when it was presented for payment. 

Mr. Serjeant Parry and Mr. Harry Palmer were counsel for the 
plaintiff; Mr. Hawkins, Q.C., and Mr. Hannen were counsel for the 
defendants. 

The plaintiff was a general provision merchant, carrying on business in 
Whitechapel. He had had an account at the defendants’ bank for about 
two years. On Saturday, the 4th March, he drew a cheque of £20. 15s. 8d. 
in favour of Messrs. Hayman, and on the Monday following he heard 
that it had been returned unpaid. On the Saturday he paid in a cheque 
for £25 before half-past ten o’clock, and it was entered in his pass-book 
as cash, £25. On Monday he gave his father about nine o’clock £55 to 
pay into the bank for him. This was the first transaction he had had 
with Messrs. Hayman, and in consequence of the refusal ‘of the bank to 
cash the cheque, they had not had any further dealings with him. His 
father’s cheque was lent to him about ten o’clock on the Saturday morn- 
ing, and he paid it into the bank himself. The cheque was given on the 
Wednesday, but it was not to be presented before the Saturday. The 
cheque was paid about a quarter past one o’clock on the Monday 
morning. 

Mr. Hayman was called. He stated that the cheque was returned to 
him endorsed, “ Effects not cleared.” He presented the cheque a second 
time at eleven o’clock on Monday morning, when he was requested to call 
again in the middle of theday. He called again about twelve, and had to 
call a third time about one o’clock, when it was paid. He was told they 
were awaiting the return of the collecting clerk. 

Mr. Justice Mellor said it was evidently a mistake on the part of the 
bank, and it was a case that might very well be arranged. 

Mr. Hawkins said unfortunately, by some mistake or misapprehension, 
the £55 did not find its way into the bank books. 

Ultimately a juror was withdrawn, the defendants undertaking to 
indemnify the plaintiff from all taxed costs. 





ALLEGED FRAUDULENT REPRESENTATION WITH REGARD TO THE SOLVENCY 
OF A FIRM—WATTS AND OTHERS V. LEWIS. 

Tals case was tried in the Court of Queen’s Bench, before the Lord Chief 

Justice, on the 16th May. 

Mr. M. Chambers, Q.C., and Mr. Wills appeared for the plaintiffs; Mr. 
Coleridge, Q.C., Mr. Hance, and Mr. B. T. Williams, were counsel for the 
defendant. 

The plaintiffs (Sir Samuel Watts and Co.) are well known Manchester 
warehousemen, and they sued Mr. John Lewis, the manager of the Pem- 
brokeshire Bank, at Haverfordwest, under these circumstances :—Two 
young men, Isaac Lewis and Neville Harris, had been in the employment 
of a Mr. Warren Carter for some time as assistants in the business of a 
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linen and woollen draper. On the 12th of September, 1863, an agreement 
was made between Carter and Messrs. Harris and Lewis that they should 
take upon themselves the indebtedness of Mr. Carter, and become the pur- 
chasers of the stock, fixtures, furniture, and goodwill at a valuation. It 
was likewise agreed that Messrs. Harris and Lewis should accept two 
months bills for £26. 13s. 4d. each, to the total amount of £1,280, and 
take a lease of the premises; that Mr. Carter should undertake not to 
carry on business within a certain distance; and that, in the event of the 
stock not being worth £500 more than Mr. Carter’s debts, he should bring 
into stock goods to the value of the deficiency. As matters turned out, 
there was only about £370 of stock over and above the amount of Mr. Carter’s 
debts, and Mr. Carter drew bills to the amount, which were subsequently met 
and returned to Messrs. Harris and Lewis by the defendant as manager of 
the bank. Early in October Messrs. Harris and Lewis went to London to 
purchase goods, and they gave references to Mr. John Lewis, the defendant. 
On the 6th of October the plaintiffs wrote to Messrs, Walters, of the Pem- 
brokeshire Bank, in these terms: “We are referred to you by Messrs. 
Lewis, Harris, and Co., Haverfordwest, and shall feel obliged by the best 
information in your power as to their means and respectability in business.”” 
The defendant, who had been their manager for twenty-two years, wrote 
in reply: “We have made particular inquiries respecting this firm, and 
we are informed that their capital is £500. Mr. Carter has left £500 in 
the business in addition, on a bond, payable by instalments of £100 per 
_ year after the expiration of eight years, free of interest. They seem very 

respectable and good men of business.”? Upon the receipt of this reply 
Messrs. Watts forwarded goods to the value of about £100, and, as Harris 
and Lewis subsequently failed, they sought to recover the amount from Mr. 
John Lewis, the bank manager, upon the ground that in this letter he had 
falsely and fraudulently represented that Messrs. Harris and Lewis were 
worth £500, and that Mr. Carter, to whom they succeeded, had left £500 
in the concern. In March, 1864, Messrs. Harris and Lewis made a com- 
position with their creditors, and in the following month Mr. Carter 
became bankrupt. 

The case for the plaintiffs was that Mr. Carter, who had been in partner- 
ship with a Mr. Davis, was owing the bank more than £3,400 in Septem- 
ber, 1863, and that by the time Messrs. Harris and Lewis stopped payment 
his debt had been reduced to £2,500; that the bank kept the new firm in 
credit for the purpose of obtaining that advantage; and that it was with 
that view the manager had written the letter of the 10th of October, well 
. knowing then that the representations were substantially untrue. 

The case for the defendant was, that he acted in good faith and that he 
made the statement in question upon information which he honestly be- 
lieved to be true and correct. He wished to suppress no material fact. 
Carter was to receive one-third of the profits for eight years, but that was 
in return for his services, as manager of the business. As a proof that he 
had no fraudulent intention in concealing it, he referred to the fact that 
his letter to Messrs. Hitchcocks contained it, and alleged that it was 
omitted from the letter to the plaintiffs by pure accident. At the date of 
the letter, he supposed Carter to be solvent. His liabilities to the bank 
were secured not only by himself, but also by the firm of Carter and Davis, 
then supposed to be solvent, and by other substantial parties, and that 
though afterwards Davies (Carter’s partner) put in a claim against Carter 
of £2,000, at that time it appeared, from an account rendered by Davies 
himself, that Davies owed Carter nearly £1,000. The defendant 
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relied upon the fact that Lewis and Harris and Carter himself 
assured him, when he made special inquiries from them with the view of 
answering plaintiffs’ letter, that the partners brought in £500, and that 
Carter left £500 represented by stock, on the terms mentioned. He be- 
lieved those statements, and he believes now that they were true in fact, 
and as proof of his belief in the statements made by them, and of their 
having the capital which they represented to ‘him they had, he had per- 
mitted them to overdraw their account at the bank to the amount of over 
£125. He said that Lewis had married a woman who had some money 
and that Harris had saved in business, and that with these sums the 
£500 were made up. He said the question of the bills was entirely sub- 
sequent. The date of the letter was October 10th, 1863. These bills 
never came to his knowledge before December of that year. As a 
matter of fact they were not in existence before the latter month, 
and could not therefore have operated upon his mind when he 
wrote the letter in question, They were given under the fol- 
lowing circumstances. Carter was short of money, and he wished to have 
the one-third of the profits for eight years, capitalised and given in bills, so 
that he might raise some moncy upon them. The one-third of the profits 
was taken as being equivalent to £160 per annum, which, multiplied by 
eight, made £1,280, the sum for which the bills were given. These bills 
were to run over the eight years. Carter brought these bills to the bank 
in two batches, one in December, and one in January or February, and 
was allowed to draw small sums upon them. When the letter was written 
on October 10th, the defendant knew nothing of any proposed arrangement 
of the kind. And to show his good faith he opened an account at the bank 
that day with the young firm, on which the bank lost more than the 
plaintiffs in this case have lost by their failure. 

After the examination of several witnesses on both sides, 

Mr. Coleridge summed up the case for the defendant, and 

Mr. Chambers replied. 

The Lord Chief Justice in summing up, said: Gentlemen of the jury, 
in proceeding to consider the evidence with reference to the verdict which 
you have to pronounce, I need not tell you that it is very important that 
you should rightly apprehend the nature of the action on which you 
will have to give your verdict. It does not follow that because the 
effect of the letter written by the defendant should have induced 
the plaintiffs to part with their goods, whereby they lost their things, and 
did not get their money, unless other things are made out, that the 
plaintiffs are entitled to the verdict. This is notacase of contract between 
them and this defendant. It is not a case of warranty, whereby he under- 
takes in the representation that he has made, that the statement shall be 
true, and that he will abide by the result of it. When a man is applied to 
to state what he knows of another man’s solvency, with a view to guide the 
party making the inquiry, he, in giving an answer to the inquiry, as I told 
you, enters into no contract. All he is bound to do is to give what he be- 
lieves, and if he takes upon himself to make any representation of the 
party, all that he is called upon is to make what he believes a truthful re. 
presentation. If he does so, however wroug he may be in point of correct- 
ness of his statement, and however serious the loss which thereby entails 
on the parties making the inquiry, and receiving the information, all he is 
bound to do is to take upon himself the office of giving the information of 
the state of the party faithfully, according to his knowledge and belief. 
The question you have to consider here, is whether the representations 
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made by the defendant, Mr. Lewis, were honest, according to his belief, or 
whether they were fraudulent misrepresentations in this sense, that they 
were false as regards his knowledge and belief of the subject, and intended 
to deceive the plaintiffs, because upon that, if the spirit of the representa- 
tion that was made, and the effect of it, was to deceive them by that, the 
plaintiffs are entitled to recover. His Lordship then went through the evi- 
dence at length, commenting upon it as he proceeded, and said in conclusion. 
The question is, whether there be fraud first by suppression, then by 
omission to state facts, and, secondly, was there an intention to deceive. 
If those facts are made out, the plaintiff is entitled to your verdict; if not, 
the defendant is entitled to your verdict. In order that you may have all 
the various parts of the case presented to your mind, [ have put it on 
paper in this form. First, was there any misrepresentation as to the capital 
of Lewis and Harris being £500, or, secondly, as to Carter having left 
£500 in the business? If so, did the defendant believe such representa- 
tions, or either of them, to be untrue? And, if so, did the defendant make 
such representations with intent to induce the plaintiffs to trust Lewis and 
Harris? And were the plaintiffs induced to trust Lewis and Harris by 
such representations? Was the fact of Lewis and Harris being under 
liability to pay Carter £26, 13s. 4d. every two months for eight years a 
material circumstance which should have been communicated to the plain- 
tiffs in a representation as to Lewis and Harris’s means and respectability 
in business? If so, was the omission intentional or accidental? If inten- 
tional, was the motive of the defendant in omitting it to induce the 
plaintiffs, from their ignorance of it, to trust Lewis and Harris? And, 
incidentally to the fifth question, I ask you to consider whether it may 
reasonably be presumed that if the plaintiffs had known of the liability in 
question, they would have declined to trust Lewis and Harris. I have 
put it on paper. [Paper handed to the jury.] 

Mr. Chambers—I am obliged to your lordship for taking that trouble. 

[The jury retired, and after an absence of about half an hour returned 
into court.]} : 

The Associate—Gentlemen, have you agreed. 

The Foreman—Yes, we have. [Handing in the paper.] 

The Lord Chief Justice—You have answered the questions as to the two 
heads of misrepresentation, both of them in the affirmative. Also that the 
defendant believed them to be untrue. That the intention was to induce the 
plaintiffs to trust Lewis and Harris, and that they were induced to trust. 
And then the fact of Lewis and Harris being under a liability to pay 
Carter the £26. 13s.4d. every two months, was a material circumstance to 
have been known. That the omission was intentional; that it was to 
induce the plaintiffs to trust Lewis and Harris. Therefore, that is a verdict 
on all the issues for the plaintiff. 

Mr. Chambers—The verdict will be for £122. 

The Lord Chief Justice—Of course, I stay execution on all points. 

Mr. Hance—Perhaps it is not very material, but I thought the sum was 
stated to be £100. They were entitled to their dividend. 

Mr. Chambers—Mr. Hance and I can arrange all that. 

Mr. Hance—It was arranged to be £100, if the dividend had not been 
received, 

The Lord Chief Justice—I think that was so. 

Mr. Chambers—If the dividend has not been received, we will reduce 
it to £100. 
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Mr. Hance—With a stay of execution 
The Lord Chief Justice—Certainly. 


On the 20th of May, in banco, before the Lord Chief Justice and 
Justices Crompton, Blackburn, and Shee. 

Mr. B. T. Williams, in the absence of Mr. Coleridge, Q.C., applied for a 
rule calling upon the plaintiffs in the above case to show cause why a new 
trial should not be granted, on the ground that the verdict was against the 
weight of evidence. The learned counsel then briefly recapitulated the 
points in the case, when he was stopped by the court, and 

The Lord Chief Justice said, “ I think, Mr. Williams, you are entitled 
toarule nisi. I was very much startled at the verdict, and. should have 
been much better pleased if it had been the other way.” 

Rule nisi was granted for a new trial. 


With reference to this case the following letter has been addressed by 
the proprietors of the bank to a local journal :— 


PEMBROKESHIRE BANK. 


Haverfordwest, May 22nd, 1865. 
(To the Editor.) 


Srr,—We feel it due to ourselves and to Mr. Lewis, our respected 
manager, to remove any erroneous impressions from the minds of our 
friends and clients, and also of your readers in general, that the action 
“ Watts v. Lewis ”’ was a personal one, against Mr. Lewis. The action was 
directed against the bank, and Mr. Lewis’s name appears in the case from the 
circumstance that, in the absence of our Mr. Walters, he signed the letter 
to Messrs. Watts & Co., in October, 1863, previous to his being appointed 
manager. We feel assured that all readers of the judge’s summing up will 
agree that right and justice are on our side, although the verdict is against 
us; and we beg to say that, following the strong recommendation of 
the Lord Chief Justice, we have appealed to the Court for a new trial. 
Our desire. in this matter is to place the full facts of the case before the 
public, in justice to ourselves and our manager. Mr. Lewis’s character 
and ability entitle him to our highest respect and confidence, which is 
founded upon our intimate knowledge of him during the last twenty-two 
years. The facts brought out in this action will but increase our estima- 
tion of him, and we are certain the public, no less than ourselves, will 
admire his conduct throughout, both in this and other matters of business. 


We are, Sir, 
Yours, &ec., 


J. & W. WALrers. 





IN THE MATTER OF THE COMPANIES ACT 1862 AND OF THE BANK OF 


HINDUSTAN, CHINA AND JAPAN (LIMITED), EX PARTE PETER ROLAND 
Los. | 


This case came before the Master of the Rolls in the Rolls Court, on 
the 23rd June. 

Mr. Baggally and Mr. A. G. Marten moved for an order under the 
Companies Act, 1862, sec. 35, that the register of members of this 
bank might be rectified by omitting therefrom the name of Mr. Los as a 
member of the company, holding 102 shares, under the date of the 12th 
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of October, 1864. The case rested principally upon the construction of 
the 161st section of the Act. It appeared that on the 22nd of April, 1864, 
a joint-stock banking company was registered by the name of the Imperial 
Bank of China, India, and Japan, Limited, and that Mr. Los became 
the registered holder of 102 shares of £50 each, and paid £5 per share, 
amounting to £510. In the summer of the year 1864 negotiations were 
entered into between the board of directors of the Imperial Bank of China, 
India and Japan and the board of directors of the Bank of Hindustan, for 
an amalgamation of the Imperial Bank with the Bank of Hindustan. The 
latter bank was registered in 1862, and its capital was divided into 
shares of £100 each. On the 28th of July, 1864, the manager of the 
Imperial Bank forwarded to their shareholders a circular stating that the 
negotiations for an amalgamation had been brought to a successful issue, 
and that as early as practicable, in accordance with the articles of associa- 
tion, an extraordinary general meeting of the shareholders of both com- 
panies would be convened to confirm the arrangements, previous to which 
all details of terms, &c., would be laid before the shareholders. This cir- 
cular was followed by another, dated the 10th of August, 1864, stating 
in substance the terms of amalgamation, of which the first was that 
20,000 new shares of £100 each of the Bank of Hindustan were to be 
issued to the holders of the 20,000 shares of £50 each in the Imperial 
Bank. The issue was to be at a premium of £6 per share, and 
£5 per share of the premium to be placed to the reserve fund 
of the United Bank, and the remaining £1 per share was to be ap- 
plied to pay off preliminary expenses. On the 25th of August and the 
12th of September, 1864, “extraordinary general meetings”’ of the Impe- 
rial Bank were held, at which resolutions were adopted approving an 
agreement of the 24th of August, 1864, between the two banks, for the 
amalgamation, and directing that the Imperial Bank be wound up volun- 
tarily, and appointing liquidators for the purpose. A further resolution 
was adopted to the effect :—“ That the liquidators be authorised to receive 
in compensation, or part compensation, for the business and property of 
this company, the Imperial Bank shares in the Bank of Hindustan, upon 
the terms specified in the agreement ; and if any member shall express his 
dissent from this resolution by a notice in writing to the liquidators not 
less than seven days after the meeting at which the resolution is passed, 
and should require the liquidators to purchase the interest of such dis- 
sentient member, the liquidators shall raise the purchase-money to be 
paid to such dissentient member, by the sale of share or shares in the Bank 
of Hindustan which, under the terms of the agreement, would have been 
allotted to such dissentient member.” It will be perceived that this resolu- 
tion was evidently framed in view of the 161st section of the Companies Act, 
the terms of which are as follows :—“ Where any Company is proposed to 
be or is in the course of being wound up altogether voluntarily, and the 
whole or a portion of its business or property is proposed to be transferred 
or sold to another company, the liquidators of the first-mentioned company 
may, with the sanction of a special resolution of the company by whom 
they were appointed, conferring either a general authority on the liquida- 
tors or an authority in respect of any particular arrangements, receive in 
compensation, or part compensation, for such transfer or sale, shares, 
policies, or other like interests in such other company, for the purpose of 
distribution among the members of the company being wound up, or may 
enter into any other arrangement whereby the members of the company 
being wound up may, in lieu of receiving cash, shares, policies, or other like 
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interests, or in addition thereto, participate in the profits of, or receive 
any other benefit from the purchasing company; and any sale made or 
arrangements entered into by the liquidators in pursuance of this section, 
shall be binding on the members of the company being wound up, subject 
to the proviso that if any member of the company being wound up, 
who has not voted in favour of the special resolution passed 
by the company of which he is a member, at either of the meetings 
held for passing the same, expresses his dissent from any such special re- 
solution in writing, addressed to the liquidators, or one of them, and ieft 
at the registered office of the company not later than seven days after the 
date of the meeting at which such special resolution was passed, such 
dissentient member may require the liquidators to do one of the following 
things, as the liquidators may prefer—that is to say, either to abstain from 
carrying such resolution into effect, or to purchase the interest held by 
such dissentient member at a price tobe determined in manner hereafter 
mentioned, such purchase money to be paid before the company is dis- 
solved, and to be raised by the liquidators in such manner as may be 
determined by special resolution. No special resolution shall be deemed 
invalid for the purposes of this section by reason that it is passed ante- 
cedently to, or concurrently with, any resolution for winding up the 
company, or for appointing liquidators ; but if an order be made within 
a year for winding up the company by or subject to the supervision of the 
court, such resolution shall not be of any validity unless it is sanctioned 
by the court.” Mr. Los did not attend either of the meetings, and did 
not assent to the resolutions. On the other hand, he did not express his 
dissent within seven days according to the terms of the 16l1st section. 
Upon these resolutions being adopted, Mr. Los received from the secretary 
of the Bank of Hindustan a circular informing him that in right of his 
102 shares in the Imperial Bank he was entitled, under the terms of 
arrangement, to an allotment of a like number of shares in the Bank of 
Hindustan at £6 per share, and that the directors of the Imperial Bank 
had paid on his account to the Bank of Hindustan the sum of £510, being 
£5 per share on account of deposit to be paid thereon, and concluding, 
“To entitle you to the above option, you must sign the enclosed form 
and transmit the same to this bank on or before the 20th instant.’’ 
“The form” was a form of application for the 102 shares. Mr. Los 
altered the form and signed it as altered, but the Bank of Hindustan 
refused to accept the form in its altered state, and the secretary re- 
turned it to Mr. Los, with a letter, saying, “ You must either accept the 
shares on the terms specified, or decline them altogether.” Mr. Los, after 
some delay, during which the shares in the Bank of Hindustan, according 
to the evidence, fell from the price of £31 per share to £253 and £27 and 
£26 per share, wrote to the secretary, declining altogether to take the 
shares. In the meantime, and on the 12th of October, the name of Mr. 
Los was entered on the register of shareholders in the Bank of Hindustan 
as the holder of 102 shares. Notice of the allotment of these shares had 
been previously sent to Mr. Los on the 26th of September, 1864. The 
bank afterwards demanded calls on these shares, and declared them for- 
feited for non-payment of calls. The present motion was made under the 
35th section of the Companies Act, 1862, which provides for the register 
being rectified, “ if the name of any person is, without sufficient cause, 
entered in or omitted from the register, or if default is made, or unneces- 
sary delay takes place in entering on the register the fact of any person 
having ceased to be a member.” A preliminary objection was taken that 
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Mr. Los’s case was within the section, inasmuch as, although he had been, 
he was not now entered on the register in respect of the 102 shares, he 
having ceased by the forfeiture of the shares to be entered in respect of 
them. This objection was overruled, and the motion was heard. In 
support of the motion it was contended that Mr. Los was entitled to have 
the register rectified, inastmuch as, although the shares were forfeited, he 
would appear by the register in its present state to be liable for the calls 
in arrears at the time of forfeiture, and also to be liable as a contributory 
if the company should be wound up. The 161st section never contem- 
plated that a shareholder in one company should be bound to undertake a 
liability in another company. If so, a shareholder in a limited company 
of a paid-up share might be bound to take in compensation any number of 
shares of any amount in an unlimited company. The agreement for 
amalgamation was not in any way binding upon Mr. Los. 

Mr. Selwyn, Mr. Jessel, and Mr. Eddis appeared for the Bank of Hin- 
dustan, and stated that the question was one of great importance, as there 
were other shareholders in the position of Mr. Los. They argued that Mr. 
Los was bound by the resolutions under the 161st section. It was absurd 
to put extreme cases of what might possibly happen under this section ; 
the safeguard was that any resolutions to be binding must be adopted at a 
general meeting by a majority of three-fourths of the members present in 
person, or by proxy, and must be confirmed by a subsequent general 
meeting by asimple majority. At all events, Mr. Los was bound by his 
contract, and there was no more hardship in holding him bound by it 
than in making a partner liable to the engagements of his firm to the full 
extent of his fortune. 

His Honour, without calling for a reply, held that Mr. Los was entitled 
to have the register rectified. Independently of the Act, it was the un- 
questioned law of the country that a company could not bind its members 
so as to compel them to become shareholders in another company, and the 
majority could not bind the minority for that purpose in the absence of 
a special contract. If the Legislature, by the 161st section, intended to 
alter the law upon that subject, it would have done so in express words. 
The question was whether, under the 161st section, a non-assentient share- 
holder of one company could be compelled to become a shareholder of 
another with which he had nothing to do, and of which he might strongly 
disapprove. What would be the result of such a state of things? A man 
might have taken shares in a limited company where the shares were of 
small amount, and was he under this section to be compelled to become a 
shareholder in an unlimited company where the shares were of large 
amount? Such a construction would not only be forced and violent in an 
extreme degree, but also be really unwarranted by anything in the section 
itself. It was to be observed that the compensation under this section is 
held out as a benefit, and you cannot compel a person to take a benefit 
that he does not choose to accept. There was nothing in the section which 
compelled a non-assenting shareholder to take shares in another company. 
Although Mr. Los, as well as all the shareholders, might be included in 
the arrangement, he was not bound to take advantage of it whether he 
wouldor no. This court not only had power, but was bound to entertain 
the question of the rectification of the registry upon asummary application. 
under the 35th section. Its object was obviously to prevent a quantity of 
discussion which might otherwise arise. 


>. 
_ 
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Hanking and Commercial Zatv, 


BILLS AND PROMISSORY NOTES. 


In Williams v. Jarrett (5 Barn. and Adol. 32) it was held, 
under the 55 Geo. ITI., cap. 184, sec. 12, that as to stamping a 
bill, the date borne by the bill on the face of it, and not the 
date when it was actually made, is to be looked at. It is by no 
means clear, from what fell from the court in a recent case of 
“ Austen v. Bunyard”’ (6 New Report 202), that if that question 
had now to be decided de novo, it would be decided in accord- 
ance with “ William v. Jarrett’’; because, as observed by 
Cockburn, Chief Justice, when you see that the two dates, the 
date when the instrument was issued, and the date on the face 
of it (that is, when a bill is dated—say in July—and was made, 
in fact, in time), are not cotemporaneous, it is impossible to 
avoid the inference that the intention was to avoid the higher 
duty, which would be contrary to the policy of the Stamp Act. 
However, in “ Austin v. Bunyard ” the authority of “ Williams 
v. Jarrett ’? was held to be binding, especially as observed by 
the court that they were not sitting in error. 

In “ Austin v. Bunyard’’ a cheque was issued in these terms : 
—“No. — Cheapside, London; 22nd July, 1864. The London 
Birmingham and South Staffordshire Bank, Limited. Pay 
Mr. Garrett or bearer £350.”’ This was signed by the de- 
fendant and endorsed by Mr. Garrett. The cheque was, in 
fact, made on the 22nd June, 1864, and then handed to Mr. 
Garrett. It came to the hands of the plaintiff as a bond fide 
and convenient holder for value, without any notice of its being 
post-dated ; it was duly presented on the 23rd of July and dis- 
honoured, and the plaintiff thereupon brought his action against 
the maker of the cheque, the defendant. The cheque bore only 
a penny stamp, and at the trial it was objected that it could 
not be admitted in evidence, as it was in effect a bill at one 
month, and ought (under the 17th and 18th Vict., cap. 83) to 
have borne a four-shilling stamp. Nonsuit on that ground, 
with leave to the plaintiff to set aside the nonsuit, and enter 
verdict for plaintiff. A rule nisi having been obtained for 
that purpose, it now came on before the full court as to 
making the rule absolute. On the part of the defendant 
it was argued that this was not a cheque payable on 
demand, being post-dated ; but it was in fact an inland bill of 
exchange at a month’s date. If it was so, it was clear it 
could not be received in evidence, as not bearing the proper 
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stamp. On the plaintiff’s part, “ Williams v. Jarrett,’ and 
the first section of 21 and 22 Vict., cap. 20, (which makes all 
drafts or orders payable on demand chargeable with a penny 
stamp) were relied on; and it was said that this cheque, being 
on the face of it dated the 22nd of July, that must be taken to 
be the date, and it was a draft payable on demand, at least in 
the hands of an innocent holder; and so the court held, upon the 
authority of Williams v. Jarrett. We have already noticed that 
judges in delivering their judgments expressly stated that they 
decided on the authority of “ Williams vy. Jarrett,’’ and ex- 
pressed, or at least intimated doubts, whether that case was 
rightly decided. The point, therefore, as to whether a note 
actually post-dated, but appearing on the face of it to be correctly 
dated, shall be treated as of the date appearing on ‘the face of 
it, does not seem to be free from doubt, should the matter come 
before a court of appeal. At the same time, the injustice of 
allowing a defendant in such a case as that of “ Austin v. 
Bunyard,”’ himself a party to post dating a bill, to set up the 
post-dating as a defence against an innocent holder, would be 
so glaring that we should doubt whether a court of law even 
would permit it; and we feel scarcely any doubt that a court 
of equity would restrain a defendant from using such defence in 
an action. And here we may, notuselessly perhaps, explain to 
our commercial readers very shortly, that which appears at first 
sight an anomaly, viz., that a court of law should decide one way, 
and a court of equity the opposite, upon the very same matters. 
The principle of that contradiction, or apparent contradiction of 
jurisdiction, is this—a court of law is bound to decide upon the 
dry and positive law. If, therefore, a court of law were to 
conclude that in such a case as “ Austin v. Bunyard,” a note is 
to be held as dated, not of the date on the face of it, but as a 
note dated of the date of its making, it could have no alterna- 
tive but to decide for the defendant. Buta court of equity has 
a jurisdiction over the conscience of the parties; and if it come 
to the conclusion, as we think it would, that for a person to 
post-date a cheque for his own convenience, or for the purpose 
of defrauding the revenue, and then to set up that fraud as a de- 
fence in an action by an innocent holder against the admission 
of the note in evidence, was a fraud or inequitable transaction ; i¢ 
would restrain, not the court of law from exercising its own 
proper jurisdiction, but the fraudulent defendant from pre 
senting to the court of law a fraudulent defence. 

On the subject of bills, we notice another case recently decided, 
“ Chapman v. Cotterill,’ (6 New Rep. 237), in which the point 
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was, whether where a promissory note is signed by the maker 
without the jurisdiction, but delivered by themaker’s agent within 
the jurisdiction of the court, the cause of action arises at the 
place of delivery or at the place of the making of the note. In 
that case the defendant was jointly and severally with his 
brother, indebted to the Union Bank of London. The defendant 
resided at Florence; his brother in London. It was agreed 
that the defendant’s brother should pay off the debt except 
£600, and that the defendant should join with his brother in 
two promissory notes to pay off that balance. Accordingly, two 
notes were made, signed by the defendant at Florence, and sent 
by him to his brother in London; and the brother deposited 
them with the bank. In an action brought on the notes against . 
the defendant it was contended on the part of the defendant 
that the proceedings should be set aside as irregular, on the 
ground that the cause of action did not arise within the juris- 
diction. But the court held that the cause of action arose 
where the notes were delivered. Martin, B., said “the ques- 
tion is, was the contract in Florence or in London? I am of 
opinion that no contract arose at all till the note was handed 
over to the bank’? (and he referred to Cox v. Troy, 5 Barn. 
and Ald. 474), and Bramwell, B., said “there is no pretence 
whatever for saying that any interest passed till the note was 
handed over to the bank. The cause of action arose therefore 
in England.” 

In another case, “ Maccall v. Taylor,’ 6 New Rep. 207, an in- 
strument was made in this form :— 


“4 months after date, pay to my order the sum of £300 
value received. 


To Captain Taylor, Ship ‘ Jasper,’ 11 Great 
St. Helens, London.’’ 


The instrument was accepted by W. Taylor, the captain of 
the “Jasper.” It was held that this was neither a bill, because 
there was no drawer’s name to it ; nor a note, because it did not 
promise to pay any one ; it was an inchoate instrument, capable 
of being, but not in fact, perfected, and that no action could be 
sustained upon it. 
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Reports of Hoint-Stoch Banks. 


SCINDE, PUNJAUB, AND DELHI BANK CORPORATION, 
LIMITED. 


Tue ordinary half-yearly meeting of the shareholders in this bank was 
held at the London Tavern,on the 30th May; Mr. W. P. Andrew in the chair. 

The following report of the directors was read :—“ The half-year ending 
December 3ist last has been one of unusual risk and uncertainty to all 
banks connected with India. The rapid decline in cotton, and depreciation 
in East India produce generally, rendered it necessary for the directors of 
your bank to act with extreme caution, and restrict the branches in their 
operations, especially in the purchase of bills drawn against produce. The 
high rates of discount which prevailed on this side from June to December 
(the Bank of England minimum having ranged from 6 to 9 per cent.), not 
having been accompanied by a corresponding increase in Exchange rates 
on England, were also severely felt by Indian banks in diminishing their 
profits on such transactions. The accounts now presented in the an- 
nexed statement have been duly audited, and show a gross profit of 
£31,062. 12s. 7d., including the balance brought forward from last half- 
year, after deducting interest on current and fixed deposits. From this 
sum £14,551. 16s. 3d. has been deducted for current expenses, and 
£12,008. 4s. 11d. for rebate on bills and commission on acceptances run- 
ning, £428. 9s. 6d. for 5 per cent. on preliminary expenses, and £366. 8s. 2d. 
for bank premises redemption fund, leaving a balance of £3,707. 13s. 9d. 
at the credit of profit and loss. The shareholders will not expect that the 
bank can have passed through the exceptional period which has proved so 
disastrous to many houses in the Indian trade, and during which all Indian 
banks have suffered more or less, without being similarly affected. The 
actual losses on bills unpaid during the currency of the half-year ending 
the 31st December last amounted to about £4,000. Since the above period, 
however, losses have been incurred from the suspension of firms, which 
will, it is estimated, absorb the sum at the credit of profit and loss and the 
reserve fund, leaving £5,238. 8s. 1d. still to be provided for. During the 
present half-year Mr. Thornton, Mr. Boyd, and Mr. Worms have ceased 
to be directors. The board recommended that only one of the vacancies 
thus occasioned be filled up, and they are taking steps with a view to a 
suitable selection. The directors retiring by rotation, Mr. W. P. Andrew, 
Mr. Harry Borradaile, and Mr. W. Dent, jun., being eligible, offer them- 
selves for re-election. The auditors, Mr. W. Dent and Mr. J. E. Anderdon, 
who retire, also offer themselves for re-election.” 


Balance-shect, December 31st, 1864. 


LIABILITIES, 


Dr. 


Capital—Authorised 50,000 shares, £20 each, £1,000,000; 
issued 37,500 shares, £10 per share paid up, £375,000; 
12,500 of which are taken up, and 8,889 £2 per share paid 
thereon, £17,788 som eu oan eo £392,778 0 0 
Bills payable, £1,198,712. 14s. 6d.; current and fixed deposits, 
loans, and other liabilities, £498,650. 7s. 7d, ee 1,697,363 2 1 





836 Scinde, Punjaub and Delhi Bank Corporation. 


Rebate and commission adjusting account—For amount of 
rebate at 5 per cent., and commission reserved out of 
profits, to be carried to credit of next profit and loss 
account .. ae “ae an oa 12,008 4 11 
Bills discounted, not matured at ist of December, 
£191,292. 17s. 7d... ose eco eee 
£2,102,149 7 0 
ASSETS. 
Cr. 


Cash at bankers and on hand, £97,422. 2s. 10d.; bullion in 

India and in transitu, £54,009. 13s. 7d.; government 

securities, £172,419. 5s, 6d. i be coe £323,851 
Bills receivable, £1,608,133. 6s. 10d.; loans and other assets 

(including £28,562. 13s. unadjusted balances between 

the branches), £141,241. 2s. 7d. ... eee ee 1,749,374 
House property and office furniture in London and India ... 15,544 
Preliminary expenses account—Balance 30th June, 1864, 

and amounts added since, £8,569. 10s. 9d.; deduct 5 per 

cent. written off, £428. 9s. 6d. ... wa pane 8,141 
Profit and loss account ... pan oe “< 5,238 
Balance at debit as below 


£2,102,149 7 0 


7 A ae aces 
PROFIT AND LOSS ACCOUNT. 


For the half-year ended 31st December, 1864. 


Dr. 
General charges of head office and branches in «. £14,551 16 
Preliminary expenses account (5 per cent. written off) one 428 9 
Bank premises account (amount written off) waa — 366 8 
Rebate and commission adjusting account :—For rebate, at 5 
per cent., and commission on current bills and drafts .... 12,008 4 11 
Balance carried down “a pes ae. a 3,707 13 9 


£31,062 12 7 
—= 

To amount required to cover the estimated loss, on bills re- 
ceivable, current at 3lst December, 1864 __..... we £33,620 3 
Cr. 

Balance from 30th June, 1864, £4,909, 14s. 7d.; rebate and 
commission adjusting account, from June 30th, 1864, 
£10,502 10s. Od. , eee eee oe - 

Gross profit at head office and branches, after allowing for 
interest on fixed and current deposits mss oe 15,650 8 


£15,412 4 


£31,062 12 
Balance brought down, £3,707 13s. 9d. ; reserved fund—balance 
brought forward, £24,674. 1s. 6d. ott coe §©0.:«:98 881 15s 3 
Balance carried to balance-sheet so - ia 5,238 8 1 


£33,620 3 4 





Scinde, Punjaub and Delhi Bank Corporation. 837 


RESERVED FUND. 
Dr. 
Balance transferred to profit and loss account, as above «. £24,674 1 6 


Cr. 


Balance at 30th June, 1864 a ste . £3,896 1 6 
Premiums realised on 7,889 shares, at £2 per share «. 15,778 0 0 
” ” 1,000 Pa £5 * see 5,000 0 0 


£24,674 1 6 


The Chairman, in moving that the report be received and adopted, said 
it did not by any means convey the gratifying results which the directors 
had desired to lay before the shareholders; but he thought the observa- 
tions which he should have the honour to submit to them would lead them 
to agree with him, that if they had to go through the same period again 
the directors could not use more discretion, diligence, or energy, than they 
had done in prosecuting to a successful issue an institution which was 
inaugurated under such particularly favourable auspices. Although he 
could not derive any gratification from the circumstance, still he could not 
help mentioning that they had not incurred losses any thing like so large 
as those sustained by some other banks connected with India or the East. 
In illustration of that, he might mention, as a matter of his own know- 
ledge, that all the bills of this company which were now in suspense, put 
together, did not amount to as much as the bills held by one bank on one 
house. (Hear, hear.) He would tell them the causes which had been so 
unfavourable to the progress of the bank arose from gross errors ; for he 
did not stand there to mince matters, or to conceal anything from the 
shareholders. (Cheers.) He had been through life a most straightforward 
and successful person, and he felt confident that if the directors retained the 
confidence of the proprietors—and which, if honourable dealing deserved 
it, they should continue to retain—they would be able to retrieve the past, 
and make this a most successful and flourishing institution. (Hear, hear.) 
There were proposals now under the consideration of the directors for 
strengthening the bank, for enlarging the scope of its operations, and for 
giving it what it had not had hitherto—proper management. He did not 
pretend to be a banker himself, to be acquainted with the details of the 
business ; but he possessed as much knowlege as any man of the commerce 
and productions of India and the East; and he was sure that what had 
been wanted hitherto were men under him to manage the details. 
They had now a fair prospect of having efficient managers for working 
out these details of the bank; and as showing the estimation in 
which they were held, even in their present adverse position, he might 
state that the directors had received overtures for arrangements with other 
institutions of a nature which must necessarily improve the stability and 
prosperity of this company. He could not at the present moment go into 
details, as the very circumstance of his disclosing them might have an 
adverse fact on the negotiations which had only recently been opened. 
But if they continued to receive, as they should test on this occasion, the 
support and confidence of the shareholders, he had no hesitation in saying 
that he hoped soon to have the honour of calling them together again, and 
submitting proposals which they would receive with acclamation. That 
was his opinion, and he desired on this occasion that they would testify 
by the observations they might make, and by the trust they would place 
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in the statements made to them, that they appreciated the conduct of those 
directors who, like himself, had adhered to the ship during the storm. 
(Hear, hear). There were three directors whose names were mentioned in 
the report as having left the company. He must, in justice to Mr. John 
Thornton, his excellent and highly esteemed friend, state at once that his 
resignation was placed in his (the chairman’s) hands before the last 
meeting, and had nothing whatever to do with the recent circumstances 
connected with the bank. It was entirely owing to tbe state of his health 
compelling him to abstain from business, and to proceed to the Continent. 
(Hear, hear). With respect to the other two gentlemen—Mr. Archibald 
Boyd and Mr. George Worms—he would only state that the directors were 
surprised, and considered it matier of great regret, that they should have 
chosen such a moment to retire from the board. (Hear, hear). Leaving this 
subject, the chairman said the losses up to the end of December had been 
fairly placed before them in the report ; and looking at them with an eye 
to the future, he felt they would at once say to them, “ But even if you had 
not sustained these losses the profit derivedis totally inadequate to the capital 
embarked.” He would state at once that it was his opinion also, and if such a 
state of affairs were likely to last he should be the first to move that the whole 
concern be put an end to. (Hear, hear.) But the circumstances had been 
entirely exceptional. The high rate of discount which they had to pay 
hear, the increased rivalry in India, not only of the banks already 
established when this company was inaugurated, but the number of new 
schemes, financial and banking companies of almost every denomination, 
brought into competition with this bank, were such as that there was no 
profit to be got out of the business that they did transact. The directors 
felt this so much that they had given instructions to limit transactions as 
much as possible; in fact they came to a recent resolution to decline 
business altogether, to maintain their resources, and wait until such an 
exceptional state of affairs had passed away. Their instructions had not 
been attended to, or if they had been, they would have avoided almost all! 
their losses. He did not think they would have lost £5,000 if their 
instructions had been obeyed. Their managers, instead of obeying their 
orders, felt resentment, and stated that they must do as other banks did, 
and they did do as other banks did. Consequently the directors repri- 
manded them, and they threw up their appointments, and the men they 
had been paying £1,000 and £1,200 a year got £2,000 and £2,500 a year 
from some of the other companies: The state of affairs in Bombay had 
been unprecedented. They hadall heard of the South Sea Bubble, when 
£100 shares were worth £1,000 in the market ; but in Bombay, shares of 
£100 paid had been selling freely at £4,500. In fact, the mania there 
had affected not only those who had speculated in it, but had excited the 
managers of banks and other institutions. The only other remark that 
occurred to him was, that the report stated such an amount of losses to 
have been sustained up to the end of the year; but it was his duty to 
say—for he was not going to blink the question—he did not come there 
to plaster over an unsound wall—that large losses had been sustained 
since that report was made up. At the same time, he was bound to 
remark that the depreciation in the value of their property was far 
beyond any amount they could make out as being even in jeopardy. 
(Hear, hear.) They had narrowly scrutinised all the transactions of 
the bank within the last few days; and it was his conviction that 
instead of a loss, as would appear from the value of their shares of £4 
per share, the loss did not amount to more than £1 per share. (Hear, 
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hear.) In conclusion, he had only to observe that he was ready to 
answer any questions which might be addressed to him, in reference 
to the position and prospects of the company. 

Mr. Russell, M.P., seconded the motion, and said that he should not 
presume to trespass upon the time of the meeting, for he was aware that 
they had come there to do business, not to talk. Acting on that principle 
he should be as brief as possible. He would merely remark that when 
they last met, no man, be he director or shareholder, could have contem- 
plated the possibility of such a wild spirit of speculation as they had 
lately seen in Bombay. None of them could be responsible for it, and 
they all suffered alike from it; but let them, in the circumstances in which 
they were placed, take courage in regard to the future, instead of frighten- 
ing themselves and others. He would mention the case of the National 
Discount Company, of which he was a director. At one time the shares 
of that company could be bought for £2 per share, they had come as 
low as that; but what was the value set upon those shares now? They 
were worth £16 a share, and he did not see why the shareholders of the 
Scinde, Punjaub, and Delhi Bank should not look forward to a similar 
recovery. Now that they were acquiring experience and connexions, he 
did not see why they might not look forward with confidence to such a 
revival as would place them in a most excellent position. 

Mr. Conybeare asked, as a matter of form, whether the seal of the 
company had been affixed to the register of transfers. 

The Chairman said the register was on the table, and the seal of the 
company might be affixed to it if the meeting thought it desirable ; but 
he was informed by the legal adviser of the company that the formality 
Was an unnecessary one. 

Mr. Minton expressed himself dissatisfied with the result of the bank’s 
operations, but still he did not wish by any means to mix up acrimony 
with his criticism on the accounts. There was no doubt they were in 
a position of difficulty; but as a matter of fact, speaking of the trans- 
actions of the bank, he found that the gross profits of the bank for the 
half-year amounted to only £15,650, and that to earn that they had ex- 
pended £14,551. Now, many of the friends by whom he was surrounded 
desired to know how much of that expenditure was comprised under the 
head of directors’ remuneration ? 

The Chairman said he would make a note of each question, and 
reply to them seriatim. 

Mr. Minton pressed for an immediate answer to his inquiry. 

The Chairman said that at the last half-yearly meeting a shareholder 
did him the honour to ask how much his own allowance as a director 
amounted to. He was gratified at the question, and he replied that it gave 
him great pleasure to say, that he had £300 per annum. It now gave him 
much more pleasure to say that he did not receive anything by way of 
remuneration. (Cheers.) These, however, were trumpery and petty 
questions—(hear, hear)—and if such were to be the style of the observa- 
tions to be offered to the meeting, he had only to express his great regret 
at the circumstance. If he were to be allowed to make one observation, 
he would say that a great deal depended on the character of an institution, 
and although he was perfectly ready and willing to answer any questions 
pertinent to the affairs of the bank which might be addressed to him, still 
there was a certain class of questions which had much better not be put 
at all, for the very circumstance of a question of that class being put to 
the chairman was calculated to create in the public mind some doubt of 
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the institution itself. If he had the confidence of the shareholders he 
hoped they would in these matters trust to his discretion; but if he had 
not their confidence he was most willing to resign; but so long as he 
occupied the seat he did, as chairman of the bank, so long he would demand 
not only to be listened to, but to have questions put to him which would 
not be derogatory to the position he occupied. 

Mr. Minton was thankful for the answer he had received. He would 
repeat that he had no intention to mix up acrimony with any of his obser- 
vations, but, as prudent men of busiziess, they were all accustomed in times 
of a crisis not to undertake anything which was not of a sound character, 
and he was therefore surprised to find that the directors had during the 
last six mouths undertaken a business which had swept away the whole 
of the reserve fund. As men of business they ought to have looked for 
security. He had also to complain of the inadvertence, he would call it 
by the mildest term, of the directors in setting before the public in their 
recent advertisements that the reserve fund of the bank amounted to 
£24,000. It would have been much better if such a statement had been 
altogether left out. He had no wish to throw discredit on the board— 
[A voice—* You could not do it.””]—but he did feel astonished that so small 
an amount of profits should have attended so great risks. 

Mr. Hedgecock said that as men of business they ought, in his opinion, 
to have confidence in the directors, who had a large stake in the concern, 
and in their own property. It was an exceedingly difficult thing to lay 
the foundation of a sound and promising business at such a distance from 
home, and they ought to feel grateful to the directors for having accom- 
plished for them that object without in any way trenching upon the capital. 
They had now a good working basis, and the rebate on bills current would 
give them £7,000 in hand. If, like the directors, they stuck to the ship, 
they would soon see their shares at a premium in the market. 

Mr. Young had every assurance in the future of the company, and be- 
lieved it would yet be a great bank. He gave the directors his fullest 
confidence, but he hoped they would put a check upon their managers in 
India by the appointment of an inspector, or of local boards. 

Mr. King was sure they must all go away highly gratified at the distinct 
manner in which their questions had been answered. There was at pre- 
sent some misapprehension as regards the Indian banks and their losses ; 
but he was gratified to hear that, so far as their bank was concerned, their 
losses were not by any means equivalent to the depreciation which had 
taken place in their market price. That being so, it was clear to him that 
they were now passing through that stage which every successful institu- 
tion with which he was acquainted had to encounter before it achieved its 
greatness. He was sure his friend Mr. Minton had with the purest 
motives put his questions to the chairman, and that he fully appreciated 
the unprecedented difficulties with which the directors had had to contend. 
They enjoyed the full confidence of the meeting, and if it was desirable 
that they should also enjoy the full confidence of the public, then the 
shareholders should make it apparent that they were loyal and true to the 
Scinde, Punjaub and Delhi bank. If they had passed the resolutions 
unanimously, then they would soon see their property improve in public 
estimation. 

Mr. Conybeare thanked the chairman and directors for having done 
their duty by sticking to the ship in stormy weather. It was useless to 
deny that the present state of things was a disappointment to them all. 
It was a disappointment to him and the other shareholders, and he had no 
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doubt it was equally a disappointment to the chairman and other members 
of the board. But even though they were disappointed, still that was no 
reason why they should not stick to their post. He was very glad to hear 
from the chairman that the management was to be improved—(Time ! 
time !)—and that the managers in India who had proved disobedient to the 
orders of the directors had been dismissed, for,in a company like this— 
(Question ! question !)~—discipline was everything. He thought it of the 
utmost importance that they should know the present position of the 
bank, and what losses they had sustained besides the loss of their reserve 
fund. As he understood the chairman, the losses did not exceed £30,000, 
or £1 per share, bringing down the value of each share from £10 paid-up 
to £9. He did not agree with some of the speakers, who seemed to think 
that a property to be appreciated must first be depreciated. They didnot 
want such a flattering unction, which was hypocritical and false. They 
had got into difficulties, but by boldly facing them and acting manfully 
they would be sure to overcome them. 

A Shareholder inquired if any loss had been sustained by the bank 
since the date at which the accounts were made up. 

The Chairman repeated that the losses would not amount to more than 
£1 per share. 

Another Shareholder inquired if a loss had not been sustained at Alex- 
andria, which was certainly, to his mind, out of the regular field of the 
bank’s operations. He had every confidence in the bank, which would, he 
believed, prove a great and grand institution. 

The Chairman said the Alexandria account, which was the account of 
Volhuisem and Co., had been introduced to them by Mr. Worms before 
his retirement from the board. That gentlemen gave that firm so high a 
character as to induce the directors to cash its paper drawn on Marshall 
and Sons. As was generally known, Marshall and Sons had since failed, 
paying 12s. 6d. in the pound, and the directors were informed that 
Volhuisem and Co. were worth a great deal more than the balance. 
His own impression was, that they should not lose anything on that 
account. With regard to the suggestion about the future management 
of the bank in India, he was happy to say they were about to carry out a 
very great and important change there ; for a gentleman of great banking 
experience, whom they soon expected to see join the board, was about to 
go out and visit the branches, and furnish the board with a detailed state- 
ment of the extent and character of their business at Calcutta, Bombay, 
and at the branches in Scinde and Punjaub. Every care should be taken 
to arrive at the truth. He anticipated having soon to call a special meet- 
ing of the shareholders, when he hoped to be able to submit to them a 
satisfactory statement with respect to all their branch establishments. Of 
this, however, they might be assured, that they would have from him a 
truthful statement. (Cheers.) 

A Shareholder could not understand why they had not been able, during 
the time that money was 9 per cent., to earn on the use of their own capital 
in this country a large amount of profit. 

Mr. Mackinnon said the hon. proprietor fergot that this was an Indian, 
and not a London bank, and that it was that very circumstance of the 
high rate of interest in this country which narrowed the margin, and, of 
course, curtailed the amount of their profits. They had, too, been unfor- 
tunate in their selection of managers, who, however, notwithstanding their 
unfitness, were picked up by other banks at much higher salaries. With 
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these banks, which were numerous in India, they had to compete, for they 
had not by any means an unoccupied field to carry on their operations in. 

After some further discussion of a desultory character, but which led 
to the important declaration that several of the directors had been lately 
increasing their holding in the bank, and that many of them already pos- 
sessed as many as 300 shares, the report was adopted, and the retiring 
directors and auditors having been re-elected, the proceedings terminated 
in the usual manner. 





BRAZILIAN AND PORTUGUESE BANK, LIMITED. 


Tue second annual general meeting of the proprietors of this bank was held 
at the bank premises, No. 13, St. Helen’s-place, Bishopsgate-street, on the 
30th May; Mr. Frederick Rodewald, the chairman of the board of direc- 
tors, presiding. 

The report was taken as read. It stated that the net profit was £27,385, 
but owing to losses it was deemed necessary to carry to the bad debis re- 
serve account £47,000, so that the entire profits had been absorbed, and 
£19,716 had to be provided out of the profits of the current year. 

The Chairman, in moving the usual resolution for the adoption of the 
report and accounts, reminded the proprietors that the operation of the 
bank commenced at Rio on the 1st of March last year, and for the first 
six months the local directors appeared to have carried on its business 
with due regard to prudence and in accordance with the directions sub- 
mitted to them. Muking allowance for the difficulties attendant upon the 
establishment of a new bank, the board at home was on the whole 
satisfied with the accounts made up ito the end of August, and while an 
interim division of profits was under consideration the news arrived of the 
financial crisis at Rio, which commenced on the 10th of September. At 
first it was thought the convulsion would be of advantage to the bank, and 
in that opinion they were confirmed by the assurances of the local direc- 
tors; but it was pointed out in letters by the return steamer that these 
assurances were general, and contained no actual statement of the liabili- 
ties of failed firms to the bank. This communication led to the resignation 
of the local directors, and it was found that they had aggravated the losses 
of the bank by attempting to support one of the failing banks in Rio, the 
board at home felt it to be their duty to accept that resignation. Other facts 
also came to light, which showed such a divergence of views as to render 
the restoration of any harmonious action for the benefit of the bank 
hopeless. Mr. Gallop was therefore sent out to Rio, with full powers to 
arrange matters for the interest of the bank, so that other gentlemen 
might be appointed in the local direction and the business continued without 
interruption. In carrying out this difficult and delicate task Mr. Gallop had 
displayed as much efficiency as good tact, and the course now adopted at 
Rio, being in accordance with the views of the directors at home, would, 
it was thoroughly believed, lead to very satisfactory results. At any rate 
it would obviate the risks and losses unavoidable under the former system 
of management. The losses at Rio had by no means concentrated in or 
been confined to this bank. They had resulted from the system of bank- 
ing prevailing there; and the error of the local directors had consisted in 
following public opinion, and disregarding the views and opinions sub- 
mitted to them from England; but although mistaken in imitating too 
closely the example set by the other banks, he was bound to say the local 
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directors had been only influenced by the best intentions for the welfare 
and success of this bank. In conclusion, he would observe that there was 
every reason to hope that their present disappointment would be the 
foundation of future success. The shareholders now knew the worst. No 
attempt had been made to make things pleasant, but all the facts of the 
case had been fully disclosed, and the financial storm having now passed 
away, there was every prospect of their proving gainers by the experience 
it had left behind. 

Mr. Geo. T. Booking, the deputy-chairman, having seconded the motion, 
a question was asked whether the £19,716. 14s. 4d., the balance on the 
wrong side of the account, included any bad debts of the present year. 

The Chairman replied in the negative. The accounts were those of the 
last financial year, but the directors knew of no bad debts made since. On 
the contrary, things had been going on most satisfactorily. He added in 
reply to other questions that the charges at Oporto and Rio could be shown 
separately in future balances-heets if it were so desired, and that there 
would be no disinclination on the part of the directors to hold half-yearly 
meetings should it become necessary. . 

Senor Dos Reis, one of the former directors at Rio, who was present, 
gave an explanation through Mr. Yule, to show that the local directors 
had extended no favour or affection towards friends. They had simply 
fallen into the mistake referred to by the chairman; and having every 
confidence in the future success of the bank, they should remain large 
holders of its shares, and render it all the support in their power. 

A Shareholder: asked whether Senor Don Reis thought it would be 
conducive to the interest of the bank if an amalgamation were effected 
with the London and Brazilian Bank. 

Senor Don Reis, replying as before, said that was a question for the 
directors ; but this he could say, he saw no reason for any combination in 
the present position, as the losses would be soon wiped off and the bank 
restored to a flourishing state. 

Mr. East asked if the directors considered themselves justified in 
giving any opinion upon this question. 

The Chairman said he understood from report that the London and 
Brazilian Bank was just now contemplating a large amalgamation with 
another bank, and as far as he was individually concerned, and without 
speaking for the board, he-had no hesitation in saying that it would 
not be for the interest of this bank to amalgamate with any other. 
There was room enough for it to stand upon its own footing. 

The report was then unanimously adopted, and Messrs. Young, Lloyd, 
and Silva, the auditors, having been re-elected, the proceedings closed 
with a vote of thanks to the chairman and directors. 





LONDON CHARTERED BANK OF AUSTRALIA. 


THE annual meeting of this company was held on the 2nd June, at the 
London Tavern; William Fane De Salis, Esq., in the chair. 

The Secretary (Mr. James Strachan) having read the report:— _ 

The Chairman observed that the report and the accounts had been in the 
hands of the shareholders for the last ten days, and showed that for the 
year ending 31st of December they would have paid the usual dividend of 
8 per cent., have placed a sum of £10,000, which was equal to 1 per cent. 
on the whole of the capital, to the reserve fund, and have carried over a 
balance of £8,436. 14s. 9d. It would be seen also from the report that the 
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divisible profit this year was nearly £1,000 larger than last year, and when 
they considered these profits had been earned under circumstances which, 
if not adverse, had certainly not been favourable to the development of 
banking operations and trade, he thought shareholders would see reason to 
be satisfied with the result. (Hear,hear.) In the first place, they had had 
to contend with a very severe competition in the colonies. In the next 
place, the year in which these profits had been earned was one in which 
commerce had been very seriously disturbed throughout the whole 
world. In England large failures had occurred, and they had seen 
great fluctuations in the value of money and produce; in India, on 
the other hand, a country with which Australia had now most 
intimate relations, trade had been and was now shaken to its foundations. 
Now, although it might be quite correct that Australia had not suffered 
in the same way as India or this country—for no failures of magnitude 
had occurred there—it would be quite incorrect to say that Australia had 
not suffered at all. On the contrary, in this age of progress and rapid 
communication the interests of commerce were so interwoven that it was 
barely possible for one country to suffer without inflicting injury upon its 
neighbours, and in this way Australia had suffered, though it*had suffered 
indirectly. The great fall that had taken place in cotton in India had, by 
sympathy, acted upon the Australian wool market. Wool was 2d., if not 
$d., a pound lower than when they met last year, and though that might 
sound a small sum, it was a serious matter for a colony depending so much 
upon its wool growing as Australia; in fact, it made to the large flock- 
owners all the difference between profit and no profit. Then, in its gold- 
mining interest, second, if not superior, to wool growing, Australia had 
also suffered. For the last two years India had freely absorbed nearly the 
whole of the gold produced by Australia ; but, owing to the great stagnation 
of commerce now existing in that country, its purchasing power of gold had 
been greatly, but he hoped only temporarily, curtailed; in fact, large 
quantities of Australian gold were now on their way to England from 
India. It would be readily understood that anything affecting the 
gold market was unfavourable to Australian interests; and as re- 
garded this bank, whose business it was to enter largely into bullion 
and gold operations, it would be uncandid in him if he were not 
to tell them that it must make a difference in their profits to be deprived, 
even temporarily, of so good a market as India. When they considered 
that under these adverse circumstances the year’s profits had been realised, 
they would agree with the board that there was every reason for satisfac- 
tion, and also that profit so realised bespoke the sound character of their 
business, which could not fail to be gratifying to every one who held 
shares in the institution. As regarded the general position of the com- 
pany’s affairs in the colonies, he need only observe that the letters and 
accounts received from the colonies spoke of the satisfactory position of 
their affairs, and were of an encouraging tenor. At Sydney he thought 
they had much improved their position. The progress of their branch 
there had not been such as gave the directors satisfaction, and accordingly 
they had made arrangements to send there a gentleman long connected 
with their Melbourne branch, Mr. Machardy, whose zeal and anxiety to 
promote the interests of the company could not be too highly spoken of. 
He was happy also to say that they had been able to secure upon the local 
board the services of Mr. Moore, an eminent merchant, and the represen- 
tative of the Peninsular and Oriental Company, and he trusted that 
with such assistance the Sydney branch would show better results. The 
chairman concluded by moving the adoption of the report. 
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Mr. Foster Fitzgerald, in seconding the resolution, said he had listened 
with much satisfaction to the lucid and reassuring remarks which the 
chairman had made as to the present state of their property and its future 
prospects. The earnings of the bank were not to be measured alone by 
the dividend paid, for, in addition to the sums paid in the shape of divi- 
dends, the Directors had most judiciously established a reserve fund which 
had now assumed large proportions, and in his opinion the time was not 
far distant when that fund would have reached a sufficient amount, and an 
additional 1 per cent. might be divided. 

Mr. Kintrea considered that the accounts justified the payment of a 
dividend of 9 per cent., and moved an amendment to that effect. In his 
opinion a reserve of £90,000 was sufficient for all purposes. He wanted to 
know whether the addition of £10,000 a year was to be continued after the 
fund had reached £100,000. 

Mr. W. Botly said that having purchased his shares at a high premium, 
he for one should be very glad to receive an addition to his dividend, but 
though he concurred in a great deal which had fallen from Mr. Kintrea, 
he should hesitate to second his amendment unless it had the sanction of 
the Directors, by whose advice the proprietary body had always hitherto 
been guided, and in whom they reposed the fullest confidence. As re- 
garded the observations of the chairman, he appeared to place the wool and 
gold export of Australia almost on a par, but he (Mr. Botly) inclined to the 
opinion that the wool export far exceeded that of gold in importance. 

The Chairman said the reserve fund had formed the subject of discussion 
on a previous occasion, and a general feeling was then expressed that when 
it reached £100,000 would be the proper time to consider the augmentation 
of the dividend. Their competitors in the colgny, with capital equal to 
their own, had established large reserved funds; for instance, the Bank of 
Australasia had a reserve fund of £200,000; the Bank of New South 
Wales had a reserve fund of £250,000; and the Union Bank of Australia 
not only had established a reserve fund of £200,000, but had last year 
formed a second reserve, in the shape of an insurance fund, which amounted 
to £75,000. In the face of these facts it was necessary on their part to add to 
their reserve fund, and when they had reached that point at which further 
additions could with prudence be dispensed with, the proprietors might rely 
upon it the Directors would be the first to propose an increase of dividend. 
All authorities on banking united in considering the establishment of an 
adequate reserve fund as a measure of paramount importance, and the 
prudent course adopted by the board in forming a reserve of a substantial 
character was, he might observe, one of the reasons why such confidence 
had been exhibited by the colonists in the bank, as was evidenced by the 
rapid progress and extension of its business. He trusted the amendment 
would be withdrawn. 

Mr. Minton also urged the withdrawal of the amendment, in order that 
the question raised by it might be left with the board—the members of 
which were practically acquainted with banking business, and were 
entitled to the fullest confidence. 

The amendment was withdrawn, and the original motion unanimously 
agreed to. 

On the motion of Mr. Morrison, seconded by Mr. Gellatly, the Directors 
and Auditors were re-elected, and a vote of thanks having been accorded to 
the Directors, and to the executive staff in London and the Colony, the 
proceedings terminated. 
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BANK OF BRITISH NORTH AMERICA. 


Tue 29th yearly general meeting of the proprietors of this bank was 
held on the 6th June, at their house; Mr. Carter in the chair. The fol- 
lowing report was taken as read :— 

* Your directors have pleasure in reporting that the increase of profit 
noticed in the report presented to the proprietors in December last, as ex- 
hibited in the returns received from the branches up to that time, was 
maintained throughout the year, and that the result of the business of the 
bank for 1864 is of amore satisfactory character than for some years past, 
notwithstanding that Canada has again suffered from a deficient harvest 
and from unremunerative prices in the United Kingdom for most kinds of 
produce. The business of the branches in Nova Scotia and New Bruns- 
wick has been on the whole of a satisfactory character ; while the agency 
at New York, although having to contend with great difficulties, owing to 
the derangement of the American currency, has produced more favourable 
results than for several previous years. On the Pacific coast the business 
of the bank continues to make good progress, and your directors have been 
encouraged to extend their operations in that quarter, and have taken 
steps to open a branch at Cariboo, the seat of the principal mines in 
British Columbia. This branch, it is expected, will be of great use to the 
business of the Victoria branch, as well as a source of direct profit to the 
bank. From the annexed statement of accounts it will be seen that, after 
providing for all bad and doubtful debts, the net profit of the bank for the 
year 1864 amounted to £72,569. 16s. 3d., and the rest or balance of undivided 
profit amounted on the 31st December, 1864, to £132,593. 19s. 1d., after pro- 
viding for the dividend that was paid on the 5th of January last. Your 
directors have now declared the usual half-yearly dividend of 30s. per share, 
being at the rate of 6 per cent. per annum, and in addition they have appro- 
priated the sum of £10,000 out of the undivided profits by way of bonus, at 
the rate of 10s. per share, both payable on and after the 5th of July next, 
free of income tax.” 

The Chairman, in moving its adoption, said that on the present 
occasion he had not many observations to make. The report and state- 
ment of accounts showed rather more favourably than on the last two 
meetings. When they observed the very smali amount of deposits, 
which did not extend to as much as the paid-up capital, it was quite 
obvious that the profits could not amount to the large sum shown by some 
other banks the deposits in which came to five, ten, and sometimes even 
to twenty times the amount of the capital on which dividend was paid. At 
the last meeting in December the directors informed the shareholders 
that apparently the profits of the bank were improving, and that state- 
ment had been fully borne out by subsequent results. They had up to 
the end of the year obtained more profits than in similar periods, and he 
was happy to state that, looking at their returns for the first quarter of 
this year from the various branches, they exhibited a considerable in- 
crease on the profits of the corresponding period of the preceding year. 
The directors hoped that that state of things would continue throughout 
the year. They did not however calculate on making profits in London 
equal to what they were last year, for the simple reason that last year 
the rates of interest were exceptionally high in London, especially during 
the latter part of the year. Whether that would be so this year he did 
not know ; but this he did know, that the amount of money now employed 
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in London was much less than at this time last year, and as the rate of 
interest at present was extremely low, that of course was advantageous to 
the company. (Cheers.) Having a smaller amount of money employed 
here at low rates they had of course a larger amount in the colonies at 
higher rates. When they met last year they would remember that some 
remarks were made respecting the impolicy of employing money in the 
colonies at six or seven per cent. when money was at eight or nine per 
cent. here. But as he then explained, it was impossible to withdraw 
capital from the branches, from the fact that at the moment the rate of 
interest here was higher. Their business was established in the colonies, 
and so long as the colonial legislature restricted the interest. to six or 
seven per cent. they must continue to carry on their business at those 
rates. Of course, whenever money was low here the interest from the 
colonies would operate favourably, and they would reap the benefit ; 
while, ifit was high, advantage might be taken of that circumstance with 
respect to any capital that might be in this country at the time. He 
concluded by moving the adoption of the report and statement of accounts, 
and by stating that he should be most happy to answer any questions 
which the shareholders present might wish to put. 

Mr. M‘Dougall congratulated the directors and the meeting on the 
satisfactory character of the report, and expressed his hope that the in- 
creased dividend. now proposed would be kept up. He certainly should 
have been better pleased had it not encroached on the reserve of £100,000, 
which it would do, though slightly ; and he hoped that in future no 
dividend would be declared that would touch the reserve. With reference 
to the rate of interest permitted by the colonial legislature, he expressed 
an opinion that, on the expiration of the charter four years hence, the 
shareholders would find themselves under the paramount necessity of 
winding up the affairs of the bank, and no steps ought to be neglected by 
the direction to induce the Canadian legislature to abrogate the usury 
laws, and to allow commercial enterprise the same free scope for its 
exercise as in this country. They could not conceal from themselves the 
fact that unless those laws were altered by the time the charter expired, 
there would not exist in those colonies sufficient field for banking to make 
it worth their while to carry on the present concern. Reverting to a 
matter of account, he observed that he took the liberty last year of alluding 
to the item in the liabilities of “ reserve to meet bad and doubtful debts,”’ 
which, he thought, ought to have been deducted from bills receivable, and 
other securities, and he certainly understood from the hon. chairman that 
that course would be adopted in future. 

The Chairman in reply said, that the statement that the dividend had 
encroached on the reserve of £100,000 was erroneous. On the 31st of 
December last, after setting aside £30,000 to pay the dividend on the 5th 
of January, the clear actual surplus was £132,000. Of that sum they had 
now appropriated, by way of bonus, £10,000, being 10s. per share, so that 
the actual reserve of undivided profits was £122,000. The hon. proprietor 
seemed to think that they now proposed to pay £30,000 out of that specific 
sum, but he had forgotten that between ‘December, 1864, and the 30th‘ 
of June this year, they would have made more than £30,000; therefore, 
the reserve would be virtually £122,000. He could not at all concur 
in the opinion that on the expiration of the charter they would 
find that it was necessary to wind up the concern. (Mr. M‘Dougall : 
I only meant conditionally.) For his part, he had always found 
that the majority of the shareholders preferred to have a re- 
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gular and steady dividend than for it to be jumping up and down; 
the profits at one time being very large, and at another time nothing 
at all. (Cheers.) With reference to impressing upon the colonial govern- 
ment the importance of making some alteration in respect to the existing 
monetary laws, all he could say was, that advantage had been taken of the 
visit of the Canadian ministers to this country to talk the matter over 
with them, and to urge reasons which must strike all commercial men in 
this country to induce the members of the Canadian legislature to abrogate 
the existing usury laws. In reference to the item of £74,000, set down as 
a provision to meet bad and doubtful debts, the item must have been 
accounted for in some way or other. It appeared to him that the observa- 
tion of the hon. proprietor on the item in question was a mere criticism of 
the mode of stating the accounts, and he could not see any advantage in 
altering the present system. 

Mr. M‘Dougall said that the system he recommended—namely, the re- 
duction of the amount credited on bills receivable—was the preferable 
mode, because he thought it unadvisable to inform all the world that they 
set aside such a large sum to meet bad and doubtful debts. 

The Chairman replied that that was certainly no doing of the directors. 
The present mode of drawing out the accounts was adopted in consequence 
of the express wish of the shareholders ; of course, if they desired to have 
them kept another way it would make no difference to the board. 

A Shareholder inquired what were the prospects of their business on 
the Pacific coast. 

The Chairman stated that, as mentioned in the report, the branch at 
Vancouver’s Island, and the agency at San Francisco, had answered their 
expectations, and they had determined upon extending their operations 
by establishing an agency in the mining district at Cariboo. 

The report and statement of accounts were then unanimously adopted, 
and the retiring directors were re-appointed, Mr. J. Murray Robertson 
being unanimously chosen to fill the vacancy at the board occasioned by 
the death of the late Mr. A. W. Jaffray. 

A cordial vote of thanks to the chairman and directors, and to the officers 
of the bank, closed the proceedings. 





NEW ZEALAND BANKING CORPORATION. 


Tue third half-yearly general meeting was held on the 6th June, at the 
offices, in Cushion Court, Old Broad Street; Mr. H. A. Hankey in the 
chair. 

The report, which was taken as read, gave the available balance as 
£3,532, and recommended a dividend at the rate of 10 per cent. per annum, 
being £467 to be carried forward. 

The Chairman observed that since the last meeting the principal point 
to note was the change of name from the New Zealand Banking Corpora- 
tion to the Commercial Bank of New Zealand. That change had as yet, 
however, been carried into effect only in the colony, the formal act passed 
by the colonial legislature authorising it not having as yet reached this 
country, and until it did the original name was retained here. With the 
change of name they had obtained the privilege of issuing notes, which 
was a valuable one, as making the capital of the bank go further than it 
would if their transactions were required in all cases to be carried out in 
coin. The appointment of the local board was the next important feature 
in the report. At present that board consisted of only two members, 
partly because the bank was as yet a small one, and partly because it was 
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difficult to obtain men of such high standing as the two gentlemen who 
had been appointed. In accordance with the wish of the shareholders, the 
accounts had been audited in the colouy by Mr. Stevenson, the professional 
accountant at Dunedin, instead of leaving it to the ordinary routine. 
Everything was therefore satisfactory on the other side, and as it was 
equally so on this, he had very little doubt that they would continue in 
the same prosperous course as they had hitherto proceeded. He concluded 
by. moving the adoption of the report and accounts. 

The Lord Mayor seconded the motion. 

In reply to a question, 

The Chairman stated that the directors in New Zealand were required 
to hold the same share qualification as those on the London board. 

Mr. Hardwick (a director), answering further questions, said that the 
increase of profits in the last half-year had been £1,763, which enabled 
them to pay the same rate of dividend upon a larger amount of paid-up 
capital. The available assets of the previous half-year had been increased 
by premiums on shares. 

The motion was agreed to unanimously, and the dividend at the rate of 
10 per cent. per annum declared. 

The auditors were re-elected, and 25 guineas each awarded for their 
remuneration. 

The usual compliment to the chairman and the other directors closed 
the proceedings. 





LONDON AND BRAZILIAN BANK. 


Aw extraordinary general meeting of the shareholders was held on the 
8th of June, at the London Tavern, Mr. Cater in the chair, for the pur- 
pose of considering, with a view to their confirmation, certain resolutions 
which were agreed to at a meeting held on the 11th of May last. 

The Secretary having read the resolutions, 

The Chairman proposed that they be confirmed, and said he should be 
happy to answer any question respecting them. 

A Shareholder inquired whether Baron Maua came into the bank on the 
same terms with themselves—that was to say, with a subscribed capital of 
about one million and a half, whilst they subscribed one million: and 
whether he paid £7. 10s. a share in money or negotiable securities as the 
shareholders of the bank paid. 

The Chairman replied that Baron Maua entered as a partner pari passu 
with themselves, he and his colleagues having three-fifths, and the share- 
holders of the company holding two-fifths of the capital at £7. 10s. per share. 
Some persons were disposed to ask what inducement the baron could have 
to come into the concern. He had the inducement of placing such a concern 
as his in safe custody, and participating in the profits they made. It wasa 
give and take arrangement, and he thought it ought to be satisfactory to 
all parties. 

In reply to further questions, 

The Chairman said there was no limit to the circulation of the bank, 
except that for every £750,000 of notes issued they should have £250,000 
in specie; but he hoped the circulation would not exceed the wants of 
the country. There was no objection to issuing a pamphlet containing the 
terms of the agreement, and a report of the last two meetings. 

The motion was then agreed to and the meeting separated. 





VOL, XXV. 67 








850 


NATIONAL PROVINCIAL BANK OF ENGLAND. 


A SPECIAL general meeting of proprietors was held on the 8th June, at the 
London Tavern, Mr. Laurie in the chair, to “consider the expediency 
of now authorising the court of directors to carry on business as 
bankers in London, and at places not exceeding 65 miles from London, as 
soon as they may think fit, and for that purpose to accept such conditions, 
and to comply with such obligations as may be imposed by any Act of 
Parliament respecting banks of issue, or if the directors shall think it de- 
sirable, for the purpose aforesaid, to discontinue the issue of bank notes, 
and to pass such resolutions on the subject as the meeting may determine 
upon. 

The Chairman said—I cannot help feeling very considerable disappoint- 
ment at the circumstances under which we meet to-day. When I last had 
the honour of addressing you from this chair, there seemed to be every 
probability that a measure of relief which would have set us free from all 
these restrictions, which every one who has discussed the question has, I 
believe, admitted to be most unfairly imposed on us, would have, if not 
absolutely become law, at all events passed beyond the reach of danger in 
its progress through the legislature, and that my task would have been the 
pleasant one of congratulating you on our success, and calling you to the 
exercise of our newly acquired freedom. It is not for me to comment on 
the causes by which a bill, not obligatory, but permissive-—not taking away 
old privileges, but conferring fresh rights—supported by the government, 
having received the assent of those who officially represented the parties 
whom it affected, has been defeated in its very last stage in the House of 
Commons, which it had reached without even a division. It is enough for 
me to say that I think we were fully justified in the anticipations of success 
which we entertained. In respect to the course which, after very mature 
deliberation, your directors have determined to recommend to you, I should 
perhaps act wisely if I confined myself to the mere reading of the report 
which I have been instructed to lay before you; and as to the resolution 
at which you will arrive, I do not, after the strong expression of your 
wishes at the meeting last year, anticipate much diversity of opinion; but 
having been now for so many years one of your directors, having given 
this subject a very anxious consideration, I have thought that the reasons 
which have convinced me of the very great importance, if not absolute 
necessity, of extending our operations to the metropolis without delay 
might not be entirely uninteresting to the mecting. As regards the 
question of circulation I must confess that I always have thought that 
we have very much overrated its importance. It is convenient for our 
operations in the country. It is a good advertisement ; but its actual 
money value is in relation to the present greatness of our transactions 
quite, I think, unworthy of consideration. In the infancy of our esta- 
blishment it was, of course, a matter of importance, but we have out- 
grown it. Since the Act of 1844 it is stationary. It cannot grow with 
our growth or advance with our progress. When the rate of interest is 
unusually high it is, of course, more valuable to us, but in ordinary 
times it gives us no such advantages, and indeed the saving of the cost of 
agency and the usual compensation from the Bank of England would 
very nearly meet the deficiency which the loss of your circulation would 
occasion in your profits. I was more especially influenced by a desire to 
be entirely masters of our own affairs, and independent of agents, whose 
interests might not always coincide with our own. No one is more willing 
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than I am to bear the fullest testimony to the accuracy, courtesy, and in- 
tegrity with which our present London agents have acted in all the trans- 
actions which have been entrusted to their care; but it must be obvious 
that there must always be inconvenience in introducing our customers to 
establishments whose very excellencies may make them dangerous rivals. 
But it is also no less certain that the high reputation enjoyed by us already 
must at once bring us an ample accession of business in a more extended 
field. Amidst the numerous new financial undertakings now arising on all 
sides around us, we must come at once to the front, if we would not run 
the risk of seeing others seize the place which should be ours. Such, gen- 
tlemen, have been the grounds on which I have arrived at the conclusion 
that, even at the sacrifice of our circulation, the best interests of the bank 
require that we should extend our operations to London; and it now re- 
mains for you, in the words of our lamented friend, Mr. D. Robertson, to 
decide upon the adoption of one of two courses—either a policy of pro- 
gress suited to the times, which, with good management, must be followed 
by a great accession of banking prosperity or a policy of indifference, 
under which, in my humble opinion, the bank’s onward career would be 
seriously impeded and its future prospects greatly impaired. I have now 
to move that the following report be adopted :— 

* Tn the report adopted at the annual meeting in 1864, the directors ex- 
pressed their views in the following paragraph :—‘ The directors have 
come to the full conviction that the interests of the bank require that iis 
operations should be extended to London at the earliest possible period, and 
they trust that measures may be devised to effect that object. There are 
still some technical difficulties which the directors would wish to see re- 
moved before calling on the proprietors to sanction such a course, but they 
can have no hesitation in assuring the shareholders that they will allow 
no time to be lost in unnecessary delay.’ And again, in the report adopted 
on the 11th ult., reference was made to the subject. The technical diffi- 
culties alluded to were removed by act of parliament at the instance of her 
Majesty’s government in the session of 1864—acting in compliance with 
the representations of the directors. The communications then held with 
the Chancellor of the Exchequer led to the hope that the restrictions now 
imposed by law upon joint-stock and private banks of issue might be 
modified during the present session, and the directors resolved to await 
the decision of parliament upon a measure introduced for that object. The 
‘Banks of Issue Bill,’ introduced by the Chancellor of the Exchequer, was 
carried to a stage when there seemed every prospect that its provisions 
would have become law ; but, prior to the third reading, the united oppo- 
sition of the London bankers, and of a section of the country banks of 
issue, proved so strong that the Chancellor of the Exchequer withdrew the 
bill last Thursday evening. Under the provisions of the bill, banks of 
issue would have been empowered to carry on business in London, or 
within sixty-five miles, to increase their number of partners beyond six, and 
to transfer their right of issue to other banks, and, in return, would have been 
required to pay to the Treasury one per cent. on their issue, and would 
have taken a lease terminable at the end of fifteen years, unless parlia- 
ment should otherwise determine. To such terms the directors gave their 
assent, and hoped, when they last met the proprietors, to have been able to 
invite them to give powers to come under the provisions of the bill. By 
the withdrawal of the bill, and the practical defeat of the attempt to re- 
move restrictions, the directors are thrown back to the position in which 
they were when they first expressed their convictions that the interests of 
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the bank require the extension of their operations to London, although 
the forfeiture of their right of issue would thereby be incurred. The 
question received the careful consideration of our late respected manager, 
Mr. Daniel Robertson, for many years, and he has left on record in reports 
to the directors his well matured reasons for recommending the opening 
of the bank in London at the earliest possible period, and the directors, 
after full consideration, admit the conclusive character of the reasons. 
offered. The directors and the present managers have also carefully 
and anxiously considered the subject, and they now shortly state 
the reasons which induce them to recommend the proprietors to 
give by resolution the necessary powers to effect that object, in 
such manner and form, ard at such time, as, in their discretion, 
the directors may deem expedient. 1st. Jondon, having become, 
from the increased facilities of intercourse, the great focus of banking 
operations both at home and abroad, it is essential to the development 
of the bank’s varied interests that the National Provincial Bank of 
England should open in the metropolis. 2nd. The restriction which the 
present state of the law imposes, of employing other agents for the con- 
duct of the bank’s ordinary business, is not only attended with incon- 
venience and expense, but tends to divert the stream of its business from 
its legitimate channel. 3rd. The facilities which the bank should have in 
its power to offer to the public in their commercial relations betwixt 
London and the provinces are seriously interfered with by the bank being 
precluded from acting as its own agent, as well as agent for other establish. 
ments both at home and abroad. 4th. The bank is debarred from par- 
ticipating along with its contemporaries in those advantages of general 
business which London, as the monetary centre of the world holds out, 
and from forming connexions by transfer or amalgamation with other 
establishments that may be solicitous, in the present transition state of 
banking, of cultivating friendly relations with this bank.” 

Mr. Wade seconded the motion, and expressed his confidence that 
although the powers of issue had been of advantage to them in the early 
stage of the bank, the advantages now derived from them would be more 
than counterbalanced by the London business which would come to them, 
and the avoidance of the expense and inconvenience of agents. 

Mr. Creak thought the loss of the note circulation was a subject for 
regret, and he had at one time thought that it might be retained through 
the agency of some other bank without sacrificing the prospects of the 
London business. The board, however, had satisfied him that such a course 
would be illegal and impracticable, therefore he supported the adoption of 
the report. 

Several shareholders spoke in approval of the proposal. 

In reply to a question as to what would be the extent of loss arising 
from the abandonment of the right to issue notes. 

The Chairman said that their note circulation in 1844'was about £442,000, 
and as they were aware, the act of that year madeit stationary in all banks 
except the Bank of England. He apprehended, although it was not com- 
pulsory, that they would receive as usual, from the Bank of England, an 
allowance of one per cent. on at least two-thirds of the total amount of 
issue when they relinquished it. He hoped, indeed, for still better terms. 
Then they would save the expense of agency, and, of course, the loss 
would be 1 per cent. on the amount of circulation, for which they at 
present paid no interest, and the further loss of interest on the reserve of 
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bank notes and gold which they would have to keep in hand beyond the 
amount it was necessary to keep ‘now. 

The Secretary thought that taking money at 4 or 5 per cent., the value 
of the circulation was about 3 per cent. 

A Shareholder believed that the advantages arising from increased bus- 
iness and decreased expenditure would more than counterbalance any loss 
that might arise. 

Another Shareholder ‘stated that one of the branch managers had esti- 
mated the total loss from the withdrawal of the power to issue notes would 
be about £10,000 a year. 

The Chairman thought that the outside loss, taking money at 5-per 
cent., which was the outside average value, would be £24,000 a 
year—that was taking into consideration the actual loss on the circula- 
tion and the loss of interest upon the additional] sum they would have to 
hold in hand as reserve; but against this there would be the allowance 
from the Bank of England, the saving of expense in London, and that 
which he thought would of itself be sufficient to make up the entire loss, 
viz., the London business, and the deposits which they would have, but 
which now passed by them. 

The motion was put and carried unanimously. 

The Chairman then moved a resolution empowering the directors to 
carry on banking business in London, or any place within 65 miles thereof, 
and for that purpose to discontinue the issuing of bank notes. 

This was seconded by Mr. Paull, M.P., and carried unanimously ; and 
a vote of thanks to the chairman and directors concluded the proceedings. 





LONDON, BUENOS AYRES, AND RIVER PLATE BANK, 
LIMITED. 


An extraordinary general meeting of the shareholders of this bank was 
held at the South Sea House, City, on the 19th June; Mr. Hackblock in 
chair. 


The Secretary (Mr. A. E. Smithers) having read the notice convening 
the meeting, 

The Chairman stated that this being an extraordinary meeting no other 
business could be done than to declare the ad interim dividend. . This 
meeting had been called very much against the wish of the directors, who 
considered it very inexpedient to hold one at present, but a letter having 
been received from a large body of the shareholders, the directors in 
deference to the wishes of the subscribers to that letter had resolved on 
holding it, though he had stated to one of the subscribers the reasons why 
he deemed it inexpedient, and quite contrary to the custom of exclusively 
foreign banks to doso. The articles of association only required them to 
hold an annual meeting, when the board published a statement of accounts 
properly audited, but on this occasion it was impossible to doso. The 
great bulk of the business in the River Plate was transacted in the first 
‘six months of their financial year, and it would interfere greatly with their 
accounts to have an audit now, for it really was a very troublesome affair 
with all the different currencies which they would have to go through. 
Under these circumstances the board hoped that it would not occur again 
in future years, because they really could afford the shareholders no 
accounts, and the ad interim dividend might just as well be declared by a 
circular note to the shareholders as at an extraordinary general meci- 
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ing. It had been stated-to him that the object of having a meet- 
ing at the present time was not for the purpose of having a detailed 
and audited statement of account, but that the shareholders would be 
satisfied with knowing something of the affairs of the bank; he therefore 
asked them for their forbearance in not pressing for any details, 
because he should be sorry to refuse to give them information, holding, as 
he did, the opinion that they were at all times entitled to all the informa- 
tion which could be properly givento them. Of course, there were many 
details which it might not be prudent to enter into too minutely at the 
present moment; therefore the shareholders would quite understand his 
reasons if he should decline to answer any particular question which might 
be put to the board with respect to their affairs. He might state generally 
that as far as Buenos Ayres was concerned their course had been one of 
continued and uninterrupted success. The rates of interest ruling since 
the last meeting had been very high, and their transactions had yielded a 
corresponding amount of profit. There had been some losses through 
failures, but be was happy to say that prior to the last meeting the board, 
acting upon the knowledge it had received of disasters occurring in Rio, 
had deemed it expedient to provide for any such losses that might occur 
during the present year, and he was happy to say that the provision then 
made had proved amply sufficient to cover all losses up to the present 
time, and that their business, under the care of their able and energetic 
manager, had been progressing quite as satisfactorily as could have been 
expected. (Cheers.) With regard to Monte Video, it had been suffering 
under one of the severest calamities that could befal any country—namely, 
civil war. Under those circumstances they had sent out stringent in- 
structions to their agents to abstain from doing any business except 
such as could be transacted with entire safety, and he was happy to 
inform them that, to the great credit of their manager, those in- 
structions had been fully carried into effect, and although from 
the banks of issue having suspended specie payments they had 
suffered some little loss on exchanges, the half-year’s operations had, 
on the whole, terminated in a profit, and not, as they at one time feared 
would be the case, in a loss. (Cheers). He had a very great opinion of 
their future prosperity in Monte Video, in consequence of a gentleman 
who had carried on a large business there as a private banker having 
taken the office of agent, and transferred the best part of his business to 
them. They had felt it necessary to make a little change in the manage- 
ment at Monte Video, in consequence of some difference arising between: 
that branch and Buenos Ayres, and the board had accepted the resignation 
of Mr. Ruding. Those differences were now at an end, and he hoped that 
in future the two branches would work harmoniously together. He had 
only further to say that they expected to hear of the arrival of Mr. Riestra 
next month, and from his advice, and the personal interviews which the 
officers of the bank would have with him, the board looked forward to 
receiving great advantage from his extended ideas and enlarged mind, 
which could not but be productive of great good to the general interest of 
the shareholders. (Hear, hear.) The board, at its last sitting, had de- 
clared an interim dividend of 5 per cent., which, with 5 per cent. declared 
in December last, made the year’s dividend at the rate of 10 per cent., 
and they had no doubt that not only would that dividend be main- 
tained in future, but, without pretending to prophecy, because he could 
not see into the future, he thought that from the very satisfactory pro- 
gress of their affairs, they would be able to add considerably to their 
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reserve fund, and also to declare a very satisfactory bonus. (Cheers.) In 
conclusion, he said that he should be happy to answer any questions that 
he could, consistently with his duty, and with the general interest of the 
shareholders. 

Mr. Sichel said, that as one of the persons who had signed the letter to 
which allusion had been made, and which expressed the opinion of share- 
holders holding something like 2,000 new shares, he thought the meeting 
held that day had answered every purpose for which it was intended, be- 
cause, at a time when their property was depreciated by disturbances in 
the River Plate, and when the slightest rumour, however unfounded, was 
calculated to bring the shares down, it had enabled the chairman and the 
board of directors to give an assurance to the shareholders that the pro- 
gress of the bank had been satisfactory, and that they could honestly and 
fairly declare an ad interim dividend. He was sure that the shareholders 
would be much gratified at the statement they had heard, and he had no 
wish to press for any detailed explanation on questions which the board 
thought it would be injurious to the interests of the company to discuss. 

The Chairman said he should be most. happy to answer any questions, 
but he certainly did not think, in the present state of affairs, it would be 
expedient to go too closely into matters. He would take this opportunity 
of stating that Mr. Ruding, in leaving the service of the bank, carried 
with him the highest respect of the board, and they felt perfectly satisfied 
with the care and prudence he had manifested in the late emergency. He 
left on his own resignation, and it was due to him that the board should 
make this acknowledgment. They had applied for certain extensions at 
Monte Video, which might hereafter render an addition to their capital 
necessary, but the matter was not a pressing one, and he should be glad 
to hear the views of the shareholders on the subject. 

Mr. Sichel reminded the chairman that at the last meeting a pledge 
was given that if more capital was required it should be raised in the 
shape of new shares, to avoid the contingency of making a call. He 
thought the general feeling of the shareholders was, that whenever new 
capital was issued it should be at such a price as would add to the wel- 
fare of the company by increasing the reserve fund. A call on the old 
shares would only have the effect of lowering the market value, by causing 
a great many sales, and he was afraid that if new capital was at present 
brought in it would scarcely realise its market value ; but one thing was 
certain, that new shareholders ought not to be allowed to come in at a lower 
rate than the old shareholders. If, therefore, new share capital was issued 
it ought to be at a premium, which should go to the reserve fund. 

The Chairman admitted that such a pledge as that alluded to had been 
given, but as the question had been raised he had mentioned it for the 
purpose of ascertaining the views of the shareholders. 

A Shareholder said that he understood Mr. Bruce to say at the last 
meeting that no further issue would be made until £10 was paid up on 
the old shares, and another £2. 10s. on the new. 

The Chairman explained that what Mr. Bruce said was, that there would 
not be more than £40 paid up on the £100 shares, and £10 upon the £25, 
which would be equivalent. 

The ad interim dividend of £5 per cent. was then declared, and a cordia 
vote of thanks to the chairman and directors terminated the proceedings. 
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BRITISH LINEN COMPANY BANK. 


Ar the general meeting of the proprietors of the British Linen Company 
Bank, held at Edinburgh on the 19th June, the following abstract of the 
balance-sheet of the books on the 15th April, 1865, was submitted along 
with the reports of the directors :— 


LIABILITIES, 


Deposits we ame adi _ hes one hae «+. £6,886,894 7 6 
Acceptances by the company and their London correspondents, 
and letters of credit outstanding ... eve eve «. «=: 276,500 16 6 
Notes in circulation nes ane io mee a ww. 442,343 0 O 
£7,605,7388 4 0 

al ee eee le 
Reserved fund or rest eeu a ose eee ase ‘an 300,000 0 0 
Net profit of the year to 15th April, 1865, after fully providing 
for bad and doubtful debts... ove owe oe w- 151,642 9 7 


£9,057,380 13 7 


ASSETS. 


Advanced on cash and credit accounts ... “on oa .-» £2,142,032 15 10 
Bills under discount oe dia aan jae os .. 3,784,931 7 6 
Bank premises at Edinburgh, and the branches ove ee 4 9800,977 6 7 
Government stocks, short loans in London on government 

securities, and cash balances with London correspondents, 

£1,577,400. 4s. 9d. Stock in the Bank of England, 

and other stocks, bonds, railway debentures, &c., 

£992,162. 7s. 7d. Gold and silver coin, notes of the 

Bank of England, and other banks, £426,876. 11s. 4d. ... 2,996,439 3 8 


£9,057,380 13 7 


After declaring a dividend for the year of 11 per cent., free of income- 
tax, which absorbs £110,000, the meeting ordered the surplus of 
£41,642. 9s. 7d. to be applied as follows :—In reduction of the cost of the 
bank houses and offices, £10,000; in reduction of the cost of their govern- 
ment funds, £10,000; to be carried forward to next year’s account, 
£21,642. 9s. 7d.§ 





SOUTH AUSTRALIAN BANKING COMPANY. 


Tue twenty-fourth annual general meeting of the shareholders of the 
South Australian Banking Company was held on the 20th June, at the 
bank offices, Old Broad Street; G. Martin, Esq., in the chair. 

Mr. W. Purdy read the following report and statement of accounts :— 

“The court of directors have the satisfaction of stating that South 
Australia continues in a sound and progressive condition, the internal 
resources of the colony are being developed, and its exports largely increased. 
The agricultural interest has been particularly benefited by improved 
prices for wheat and flour, and one’of the immediate results has been to 
bring a greater acreage under cultivation. With this prosperity the bank 
has enlarged the area of its business. The court confidently believe that 
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it has done so with safety, as operations have, for the most part, been based 
on the staple productions of the colony, and are always conducted with a 
strict regart to the security of the assets. An increase of banking accom- 
modation, however, has been witnessed, which has tended to produce a 
lower rate of profit than might have been expected; but this bank it is 
hoped will be able to meet any undue competition, should such arise, 
without material prejudice to its resources. Two new branches have been 
established; one at Moonta, which is an active mining district, and the 
other at Tanunda, to afford facilities to a German agricultural settlement 
of much promise. The court have to regret the decease of their late 
chairman, Mr. Edward Divett, who for many years presided over their 
deliberations, and they feel assured the proprietors will concur in their 
appreciation of his high character, well-informed judgment, and the 
efficient services rendered by him during his long connection with the 
bank. The accounts, duly audited, are annexed, and from the balance of 
profits the court have the pleasure to recommend a dividend of 10 per 
cent. per annum, free of income-tax, payable half-yearly.”’ 


Balance-sheet, 31st December, 1864. 
LIABILITIES. 


COE ec cee tee a See oe ee a see £105,700 
Deposits and current accounts one ene: eae ae 464,205 
Tebts due to colonial banks and other liabilities on - 206,599 
Bills payable ... 1.2 s+. ve + 157,655 


Capital paidup «ewe ee eee eee eee oe 500,000 
Reserved Fund =... see ne on ty met. -d0ee 104,400 


DE GRD nce. sh cee +408 3 eee dee: tne een 0b 08 5,600 
Profit and loss... 12. see see a ae 52,890 


emoooenne 
Lot 
wNoooraro 





£1,597,051 


to 
_ 
-_ 








Coin and bullion ———— ee - «. £166,425 3 3 
Bills receivable and securities ...  .. cco 8 ene one «3,050,169 1l 
Debts due from colonial banks and other assets coo eee eeeS 252,591 14 4 
Bank premises... sss eco cece tee 18,314 5 
Investments for reserved fund ... ... ... cco tee wwe 0D OO OO 





£1,597,051 2 11 

PROFIT AND LOSS ACCOUNT. 
Dividend, July, 1864... .. . - ee sak ie £25,003 2 4 
Ditto, January, 1865... .. .. a ee tee) abd 25,003 2 4 


Balance this year ... «se ... a ° “ee ens 52,890 1 2 


ad 
£102,896 5 10 


Balance last year aa otk sae ae £53,776 3 3 
Profit from all offices... ...  « ‘ 49,120 2 7 


£102,896 5 10 


The Chairman, in moving the adoption of the report and accounts, said, 
since they had last met they had sustained a great loss by the death of 
Mr. Edward Divett, whose loss the directors felt as deeply as any body of 
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men could do. He was a man fully acquainted with the business of the 
bank, and whose conduct was universally approved, and who was beloved 
by every one who happened to make his acquaintance (hear, hear). Since 
that period no chairman of the company had been appointed. He had 
taken the chair that day at the request of his brother directors, but his 
knowledge was not at all equal, relative to the affairs of the bank, to 
their late chairman. Since they met last, changes had necessarily taken 
place in some parts of the arrangements of thecompany. Their manager 
at Adalaide, Mr. Dixon, on account of great ill-health, was obliged to 
leave the colony for a short period, and had come over to this country, 
and they had great pleasure in inducing Mr. Waterhouse to take his place 
for a short time. They had also felt great pleasure in introducing Mr. 
Stirling, who would be the successor of the old chairman on the board. 
Mr. Stirling was a gentleman who had a considerable acquaintaince with 
banking business in the colonies, and from his long residence there, and 
his great capabilities, it was of great importance to have him at the 
board, well acquainted as he was, by residence, with the colony, and 
with the various parties with whom they had to transact business, and no 
doubt they would derive great benefit from the presence of Mr. Stirling 
amongst them (hear, hear). With regard to the condition of the bank, 
the report stated very fully how that stood. They had had a vey pros- 
perous year, though they did not think the profits of banking had been 
so large as they ought to be, considering the amount of business done ; 
but they had made, notwithstanding, a profit with which the shareholders 
would be well satisfied (hear, hear). South Australia continued in a sound 
and progressing condition. That was stated in the report. They put it in 
that shape to satisfy anybody that might be inclined to question it. He 
had prepared a comparative statement of the years 1863 and 1864, which 
would show how much the colony had increased. The population in 
1863 was 140,000; in 1864 it was 148,000. The exports in 1863 were 
£2,358,817 ; in 1864 they were £3,305,546; or an increase of £1,000,000. 
The imports in 1863 were £2,028,279; and in 1864, £2,412,931. The 
revenue in 1863 was £625,000, and in 1864, £612,775. The expenditure 
in 1863 was £635,000; in 1864, £612,000. The land sales in 1863 were 
£181,084; in 1863, £269,000. Banking deposits in all the banks in 1863 
were £777,000; and in 1864 they were £1,158,000. The circulation in 
1863 was £261,000; and in 1864, £327,000; the assets in 1863 were 
£2,079,000 ; and in 1864, £2,266,061. The savings banks deposits in 1863 
were £189,063; and in 1864, £231,800; the assets in 1863 were £201,000 ; 
and in 1864, £245,000. So that by every means of calculation the pro- 
sperity of the colony was shown to be progressive. The progress of the 
bank last year was extremely favourable. In the preceding year the 
balance for division was £2,000 more than this year, but the balance this 
e year enabled them to offer a dividend of fully 10 per cent., and they had 
great reason to hope that it would go on as formerly. Considering the 
business the bank did, and that the profits were not so large as they at 
one time anticipated they would be, they were, on the whole, very good and 
very satisfactory to the directors, and he trusted they would be considered 
so by the shareholders. So far as they had an opportunity of knowing 
the liabilities of the bank, they were all safe. Nothing had gone contrary 
to their expectations during the year, and they were in a very sound con- 
dition. (Hear, hear.) He begged to move the adoption of the report and 
accounts. 
Mr. Kerr begged to second the motion. 
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Mr. Morphett asked, of the profits of last year how much was made in 
the colonies and how much at home. He also wished to know in what 
securities the reserve fund was invested. 

The Chairman thought that these were matters for their discretion. 

Mr. Morphett asked whether there were any branches established with- 
out authority from the home board. 

e Chairman said there was alittle complication, but the establishment 
of all branches was sanctioned, but sometimes they were obliged to estab- 
lish a branch before they could assent or know of it. 

Mr. Morphett asked whether the board in London were aware that in 
the last balance-sheet the local directors and managers had struck off all 
the bad debts, and reduced all the securities to their proper value. 

The Chairman said they had used every possible precaution, and they 
were satisfied they were fully covered. 

Mr. Morphett said the proprietors ought to come to some decision as to 
whether the reserve fund was of a sufficient amount. It was fixed at 
£100,000, or one-fifth of the whole capital, and it then stood at £110,000. 
He hoped this would not be allowed to go on, and that it should not be 
continued for their successors’ benefit. A large reserve fund operated to 
lessen the vigilance which in banking affairs ought to be exercised. On 
the subject of branches, they had established a considerable number. 
Mr. Stevens was always opposed to the ‘establishment of branches to any 
considerable extent. Of course they must meet the wants of a new district 
if the population increased, but they — great care and vigilance, 
and he believed several of the branches did not pay their expenses. He 
congratulated them on the appointment of Mr. Stirling, a gentleman of 
great colonial experience and knowledge. 

Mr. Wheeler quite concurred in what had been said about the reserve 
fund, but he attached very little importance to the opinion of Mr. Stevens 
on the subject of the branches. 

The report was unanimously adopted. 

Mr. G. Sillman a moved the adoption of the dividend at the rate of 
10 per cent. per ann 

a C. Chippendale ir condita’ the motion, which was also unanimously 
adopted. 

Mr. Alexander Morrison moved the reappointment of James Henry 
Leckie and Fred. C. Wilkins, Esqs., as directors, and of Mr. C. Chippen- 
dale and Mr. Jonah 8. Wells, as auditors. He also proposed the election 
of Mr. Stirling in the place of the late Mr. Divett. 

Mr. Bedford seconded the motion which met with a unanimous ap- 

roval, 
’ The Chairman moved that the thanks of the meeting be given to the 
colonial managers, for their services during the past year 

This motion was also agreed to. 

Mr. Morrison proposed that the best thanks of the meeting be given to 
Mr. W. Purdy. 

This motion was carried by acclamation. 

Mr. Stirling briefly returned thanks. He was much obliged for the 
honour done him in electing him a member of the board. He could 
promise that any knowledge 1 he aman would always be at the service 
of the company. - 

Mr. Purdy also returned thanks. 

On the motion of Mr. Maclaren, seconded by Mr. Richardson, thanks 
were voted to the chairman, and the proceedings were brought to a close. 
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LONDON JOINT-STOCK BANK. 


A meetine of the proprietors of this bank was held on the 22nd June, 
at their house, Princes Street ; Mr. Blount in the chair. 

The Chairman briefly explained that it so happened that three direc- 
tors had resigned at one time; the first, Mr. Smith, on account of his 
having to go abroad; Mr. Delafosse, on account of illness; and Mr. 
Silva, from the fact of his having partially lost his sight. The share- 
holders were called together, therefore to fill up the vacancies. He then 
proposed that Messrs. F. J. Jordain, G. G. Nicol, and R. Ryrie, be elected 
directors of the bank. 

The motion was agreed to and the meeting separated. 





OTTOMAN BANK (IN LIQUIDATION). 


A MEETING of the registered holders of shares in this bank, at its dissolu- 
tion, was held on the 26th June, at the London Tavern, for the distribution 
of the remaining assets and the final liquidation of the affairs of the com- 
pany ; Sir W. Clay presided. 

The following report was taken as read :—“ The directors beg to inform 
the meeting that, acting on the authority of the resolutions passed by the 
shareholders on the 5th of March, 1863, and in accordance with the charter 
of incorporation, they have completed the liquidation of the affairs of this 
bank, and they are now enabled to present the final balance-sheet. The 
balance shown by this account will allow a third and final distribution of 
15s. per share on the old shares, and 1s. 6d. per share on the shares’of the 
second issue of the late bank. The directors have succeeded in realising 
a considerable sum beyond the reserve fund, and have thus been enabled 
to make a total distribution of £5. 5s. per share on the old, and 10s. 6d. 
‘per share on the shares of the second issue, besides the repayment of 
the whole of the company’s capital. The result will, they feel sure, be 
received with great satisfaction.” 


Final Balance-Sheet, 26th June, 1865. 


Dr. 
January 5th, 1864. To first distribution (£4 per old share and 
8s. per share of the second issue... ie seo ooo 
April 5th, 1865. To second distribution (10s. per old share and 
1s. per share cf the second issue) ... - occ ove 13,750 0 0 
June 26th. To proposed final distribution (15s. per old share 
and 1s. 6d. per share of the second issue) ... ia * 20,625 0 0 


£110,000 0 0 


£144,375 0 0 


Cr. 
March 5th, 1863. By balance, after appropriations authorised 

by general meeting of shareholders, on 5th March, 1863.. £2,824 2 9 
June 26th, 1865. By assets realised in liquidation, including 

reserve fund and interest less discharge of liabilities and 


expenses of liquidation ose on sa see v» =: 141,550 17 3 


£144,375 0 0 


The Chairman explained that the meeting was called in pursuance of an 
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intimation given at the meeting on the 9th of April, which meeting was 
an adjournment from the important meeting of the 5th of March, at 
which resolutions had been passed for the dissolution of the bank, for 
giving the formal sanction of the shareholders to the arrangements by 
which they became shareholders of the new Imperial Ottoman Bank, and 
also for empowering the directors to take the necessary steps for carrying 
those resolutions into effect, and for winding up the affairs and liquidating 
the assets of the Ottoman Bank. The meeting of the 9th of April was a 
precautionary step merely, it having been thought possible that difficulties 
might arise with regard to some of the contemplated measures. No 
difficuities, however, had arisen, and in consequence the meeting was ad- 
journed sine die without any resolution having been come to, but an 
intimation was given that a final meeting would be held for the liquida- 
tion of the remaining assets. It had been found necessary to retain the 
reserve fund, which was the great bulk of the assets they had to divide, 
until the assets of the bank were taken over by the Imperial Bank, and 
that could not be done until after certain proceedings and formalities had 
been gone through at Constantinople; and this had occasioned a longer 
delay than had been anticipated in completing the winding up. It was 
not until the 5th of January, 1864, that they were able to make the first 
division of the assets, and they then paid £4 upon the ordinary shares, 
and 8s. upon the new shares. About a year afterwards a distribution was 
made of 10s. upon the ordinary shares, and 1s. upon the new shares, and 
now it was proposed to make the final distribution. The sum with which 
they had to deal was a very large one, consisting of the reserve of 
£103,000, the profit between the first of January, 1863, and the 10th of 
April, when the functions of the old bank ceased, and certain amounts of 
interests and assets, with regard to which at one time it seemed probable 
that legal proceedings would be required. However, the result 
was now that they had for division £141,550, which would enable 
them to make a division of 15s. upon the old shares, and 1s. 6d. 
upon the new, or a total distribution of assets equivalent to 
£5. 5s. upon each of the old shares. (Hear, hear.) He could not 
but think that that would be considered as not an inappropriate termina- 
tion to a career of great success: (Cheers). The bank was established in 
February, 1856; it was dissolved in March, 1863, and during seven years 
of its existence, the mean dividend had: been rather more than 10 per 
cent. At the time of the creation of the new bank every proprietor of the 
old one was entitled to two shares of the Imperial for every old share of 
the Ottoman Bank and one share of the Imperial for each new share of 
the Ottoman Bank, and if any proprietor had then sold he would have 
realised upon his £20 share a profit of 150 per cent. The shares had 
fallen, in common with every other security, but even at the present price,. 
if an original shareholder were to realise his profit it would be 100 per 
cent. upon his shares, plus the £5. 5s., which was equal to 26} per cent. 
This extraordinary success was due to some little good management, 
added to great good fortune. The Ottoman Bank had in its constitution 
some of the greatest elements of success, but something was no doubt, 
also due to the harmonious action of the board, to their vigilant attention 
to the affairs of the bank, and to the confidence of the shareholders, which 
had enabled the directors to pursue that policy which had proved so ad- 
vantageous. The present*division exhausted the whole of the assets with 
the exception of £400 which would be given to those who had taken much 
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trouble in carrying out the liquidation. (Hear, hear.) He moved, as 
matter of form, the adoption of the report. 

Replying to a question, 

The Chairman announced that the dividend would be payable on the 3rd 
of July, but as the Imperial dividend was to be paid at the same time, 
there might be some little delay. 

The motion was carried, and a very cordial vote of thanks was passed to 
the chairman and directors. 

The Chairman acknowledged the vote, and in bidding the shareholders a 
hearty farewell after some years of pleasant intercourse and confidence, 
expressed his hope that in other undertakings in which they might em- 
bark they would not meet with worse fortune than they had met with in 
the Ottoman Bank. 

The meeting then separated. 


IMPERIAL OTTOMAN BANK. 


Tur second annual general meeting of proprietors was held on the 26th 
June at the London Tavern ; Sir W. Clay in the chair. 

The following report"was read by the Secretary :—“ The general com- 
mittee have the honour to lay before the shareholders their second annual 
report. The accounts, made up to the 3lst December last, show a gross 
profit for the preceding twelve months, after providing for bad and doubt- 
ful debts, of £336,992. Under ordinary circumstances this might be 
looked upon as a highly satisfactory result, but it is peculiarly so when 
viewed in connexion with the severe commercial depression which has 
prevailed throughout Turkey; added to the fall in the price of cotton and 
the reaction after excessive speculation. In the nine months previous to 
the period now under review a considerable portion of the bank’s profit 
arose from the issue of the Turkish Loan of 1863. The balance of this 
loan, two millions sterling, was issued in 1864, and the bank has derived 
from it a portion of its present profits. It is, however, most satisfactory 
to be able to state that to the extension of the bank’s ordinary operations, 
and not to any exceptional, sources the favourable nature of the balance- 
sheet is mainly due. The profits arising from interest, discount, and com- - 
mercial business have increased more than 30 per cent. during the second 
year of the bank’s existence. There is no reason why these branches of 
the business should not continue to increase, though much care is required 
in the selection of bills fulfilling the conditions of security necessary for a 
bank, and especially a bank of issue. The bank has faithfully and 
liberally performed its duties to the imperial government; and the amount 
of its transactions with the government have considerably increased. 
During the past year agencies have been established at Salonica, Magnesia, 
Larnaca (Cyprus), Afioum-Kara-Hissar, and Aidin, at all of which the 
bank receives revenues on account of the government, and transmits them 
to Constantinople on terms much less onerous than those to which the 
government was formerly obliged to submit. There is reason to anticipate 
a considerable increase of business at these various agencies. After 
deducting from the net profit the interest paid on account in January last, 
the addition to the reserve fund, and the per centages provided by the 
statutes, there remains a balance of £135,817 5s,8d. The committee pro- 
pose a dividend of £1 per share, which, together with the 10s. paid in 
January last, makes a total dividend at the rate of 15 per cent. for the 
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year, and will leave £817 5s. &d. to be carried forward to the next 
account,” 


Liabilities and Assets, 31st December, 1864. 
LIABILITIES, 

To capital ... ose ose ove +. £2,700,000 
Reserve ese e wee = 18,568 
Bank notes in circulation ae — i 6,760 
Bills payable... 885,849 
Current and drawing account of the government aia 563,199 
Current and drawing account of sundries wid ie 979,136 
Deposits for fixed terms.. oa 408,150 

Profit and loss (including £44, 11s. 8d. balance from last 
account)... ms ove se eee 242,665 


coc oocoooorso 





~ 


£5,804,328 








Capital not called up si poe ee ..- £1,350,000 
Cash in hand at Conctantinngle oe an rae 237,752 

» at the Branches sla ion ee 179,132 
Bills discounted and other securities 2,080,798 
Current and drawing account of the government ee 246,302 
Current and drawing account of sundries ake ‘i 1,178,463 
Advances on public securities _ merchandise eee 525,407 
Bank premises and furniture.. ove -* oe 6,472 


_ 
SQCArNBM9AInwnkho 
WONORAASCS 





£5,804,328 


Ll 
_ 
— 








Profit and Loss Account from 1st January to 31st December, 1864 
Profits as shown above ... oe ai «. £242,665 4 0 


£242,665 4 0 


Distribution of 10s. per share made on the Ist January, 1865, 

at the rate of 5 per cent. per annum, in accordance with 

statutes .. eee 0 
10 per cent. on profits, transferred to ‘the reserve : fund ae 1 
One-twentieth of the balance provided by the Statutes to be 

appropriated to the founders of the bank 18 
One-twentieth of the balance appropriated to the adminis- 

trators of the bank .. ve 18 
Proposed dividend payable on Ist Ji uly, 0 f 20s. per share ... 0 
Balance account carried forward ... se bas 5 


£242,665 4 0 


The Chairman, in moving its adoption, said the report which was laid 
before the shareholders twelve months ago, with the observations he 
addressed to them in submitting it, had placed them in possession of a 
succinct history of the foundation of the bank, and a full statement of its 
duties, privileges, and rights. It would be remembered that the committee 
on the occasion he referred to ventured to anticipate for the institution a 
prosperous career. Those anticipations, he was happy to say, had been 
completely fulfilled, and he could assure them, on a full consideration of 
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the affairs of the bank, that its state and condition, its profits for the past 
and its progress for the future, were in a very high degree satisfactory. 
(Cheers.) . It was stated in the report that the large profits made in the 
past year had arisen from no exceptional sources. With the single excep- 
tion of a portion of the commission on the Turkish Loan of 1863, all the 
rest arose from the profitable disharge of their legitimate commercial and 
banking functions. He had some figures as-to the amount of business 
transacted in each of the two’years with which he would trouble them as 
showing the rate of increase. The mass of their operations, taking into 
account, the London and Constantinople establishments, and the various 
branches at Bucharest, Béyrout, Smyrna, Salonica, d&c.,. ten in all, 
amounted in the year ending December, 1863, to £36,634,426—that was 
to say, for nine: months of actual, and, to enable him to make the com- 
parison, three months of assumed operations; but he ought to add that the 
three months of assumed business was larger in. amount than a propor- 
tionate period of actual business, and that therefore the figures gave an 
impression somewhat more favourable for 1863 than the reality. In the 
year ending 31st December, 1864, the gross amount of their transactions 
was £66,000,000, and he submitted that it was impossible to compress into 
a small compass more conclusive evidence of their satisfactory progress 
than this comparison of results of the two years afforded. (Cheers.) From 
this statement, too, was omitted one item’, important in itself, though not 
large in amount, viz., the consignment business to England, which had 
increased rather more than 50 per cent. This was a valuable portion of 
their business, as yielding a great profit, accompanied with perfect security. 
They had heard from the report of the increase in the number of agencies. 
At the last meeting the committee stated that they thought it advisable 
that the bank should take shares in and otherwise ally themselves with 
an institution of great power and importance at Constantinople, called the 
Société Générale Ottoman. He was happy to say that the expectations 
with which they entered into that alliance had been completely answered. 
That society had been eminently prosperous; and in its connexion with it, 
and in doing business with it, the bank had obtained all those advantages 
which prospectively formed the motive for entering into the alliance. One 
matter only had not answered the expectations of the committee, viz., the 
issue of promissory or bank notes, payable on demand. There were two 
reasons for their disappointment in this respect. Frst, it must take some 
time to accustom the public to a note circulation. Confidence was the 
growth of time, and in Turkey hitherto the course of events had not been 
such as to inspire confidence in paper money, and until the people were 
thoroughly assured of the constant convertibility of the notes they would 
naturally hesitate to take them. The second reason was that the com- 
mercial business of Turkey was carried on generally in moneys of various 
denominations, both native and foreign, and there was required a metallic 
currency of a known and recognised kind, for which the bank note could 
be seen at once as the equivalent and. substitute. This difficulty might 
perhaps be got over if they had the co-operation of the Government, and 
he hoped that ultimately they would obtain it, for the Turkish Govern- 
ment must be aware that a well-established and secure paper currency 
would be of the greatest assistance to their own monetary and political 
operations. Therefore he was still of opinion that at some future time 
the power of issuing bank notes would become a source of advantage to 
Turkey and of profit to the Imperial Ottoman Bank. One reflection he 
thought would naturally arise from the figures he had quoted and the ex- 
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planation he had given, viz., that with the growing prosperity of Turkey, 
the prosperity of the bank was intimately mixed up. They had a deep 
and an abiding interest in the welfare and prosperity of Turkey. (Cheers.) 
That her great resources should be developed, that her financial system 
should be established on a firm basis, and that her credit should be main- 
tained and advanced in the great European centres of commerce and wealth— 
all these should be the object of the government of Turkey—but they should 
likewise be the object of the bank. (Cheers), If they were actuated by no 
higher motive, an enlarged and enlightened view of their own interests 
would prompt them to lend a willing assistance to that government in the 
accomplishment of these objects. (Cheers). It would never be worth 
their while to obtain a transitory or temporary profit or advantage by any 
proceeding not only that should damage but that should not promote the 
interest of the Turkish empire. And the proprietors might rest assured 
that, as these were the principles by which the committee had hitherto 
been guided, so they would continue to be the principles by which they 
would continue hereafter to be actuated; and in addition to discharging 
_ the functions confided to them by the imperial concession which made 
their’s the Bank of Turkey, they would always be ready, when it should 
please the Turkish government to ask their counsel and assistance, to give 
acordial and ready assent to any such invitation, and to join with them in 
the accomplishment of those objects of national interest to which he had 
adverted. (Cheers.) There was one other matter. The proprietors 
would see by the figures the vast increase which had taken place, and was 
taking place, in the legitimate and profitable operations of the institution, 
and the committee thought it very likely that it might lead to the neces- 
sity of a further issue of capital. He was not prepared to say at present 
in what mode it might be thought best to raise such additional capital, 
but when it was resolved upon the shareholders would be called together 
_at a special meeting to consider the subject. The authority of the Turkish 
government they had already, and it would of course depénd upon them- 
selves what resolutions should be adopted. Although he could not state 
the terms on which it might be proposed to ‘raise the new capital, the com- 
mittee desired to follow the example of the old Ottoman Bank in raising 
it upon such terms as would be acceptable to the proprietors. In conclu- 
sion, he moved that the report and accounts now read be received and 
adopted, and that the dividend for the year ending 31st December, 1864, 
be fixed at 30s. per share, and that that dividend, less the 1Cs. paid on ac- 
count in January last, be paid on and after the Ist July next. 

Mr. Rate seconded the resolution. 

A Shareholder inquired whether the sum stated as profits represented 
gross profits, from which the expenses of management had to be de- 
ducted ? 

The Chairman—The profits are gross, from which the whole of the ex- 
penses of the London establishment and of our ten branches have to be 
deducted. 

The shareholder asked what amount had been realised in the shape of 
commission on the Turkish loan? Supposing it to have been as large as 
in 1863, their ordinary profits did not show such progress as might have 
been looked for. 

The Chairman replied that in 1863 the profit obtained from the loan 
was very large, whereas in 1864 it was very small. The profit shown in, 
the present accounts, therefore, arose for the most part from ordinary 
banking operations, and not, as in 1863, mainly from the commission upon. 
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the loan. It would not be judicious to state the details as to the respec- 
tive sources of profit. 

Another Shareholder inquired why it was that the new Turkish loan 
was issued through the agency of the General Credit Company instead of 
that of the Imperial Ottoman Bank ? 

The Chairman had almost rather the question had not been asked, but 
he would answer it as unreservedly as he could. The committee heard, 
in the first place, that a large financial operation was being conducted for 
the goverpment of Turkey in which the banks were not participators; and 
in April they were informed that a commissioner on the part of that 
government was in Paris to make the arrangements, and that it was in- 
tended to offer the bank the opportunity of participating in tlie transaction. 
Accordingly, a delegation from the board went to Paris to meet the com- 
missioner. The offer was then formally made .to the bank to take part in 
the operations on certain terms and conditions, and they were required at 
once to say “aye” or “no.” This state of affairs relieved the board 
from much difficulty ; for they could have no delicacy, under the circum- 
stances, in refusing to take part in an operation, in the construction 
of which they had not been consulted, and considering that it was not 
desirable for them to engage in it, and doubting whether, if they did, it 
would conduce to the interests of the bank, or that, taking a large view of 
the subject, it would promote the financial interests of the Turkish 
empire, they did not hesitate to decline the offer. (Cheers.) 

A Shareholder remarking upon the fallin the value of the shares, 25 
per cent. since last year, inquired whether it was to be accounted for by 
the rumours that had prevailed of heavy losses incurred by the London 
management, and whether there was any foundation for such rumours. 

The Chairman knew nothing of any losses; and on the part of his col- 
leagues and himself gave the most unqualified contradiction to the state- 
ment. (Cheers.) With regard to the fall in the shares, shares of all 
kinds had fallen since last year, but he believed there had been recently 
a rise in the Imperial Ottoman Bank shares. 

The motion was then put and carried unanimously, and the usual vote 
of thanks to the chairman and his colleagues concluded the business. 





EUROPEAN ASSURANCE SOCIETY. 


THe annual general meeting of the shareholders of this company was held 
June Ist, at St. James’s Hall, Mr. Wickham, M.P., in the chair. Mr. W. 
Cleland, secretary, read the report. It stated that the premiums on the 
new life and guarantee policies issued during the year amounted to 
£23,149. 16s. 6d. In accordance with the recommendation of the share- 
holders at the last annual general meeting, the directors entered on the 
business of fire insurance in June last. The premiums received in this 
department amounted to £13,259.17s. 11d. The gross amount actually 
received in premiums during the year was £169,658. 12s. 7d. The life 
and guarantee claims paid during the year, including bonus additions, 
amounted to £86,717.4s.10d. The increase in the assets of the society 
during the year had been £52,925. 18s.10d. The union of this society 
‘and the British Nation Life Assurance Association had, under the advice 
and recommendation of Mr. Finlaison, the Government actuary, been com- 
pleted. The results of the union the directors felt must be regarded by 
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the shareholders with great satisfaction. The subscribed capital is raised 
to upwards of £700,000, the number of shareholders to more than 1,200, 
the annual income to upwards of £300,000, while the new premium income 
of the united companies for the year 1864, amounts to £46,507. The 
progress of the societies since the union had been highly satisfactory. The 
premium income derived from new business during the last two months was 
at the rate of more than £50,000 a year, an amount considerably in excess 
of that effected by the two societies in their separate condition, and the 
directors fully anticipated that this rate would be still further increased 
as the various agencies were brought into a greater degree of efficiency. 

The Chairman, in moving the adoption of the report, referred to the 
various operations of the society during the past year, and congratulated 
the shareholders on the results that had accrued. At the previous meet- 
ing he had the pleasure of congratulating them on the position in which 
the society then stood, but he now felt more strongly justified in con- 
gratulating them, for he never met the proprietors under such advantageous 
circumstances as at the present time. With respect to the amalgamation 
of this company with the British Nation Life Assurance Association and 
the Mercantile Union Fire Company mentioned in the report, he believed 
that that amalgamation would be of great benefit, and he congratulated 
this company on having obtained so much increased and good business. 
Their premium now amounted to £1,000 a day, and their new business to 
£1,000 a week. This was quite enough to show tho prosperous condition 
ofthe society. Mr. J. E. M‘Connel seconded the motion, and it was agreed 
to unanimously. Dr. Watts moved a vote of thanks to the chairman 
and board of directors for their attention to the interests of the society, 
and for the highly satisfactory report of its condition and prospects 
which had been presented. The motion was most cordially agreed to, 
and the chairman returned thanks. The retiring directors were unani- 
mously re-elected; Mr. J. Parker was elected auditor. 
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ATLANTIC AND GREAT WESTERN RAILWAY. 


THE accompanying letter and report received from Mr. Moseley, who has 
recently visited the United States and minutely inspected the Atlantic 
and Great Western Railroad, will, we think, prove interesting to holders 
of this company’s securities, showing as it does of the great variety of the 
sources from which traffic will be derived, and the vast amount which 
must immediately accrue and will ultimately swell into an aggregate 
equal to, if not greater than, that of any railroad of similar length in any 
part of the world -— 
“ New York, May 29th, 1865. 


“ Edw. F. Satterthwaite, Esq., London. 


“ Dear Srx,—In accordance with your instructions, I have made a 
careful examination of the Atlantic and Great Western Railway, and also 
of the lines connecting with it at Dayton, and on to St. Louis. ‘ 

“The main line commences at Salamanca, on the Erie Railway, 414 | 
miles from New York, in the State of New York, and passes through the 
States of Pennsylvania and Ohio, terminating at Dayton, a total distance 
of the 386 miles. 
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“ The broad gauge lines in direct communication with the Atlantic and 
Great Western are : 


The Erie Railway, New York to Salamanca ........... 414 miles. 
The Cincinnati Hamilton and Dayton Railway ........ - 60 
The Ohio and Mississippi Railway 

“ The railroad crossings and connection of the line are as follows :— 


At Salamanca with Erie Railway ..0......sccccssccsssssssseee 414 miles. 
iss {or Creek Railway ov 8 
JY seereeeeeeee 99 ) Philadelphia and Erie Railroad 451 
: Franklin and Oil City Branch A. and 
Meadville { G. W. Ry y 37 
Cleveland ...... Cleveland and Toledo Railroad 112 
Greenville ...... Erie and Pittsburgh Railroad 
Ravenna .....0 5, Cleveland and Pittsburgh Railroad 
einen Cleveland Zanesville and Cincinnati 
- eee ” Railroad 
Pittsburgh Fort Wayne and Chicago 
Mansfield Tattooed 
Sean Sandusky Mansfield} and Newark 
Railroad 
Cleveland Columbus and Cincinnati 
Galion and Marion | Railroad ........0...00 pedbecaulier 65 edde 
Bellefontaine Railway ......... 
Great Central Railway 
Urbana ceoceseee | Sandy Dayton and Cincinnati 
is Springfield and Columbus Railroad .. 
} Springfield Mt. Vernon and Pitts. 
Springfield a burgh Railroad ........ pabasaboadibacee 
| Sandusky Dayton and Cincinnati 
Railroad ....... padeliins Sibseunsonens sae 
Dayton and Michigan Railroad.......... 207 
Dayton ccccereee {ian Central and Dayton and 
Western Railroad ........s.00...+ weice” te 
re Ohio and Mississippi Railroad 540 
Indianapolis and Cincinnati Railroad 115 
Kentucky Central Railroad ... 112 
Louisville and New Orleans Steamers 


“ lt affords me much pleasure to be able to report that the Atlantic and 
Great Western line is in most excellent order, the ballasting good, and, with 
the exception of some 20 miles of metal west of Salamanca, the rails are in: 
first-rate condition. These 20 miles are now being relaid with new iron, the 
rails taken up will be used for additional sidings about to be built at 
important points on the line, and which, when completed, will amount io 
about 15 miles in length. 

“Ttis also most satisfactory to be able to confirm the report I made to you 
in March last, that during the great floods the lines escaped wonderfully, 
the amount of damage done to the permanent way and bridges being but 
trifling, and that all repairs were executed within a week by the ordinary 
staff of “ track layers.”” The stations on the line at present are of course 
more or less of a temporary character, with the exception of Meadville, the 
head quarters of the Company, a very fine building, containing the offices 
for the various departments, refreshmeuit-rooms, and in addition a large 


Cincinnati 
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first class hotel (admirably managed), but still far too small to accommo- 
date the greatly increasing business. In due time great alterations and 
additions will be made to all the stations, but at present they are well 
adapted to the traffic, and it is policy to thoroughly develope the traffic 
before expending large sums upon improvements, that in the course of a 
year or two are sure to prove inadequate. There are in course of con- 
struction at Meadville large workshops and engine-sheds, which, with the 
irouses belonging to the Company and rented by employés, cover an area 
f about 60 acras. At the Kent station there are also large works being 
erected, consisting of car and smiths’ shops, and engine-sheds, all being 
built in a most substantial manner. 

“ All the heavy works now in hand are being pushed on with vigour, 
more especially the engine-sheds which will be completed hefore the 
coming winter. 

“The rolling stock consists of— 


91 Locomotives on line. 
35 Ditto building. 
51 Passenger cars (to carry 60 persons). 
40 Ditto building. 
16 Baggage and Mail cars, 
2,566 Freight cars. 


“ It is all in splendid order, the engines being of a particularly fine 
description. 

“ From Dayton to Cincinnati the line belongs to the Cincinnati, Hamil- 
ton, and Dayton Railway Company. This Company expended $1,500,000 in 
laying a broad guage “straddle” track (rails on either side of narrow 
guage rails), and building passenger stations and freight houses to accom- 
modate the Atlantic and Great Western traffic. The passenger station at 
Cincinnati is one of the best and most convenient in the States, containing 
arrangements for the comfort of passengers not usually to be met with on 
American lines. A fine suite of offices are nearly completed for the use of 
the Atlantic and Great Western Company. The freight houses adjoin the 
station and are rented by firms who take the freights from the Railway 
Company; charging for storage, and assuming all the responsibility of 
delivery; an excellent arrangement that relieves the Company of a vast 
amount of risk. The line from Dayton to Cincinnati is in perfect order, 
is well ballasted and maintained, the stations are good, and there is every 
facility for conducting a very large traffic with regularity. The junction 
with the Ohio and the Mississippi Railway is about half a mile from the 
main station. Arrangements are contemplated by which the two lines will 
unite at the main station. The line to St. Louis, considering the severe 
winter and the floods, is in very good condition. The track is being care- 
fully repaired, and a large amount of iron is being re-rolled and re-laid. 
It is the intention of the Dirsctors to reroll near! y all the meial now 
down. The line is broad gauge throughout. 

“The Franklin Branch has been extended from Franklin to Oil City, 83 
miles, a very important addition to the line. From Meadville to Franklin 
the rails originally laid are very light, but from the fact of the joints being 
fished they have worn most surprisingly well, and would last for years to 
come. However, it is intended to replace them with the same deser iption 
of rail used on the main line. The light rails will be kept in stock in all 
probability for sidings. The track is well maintained, and the enormous 
traffic over this branch is admirably managed. 
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“The Cleveland Extension runs over the Mahoning Railway (leased by 
the Atlantic and Great Western Company for 99 years, and is a “ straddle” 
track ; the narrow gauge cars and engines belonging to the Mahoning line 
are therefore used in common with the broad gauge; trains of the mixed 
gauges being run with the greatest safety. The line is in splendid order, 
and the traffic over it immense. 

“The works of the Buffalo Extension and New Lisbon Coal Branch will 
be energetically carried on. ‘Those on the Erie and Niagara line are 
nearly complete. 

“ Having thoroughly satisfied myself that the lines now in operation are 
in proper order, I have devoted considerable time to ascertaining what are 
the traffic prospects for the future. I append a return of tlie towns and 
villages within a radius of about 20 miles from the main line, from which 
it will be seen that the railway passes through settled and populous dis- 
tricts. In fact, from Saegar Town, (97 miles from Salamanca,) west the 
couutry is as highly cultivated as any part of the States. 

“TIT am prepared for somewhat lower traffic receipts for the summer 
months of this year, and believe that they will be lower than at any future 
period, for the following reason: The heavy decline in the Eastern mar- 
kets (consequent upon the large fall in gold) in the value of western pro- 
ducts, such as tobze20, grain, hemp, and hogs, has almost stopped ship- 
ments to the seaboard, holders generally hoping for a reaction in prices, 
and, as a rule, being unwilling to face a sudden loss. All this freight is 
in the west, and sooner or later must come east. If held back until the 
harvest there will be an immense pressure of freights, and the roads will 
be enabled to advance their rates. ‘ 

“ The connections with the various cross-roads are highly importani, 
and when arrangements are completed for additional sidings, transfer 
houses, &c., will open up to the Atlantic and Great Western ai points such 
as Corry, Clarkesville, Mansfield, and Galion, feeders fully as valuable es 
any now in existence, and in addition a class of trafficthat has not been 
sought after—I mean the stock traffic. Dull as this branch of trade is at 
the present time, a neighbouring line for instance is carrying from 40 to 
50 cars per diem. This, at 30 dols. (a minimum rate), gives up the lower 
numbers 1,200 dols. ‘ 

“T anticipate that the Atlantic and Great Western will obtain about the 
same traflic in dull times from Cleveland to Salamanca. The amount of 
stock, however, to be conveyed from Cleveland will not compare with that 
which will be forthcoming from Mansfield, Galion, Urbana, and Dayton. 
The States of Kentucky, Southern Illinois, and Missouri, are the great 
stock-producing States, and the Atlantic and Great Western line from 
these points (arrived at by the Ohio and Mississippi, Cincinnati, Hamilton, 
and Dayton, and Cincinnati and Indianopolis, and other lines) offers to 
stock producers an unbroken broad-gauge line to New York. It is a fair 
calculation to estimate the stock traffic over the south-western portion of 
the road at from 50 to 100 cars per diem. Taking the lower figure at an 
average of 50 dols. to 75 dols. per car, and the lowest rate you have 2,500 
dols., which, added to the Cleveland estimate of 1,200 dols., gives a total 
of 3,700 dols. per diem, or 22,200 dols. per week of six days for stock 
traffic alone. 

“ A great source of traffic at present is, and will be, for many years to come, 
the oil from the Pennsylvania wells. Notwithstanding the enormous yield 
for the last three years, the supply shows no sign of exhaustion, and as a con- 
sequence fresh adventurers are daily arriving and expending capital in the 
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hope of “ striking oil.’’ The large number of companies formed of late, has 
increased the valueof land to an enormous extent, and matérially added to 
the traflic on the Franklin Branch. It is estimated that nearly 2,000 
fresh wells will be started this season; the pumping engines for these new 
undertakings are scattered in all directions,—200 were on the Franklin 
platform at one time last week. The extension of the line to Oil City will 
necessarily secure an immense amount of oil traffic, that last year was 
transported East by other routes. A large plot of land has been presented 
to the Company in the neighbourhood of Oil City, on the river bank, upon 
which large wharves and sheds will be built exclusively for Petroleum 
trafiic. The oil will be sent direct from the wells on the creek to these 
landings, and as a saving of some seven miles of road hauling will be 
effected, it is fair to suppose that a large amount of traffic that has hitherto 
gone by river, will be diverted to the rail. The number of barrels trans- 
ported by the Atlantic and Great Western line last year amounted to the 
enormous number of 675,028. 

“ Coal, in the course of a very short time, will form one of the largest 
items of traffic. The facilities for shipment at Cleveland are so great (the 
Company having been 3,000 and 4,000 feet of river frontage) for the West 
via the lakes and railways, that it is impossible to estimate what the value 
of this traffic will be. At present it is only beginning to be developed. In 
addition to the Western shipments, there will be an enormous demand for 
Canada, via the Buffalo Extension, and Erie and Niagara line. Cheap 
coal is sure to bring a large number of manufactories to the towns in the 
neighbourhood of the coal fields. It is a satisfactory feature that the 
trucks running from Youngstown (the southern terminus of the Mahoning 
Branch, and cenire of the coal district) to Cleveland, return with iron ore 
from Lake Superior. The “Mahoning Works,’ at Youngstown, consume 
when in full work 240 tons of coal, and turn out in bars, sheets, and 
spikes, 50 tons of iron per day. The freight business of these works in 
ore from Cleveland, and manufactured iron to different parts, is worth 
105,000 dols. per annum. ‘Two other firms here contribute 75,000 dols. 
each per annum, and others from 50,000 dols. to 60,000 dols. 

“In addition to the sources of revenue alluded to, there is a very large 
and well-paying freight traffic at present derived from dairy produce, 
which commands a higher rate for transport than any other description of 
freight. 

“ Upon the line being fully open to Cincinnati and St. Louis for through 
trafiic, I have no doubt that the most sanguine expectations 
be fully realized. At present, owing to the want of rolling stock, 
through-freights have not been canvassed for. One through train 
per .day began to run on the 8th instant, another will be placed 
on the line by the middle of June, and a third by the middle of 
July. The opening of the through line for passengers will, however, 
serve as an advertisement for freights, and as new cars are added to the 
stock now running, energetic measures will be taken to secure a class of 
trafiic hitherto not competed for, viz., general merchandise bound west. 
There is also a large amount of goods tratiic to be obtained from the Cleve- 
land and Toledo and Michigan lines running from. Michigan to Chicago. 
The Toledo line will be in a position to give more than double the amount 
of freight for conveyance east compared with the total now carried for 
them over the Atlantic and Great Western. The relations between these 
lines and the Atlantic and Great Western are of a very friendly nature, 
and there is an evident anxiety on the part of the managers to assist in 
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developing the Atlantic traffic. It is also gratifying to be able to report 
that both at Cincinnati and St. Louis, all the railway authorities I had 
the pleasure of meeting spoke in the most encouraging manner of the 
traffic prospects, and expressed themselves highly satisfied at the probable 
early opening of the through route. Apart, however, from all questions 
of through traffic, I am convinced that the local traffic alone (which up to 
the present time has been the great source of earnings), by good manage- 
ment and development will yield a revenue more than sufficient to meet 
the requirements of the bondholders. No new line ever built in the 
United States passes through more highly cultivated or better settled dis- 
tricts, which from the very first have thrown an immense amount of traffic 
upon the line. 

“ When it is considered that this great railway was only commenced about 
five years ago, during a period of civil war, when labour was scarcer, and 
wages higher, than ever remembered ; I think the Stock and Bondholders 
may fairly congratulate themselves upon the results obtained up to the 
present time. To the amazing energy of Mr. Kennard, the Engineer in 
— in the face of every possible opposition, these results are mainly 

ue. 

“Under the active presidency of Mr. L’Hommedieu, and the manage- 
ment of Mr. McLaren, the General Superintendent, there is no doubt that 
vast improvements in the conduct of the traffic generally will be made. 
Indeed, already important savings have been effected in the working ex- 
penses of the road. Both these gentlemen speak most confidently of the 
sucecss of the undertaking, and of the large increase in the receipts that 
must follow upon the perfect equipment of the line. 

“ The following are the stations on the Atlanticand Great Western line, 
with the towns and villages alluded to. 

“Tam, dear Sir, 
“ Yours faithfully, 
‘EpwaRp Mossxex.” 


The number of miles, after the name of the station, gives the distance 
of each place from Salamanca, which is the connection with the Erie Rail- 
way and transfer station, situated in Cattaraugus County, New York; 
population of the county is 43,735. 

Steamburgh (12 miles). A small place; lumber is, the principal busi- 
ness derived from this station. 

Randolph (18 miles), population 1,500; Rutledge 5 miles from the 
station, population 500. 

Kennedy (25 miles), population 1,200; Ellington 12 miles from station, 
population 1,200. be 

Jamestown (34 miles), population 5,000; important manufacturing and 
and shipping point. Towns tributary thereto—Bucklands, 500; Busti, 
400; Frewsbury, 600; Ellery, 400; Fentonville, 400; Kyantone, 500 ; 
Russelburg, 600; Sugar Grove, 1,000; Geary, 500; St. Clairsville, 1,200 ; 
Stockton, 700; Maysville, 1,500. These towns are 5 to 20 miles from 
station in Chautauqua County, the population of which is 58,217. Road 
passes through south part of county; Lake Shore Railroad, distance 16 
miles. There is a pleasant route to the Lake Shore Line at Westfield, 57 
miles east of Buffalo, via steamboat on the Chautauqua Lake to Maysville, 
* and thence by coach, 7 miles to the railway ; this route is much frequented 
in the summer months. 

Ashville (41 miles), population 1,000. 
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Panama (48 miles). Town of same name distant 2 miles; population 
1,200. 

Columbus (57 miles), population 800; in Warren County, Pensylvania, 
population of which is 19,190. 

Corry (61 miles). This town is five years old, population 4,000. Cross- 
ing of the Philadelphia and Erie Railroad, and Junction with the Oil 
Creek Railroad, an important point for forwarding oil, and. receiving 
merchandise and machinery for the cil regions. Here are the Downer Oil 
Refinery Works, containing iron tanks which hold 10,000 barrels of oil. 
in 1860 the site of Corry was a forest, not a house to be seen. 

Concord (66 miles). A small village. 

Mill Village (79 miles). Ouly a station, no village of any consequence, 
Waterford, 4 miles, population 4,000. Philadelphia and Erie Railroad 
runs directly alongside Atlantic and Great Western Road from this station 
to Corry. 

Millers (85 miles). Small places. 

Cambridge (88 miles), population 2,000. Edenboro, 6 miles, popula- 
tion 600. 

Seeger Town (97 miles), population 500. From this station, west, a 
marked change is visible in the country ; up to this point there is much 
forest land, and the resources of the country are undeveloped.  Siill, 
much has been done during the last years, and a daily improvement may 
be expected. 

Meadville (103 miles), population 8,000; important commercial and 
manufasturing town. General offices of the railway are at this place, and 
a large and admirably managed hotel, the “ Mc Henry House,’ where 
passengers dine, dc.,—indeed, if it were twice the size, it would always 
fill. Hight distinct table @héte dinners are served here for the conve- 
nience of persons living in the house, and passengers arriving by the trains. 
The company’s workshops are in a forward state, and will be of great 
service when completed. Tributary towns—Riceville, 18 miles, population 
1,000; Cooley, 12 miles, population 500; Conneout Lake, 7 miles, popu- 
tion 600; Cochranton, Utica, Evansbridge, Sugar Creek, small villages 
on Frankliv Branch, which joins the main line at Meadville, in Crawford 
County, the population of which is 48,755. 

Franklin (i131 miles), on the branch from Meadville, population 5,000 ; 
great point for the shipment of oil. This station is at the junction of 
French Creek and Allegheny River. 

Oil City (8} miles from Franklin) furnishes a great amount of traffic 
in passengers and freight to the road, population 10,000; sitnated at the 
junction of Oil Creek with the Allegheny River. In the spring and fall, when 
the water is high, but before the opening of the line to Oil City, most of 
the oil went down the Allegheny to Pittsburgh, and thence east. In the 
summer when the water is low, and all through the winter, all the oil 
comes over the Franklin branch. 

Sutton (110 miles.) No village, but a good lumbering point. 

Evansburg (115 miles.) Town of same name is 4 miles from station, 
population 800. Hackstown, 5 miles, population, 500; Georgetown, 
10 miles, population 700. 

Adamsville (121 miles). Population 500. 

Sugar Grove (124 miles). Small station. 

Greenville (129 miles). Population 4,000. Tributary towns—Miner, 
15 miles, population 2,000; New Hamburg, 7 miles, population 600; 
Deleware Grove, 9 miles, population 100; Centreville, 28 miles, population 
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200; Balm, 25 miles, population 100; New London and Maysville, 
population 100 each ; Shackleyville, 10 miles, population 600. 

Crossing on Erie and Pittsburgh Railroad, 132 miles.) 

Clarksville (136 miles.) Population 1000. The Erie and Pittsburgh 
runs parallel with Atlantic and Great Westera track 8 miles. Tributary 
towns—Newcastle, 17 miles, population, 3,500; Pulaski, 10 miles, popula- 
tion, 800; West Middlesex, 20 miles, population 1,000; Sharon, 8 miles, 
population 1,500; Jamestown, 10 miles, population 1,000; Brownsville, 
population 300; Lindenville, population 200; Espyville, population 200; 
Conneautville, population 1,500; Linesville, population 200. 

Crawfords (139 miles.) Large coal fields at this point. 

Orangeville, Ohio (141 miles). Population 1,200. Tributary towns— 
Sharon, 7 miles, population 5,000; Hartford, 4} miles; Vernon, 4} miles; 
Kinsman, 4} miles; Maysville, 5 miles; Sharpsville, 5 miles, 

The above-mentioned towns have a population of from 500 to 1,000 


each. 

Burghill (145 miles). Tributary to this station are the above-named 
stations, under head of Orangeville. 

Large dairy farms are along the line of the road between this station 
and Akron, and consequently large shipments of butter and cheese are 
made from these points. The amount varies from 500 to 1,200 tons per 
annum from each station. 

Johnson’s Summit (149 miles), Fowler, 5 miles from station, popula- 
tion 700. 

The remarks appended to Burghill station apply to this station equally 
as well. 

Baconsburg (154 miles). Population 500; Mecca, 7 miles, population 
1,000; Johnson’s, 6 miles, population 500; Gustavus, 15 miles, popula- 
tion 500; Williamsfield, 20 miles, population 1,000. 

This is called the Mecca oil region ; and produces valuable cil in mode- 
rate quantities. 

Warren (162 miles). Population 4,000; enterprising town ; fine water 
power, furnished by the Mahoning River, which is much used for motive 
power in mills, &c., &c. Tributary towns—Gustavus, 6 miles, population 
600; Bristol, 9 miles, population, 500; Farmington, 5 miles, population 
600; Southington, 10 miles, population 500; North Jackson, 10 miles, 
population, 800. 

Above towns are in Trumbull County, Ohio, population of which is 
30,815. 

Leavitisburgh (164 miles). Crossing of Cleveland Branch. No station 
here, but is an important transfer point, both iron and coal passing east 
and west. Towns on this branch between Leavittsburgh and Cleveland— 
Braceville, Windham, Garretsville, Mantua, Aurora, Solon. 

The above-named towns are the centres of large dairy districts, and 
large shipments of butter and cheese go from these poinis to the east and 
west. 

Cleveland (2143 miles). Terminus of the Cleveland branch of the 
Atlantic and Great Western Railway ; Population about 70,000. It isa 
well Jaid out town, and large manufacturing interests are represented 
here, encouraged by the unequalled railway facilities for transportation. 

The following roads centre at this point :—Cieveland and Toledo Lake 
Shore Line: Cleveland, Columbus and Cincinnati, and the Atlantic and 
Great Western Railways, and the Cleveland and Pittsburg Railway. 
Large quantities of iron ore pass through on its way to Youngstown for 
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smelting, thereby affording a lucrative business to the Atlantic and Great 
Western Railway Company. 

Youngstown is an increasing town of 4,000 inhabitants, at the southern 
end of the Mahoning Branch, and in the centre of the cold fields of Ohio. 
Here are large iron works supplied via the Cleveland Branch, with ore 
from Lake Superior. 

The district is very rich in coal, and the traffic derived from it from 
Sharon to Cleveland, and elsewhere, cannot but prove a lasting source of 
revenue to the Company. 

For some weeks, however, in consequence of a strike amongst the coal 
miners, the traffic has suffered much. ‘lhe miners belong to a trade’s union, 
and are holding out for higher wages, but being now badly off for money, 
are expected to resume work in two or three weeks. 

Towns tributary to Youngstown are—Sharon, Pa, which has also an 
outlet by railroad and eanal to Erie; New Castle, Lowell, and Mahoning 
towns, are all iron manufacturing towns, the business of which is largely 
developing. Good coal banks underlie nearly all this region, to which 
Lake Superior ore is transported for smelting. 

Braceville (169 miles). Situated between the main line and Cleveland 
Branch, population 1,500. Tributary towns—Sellington, 5 miles, popula- 
tion 500; Farnington, 10 miles, population 1,000 ; Messopotamia, 15 miles 
population 500; Newton Falls, 3 miles, population 1,000; Lordstown and 
Paris, small places ; Windsor, 20 miles, population 800 ; dairy farms supply 
chief tratftic. 

Freedom (179 miles). Small town, but country in the vicinity is dersely 
populated: principal articles of freight are butter and cheese, for New 
York, Cincinnati, and St. Louis. 

Windham (173 miles), population 1,000. Tributary towns—Painesville, 
5 miles, population 800; Palmyra, 10 miles, population 500, freights, 
butter and cheese; all the region from Akron, eastward to Grangeville, is 
a fine grazing country; although small towns, some of them furnish 
as much as 1,000 tons of cheese and butter per annum; it is desirable 
freight, higher prices being paid for its transportation than for any other 
article. 

Ravenna (185 miles), population 4,000 ; in Portage County, population of 
county 24,407 ; crossing of Cleveland and Pittsburgh Railroad. Towns 
tributary—Rootstown, 4} miles; Randolph, 12 miles, population 500; 
Campbellsford, miles, population 600; Streatsburg, 5 miles; Shalersville 
and Nelson, small towns. The Cleveland and Pittsburgh road is a good 
connection for the central portion of Atlantic and Great Western Railway. 

Kent (192 miles). Lately called Franklin Mills, is a midway station 
on the line, being 196 miles from Dayton, and in consequence of iis situa- 
tion, an important position for the workshops, &c., of the Company. The 
premises are built of white sandstone found on the spot, and are substantial 
and handsome; they consist of two large car sheds, one of which is now 
used as a machine shop, a 60-horse engine working some valuable 
machinery. The smith’s shop and engine shed with room for eighteen 

engines, is in a forward state, the latter, when completed, being designed 
for twice that number. The foundations are iaid for a fine machine shop, 
and a large drying house and paint shop; these, together with a tank for 
water on the hill adjoining the works, will complete a very perfect system, 
which cannot but prove of great service to the Company. 

Tallmadge (197 miles), small town, population 500; Cuyahoga Falls, 
2} miles, population 1,500. 
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Akron (202 miles), population 7,000; the most important flour milling 
point in the State, capacity of mills being 1,500 barrels per day, is situated 
on the Ohio Canal, and on the Cleveland and Zanesville and Cincinnati 
Railroad; has the best water power of any town in the State. There are 
large agricultural implement shops here. Tributary towns—Clapley, 5 
miles, population 400; East Liberty, 11 miles. population 500; Union 
Town, 13 miles, population 800; Manchester, 9 miles, population 500 ; 
Middlebury, 2 miles, population 1,000. 

New Portage (207 miles.) On canal from Cleveland to Portsmouth, 
from which much business may be secured. The canal traverses the rich 
and fertile valleys of the Scioto and Muskingum, passing through the 
cities of Newark, Chillicothe, Circleville, &c. Towns tributary—Richfield, 
L0 miles, population 2,000; Hinckley, 5 miles, population 1,000; Brunswick, 
10 miles, population 1,000; Liverpool, 15 miles, population 3,000; Strongs- 
ville, 25 miies, population 2,500; Albion and Yellow Creck, 4 miles, 
population 600. Large earthenware works at this station. 

Wadsworth (215 miles), population 500, Sharon, Western Star, and 
River Styx, to the north; Doylestown and Clinton to the south; being 
villages with a population of 500 to 800; diverging from Wadsworth is the 
Silver Creek branch of the Atlantic and Great Western, a coal road 6 miles 
long, being the first coal field reached on the line going east from Dayton 
Mining, now 200 tons per diem ; two more mines of greater capacity will 
soon be opened. It is expected to supply the towns on the line south with 
the coal, which is of the celebrated Chippewa variety, very valuable for 
gas purposes, situated in Summit Country; population 27,400. 

Seville (226 miles), population 1,200. Tributory towns—Jackson—1} 
miles, population 500; Medina, 9 miles, population, 6,000; Chatham, 8 
miles, population 1,000; Lafayette, 7 miles, population 1,200; Litchfield, 
13 miles, population 1,500. 

Bridgeport (232 miles), population 800 ; Lodi, 5 miles, population 400 ; 
Windsor 6 miles, population, 400. 

West Salem (238 iniles), population 1,000; situated in Medina County, 
population 22,700. Tributary towns—Perrysburg, 2} miles, population 
300; Converse, 3 miles, population 800; Homer, 3 miles, population 700. 

Polk (244 miles). Population 400. Tributary towns—Troy, 8 miles, 
population 500; Rousburg, 8 miles, population 600. 

Ashland (252 miles), population 3,000; Ashland County, population, 
21,693. Product principally wheat. Tributary towns—Hayesville, $ 
miles, population 1,000; Jeromesville, 8 miles, population 1,000; Orange, 
4.miles, population 500; Savannah, 7 miles, population 500. 

Vindsor (261 miles). Population 300. Tributary towns—Oliversburg 
and Mifilin, 4 to 6 miles. 

Mansfield (269 miles). Richland County. Population of town, 5,000; 
of county, $1,121. The road crosses Fort Wayne Road from Chicago and 
Sandusky and Newark, with both of which friendly relations exist, con- 
neci at this station for Pittsburg and Chicago; Fort Wayne and Chicago 
Company have agreed to share equally the expense of a new carriage 
station here. 

Ontario (277 miles). Population 500. 

Galion, Ohio (283 miles). Population 2,500. Crossing of Cleveland, 
Columbus and Cincinnati Railroad, eastern terminus of Bellefontaine and 
Indiana Railroad in Crawford Country, population 24,165. From here to 


Marion (distance 21 miles) run side by side with Bellafontine and Indiana 
Railroad. 
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Caledonia (295 miles). Population 600. a 

Marion (304 miles). Population 3,000; county population, 15,891. 

Berwick (310 miles). Population 700. From hence to North Lewis- 
burg, about 30 miles, the country is new and thinly settled. The woods 
contain very valuable timber. From Marion, east, the country is highly 
cultivated. 

Richwood (318 miles), Population 800. Bryant, 4 miles; Carey, 7 
miles; Middletown, 6 miles. 500 to 800 each in population. 

Newton (328 miles). No town online; small village 1 mile distant; 
large amounts of lumber (timber) sent from this station to Dayton and 
Cincinnati. 

North Lewisburg (338 miles). Population 1,000; Bellefontaine, popula- 
tion 3,000; East liberty, 12 miles, population 2,000; Woodstock, popula- 
tion 600; Middleburg, 6 miles ; East Liberty, 8} miles; Maysville, 10 
miles; Newton, 8 miles; Middletown, 4 miles; Pickerstown, 8 miles ; 
Lanesfield, 10 miles. ‘These towns, from 500 to 2,000 inhabitants. Pail- 
road runs through the centre of the county. 

Mingo Station (343 miles). No village here. 

Taylortown (348 miles). No town; small village north of it of 300 
inhabitants. 

Urbana (352 miles). Population 5,000, in Champaigne County, Ohio ; 
population of county, 16,591. To this point from Dayton the line runs 
alongside of the Sandusky, Dayton, and Cincinnati Railroad, and here 
intersects the line from Indinapolis, Indiana, to Columbus. A fair business 
is derived from this road. A large live stock trade from the States of 
Indiana and Illinois will strike here. 

Tremont (360 miles). A small village; population, 300. The road 
from here to Dayton runs near Mad River. This valley is not excelled 
for fertility, and agricultural resources by any portion of the West. 

Springfield, Clark County (866 miles, population 8,000; a large manu- 
facturing town ; milling capacity 130,000 barrels per annum ; town is 14 
iniles from road; is a very enterprising place. 4 

Snyders (370 miles). No town here. 

Enou (372 miles), population 1,000 ; town one mile from station ; popu- 
lation of county 25,445. Road traverses centre of county east and west. 

Osborne, Green County (378 miles), population 1,200; of county 
26,778 ; town of Fairfield 2 miles, population 1,000; Carlisle 4 miles, 
population 1,500. 

Kneisley’s (381 miles). No village, 63 miles from a station; a large 
mill capacity, 100 barrels flour per diem, and an extensive distillery. 7 

Dayton, Montgomery County (387 miles), population of city 22,000, of 
county 52,213; is a manufacturing town, largest item of production being 
flour, to the extent of 150,000 to 200,000 barrels per annum ; the tonnage 
shipped in 1864, by statements from books of various railroads to New 
York, Boston, Philadelphia and Baltimore, was 24,699 tons; it is 
the northern terminus of the Cincinnati, Hamilton, and Dayton Railroad 
60 miles, and the eastern terminus of the Dayton and Western Railroad 
40 miles; eastern terminus of the Greenville and Miami Railroad 42 
miles, western terminus of the Little Miami Railroad 70 miles from 
Columbus (capital of the State). The southern terminus of the Dayton 
and Michigan Railroad 140 miles; also of the Sandusky Dayton and 
Cincinnati Railroad’ 154 miles. Not much trade will be drawn from the 
north for the Atlantic and Great Western Railway, but a large amount 
will come from the south and west. A large manufacturing and mer- 
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canitile jobbing business is carried on here with surrounding country. 
The road traverses the centre of the county, and connects by the Cin- 
cinnati, Hamilton, and Dayton Railroad with Cincinnati, the largest com- 
mercial and manufacturing city of the West, having a population of some 
200,000. 

In the above report the population has been chiefly taken from the 
census of 1860, since which time it has considerably increased. 





POST-DATED CHEQUES—ARE THEY WORTHLESS OR 
VALID ? 


[From a Correspondent.] 


A casz of great commercial importance, and one which has kept the 
legal world of Westminster Hall in a state of considerable excitement 
for some time, has just been decided. After a long suspense, the 
mind of the public, and especially the mind of the banking public, 
have been relieved by the decision just come to, which is to the effect 
that a post-dated cheque is not illegal after all, and that there is 
nothing illegal in drawing a cheque on, say, the first of one month 
and dating it on the first of the succeeding month. This decision 
will indeed be a relief to many of our readers. If the decision of the 
court had been otherwise than it has been, the consequences would 
have been very serious indeed : for nothing is more common in this 
great commercial London than for merchants to issue post-dated 
cheques in payment of bills, accounts, and, indeed, for all manner of 
purposes. And, therefore, if it had been decided that holders of post- 
dated cheques cannot sue upon them, and that they are to all intents 
and purposes null, void, and ineffectual, it would be open to any 
unscrupulous and unprincipled drawer of such a cheque to raise the 
fatal objection that it is post-dated, and thus defeat the righteous 
claim of bond fide holders who may have given the fullest value 
for the cheques. 

The main facts of the case which has just been decided are the 
same as occur in this city every day of our lives. It appears that on 
the 24th of June last year, the defendant had given to Aa cheque for 
£350, dated, however, on the 24th July, the understanding being 
that the cheque was not to be presented for payment until the last- 
mentioned date. A endorsed it to B, and B endorsed it to the 
plaintiff in the action on the day it bore date ; and the plaintiff had 
no intimation whatever of the fact that the cheque was post-dated. 
The plaintiff having sued the defendant for the amount of the cheque, 
the objection was taken! (first) that, being post-dated, the cheque 
was illegal, and so void ; and (secondly) that in consequence of being 
post-dated it was in effect a bill of exchange, and was, therefore, pro- 
perly liable to a stamp duty of four shillings, instead of the duty of 
one penny chargeable on cheques in general ; and, therefore, that it 
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was an insufficiently stamped document, and on that account inadmis- 
sible in evidence in any court of law or equity. These objections 
were elaborately and learnedly argued before the Court of Queen’s 
Bench ; and it will be seen from our short report of the case else- 
where, that their lordships have pronounced an unanimous decision 
against both these objections; and the plaintiff thus recovers 
his £350. 

While this decision will give the greatest satisfaction to the bank- 
ing world, and, indeed, to all commercial people, into whose hands 
post-dated cheques are every day liable to come, and who, if this 
decision had been the other way, would be continually exposed to 
the fatal technical objections incident to post-dating, it would be well 
to bear in mind that this decision is subject to appeal to the Court of 
Exchequer Chamber, and that in all probability it will be taken 
there. The decision can hardly be considered as having finally and 
irrevocably settled the question, until it has gone through the trying 
ordeal of the ‘court of error.” Our bankers and merchants would, 
therefore, in the meantime, do well still to be chary of accepting 
cheques which they have reason to suspect are post-dated. 

It is not unlikely if the decision stands unreversed, that the Legisla- 
ture may attempt to bring in a Bill specifically prohibiting and 
illegalising the post-dating of cheques : because, they will say, such a 
measure is necessary for the protection of the revenue, which would 
otherwise be defrauded, or, at least, deprived of the difference between 
the penny stamp on a post-dated cheque, and the stamp duty on a bill 
of exchange for the same amount asthecheque. There can certainly 
be no doubt that, if the decision just pronounced remains law, post- 
dated cheques will become the rule and not the exception, and bills 
of exchange the exception and not the rule. For who will be lavish 
enough to pay, say four shillings, to Government, when one penny will 
satisfy their demands$ In the case we are referring to, for instance, 
the revenue has clearly lost a sum of three shillings and eleven pence, 
or rather the drawer of the cheque has cleverly saved himself that 
amount. 

Whichever way, however, may eventually be the law on the subject 
of post-dating, it is very much to be hoped that bona jide holders of 
such cheques for value and without any knowledge of the fraud will 
be protected, and will be allowed to recover as against the drawer of 
the cheque, and against holders antecedently to himself. 


»— 
_ 





DEATH OF SIR J. W. LUBBOCK. 


Sir Jonn Witxi4m Lussocs, Bart., of the well-known banking firm 
of Robarts, Lubbock, and Co., a gentleman who devoted much of his 
time and attention to philosophical and scientific pursuits, died at his 
residence, High Elms, near Farnborough, on the 20th June. 
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The late Sir J. W. Lubbock, who was the third Baronet, was born 
in 1803, was educated at Eton, and at ‘Trinity College, Cambridge, 
where he graduated in 1825, being first in the. Senior Optimes. 
He was many years Treasurer and Vice-President of the Royal 
Society, Vice-Chancellor of the University of London ; was a member 
of most of the principal scientific societies in this country, of the 
American Academy of Arts and Sciences, and of the Academies of 
Turin and Palermo. He spent much labour upon the Theory of the 
Moon, which is thus referred to in Grant’s “ Hustory of Astronomy”:— 


“Sir John Lubbock has investigated the lunar perturbations, in some 
valuable papers which have appeared in the volumes of the Royal Society, 
and also in a special treatise on the subject. The most remarkable inno- 
vation which he has introduced into his researches is that of employing the 
mean longitude of the moon as the independent variable. ‘This is the 
practice which has always been pursued in the planetary theory, but in 
the lunar it had been hitherto deemed more convenient to derive the mean 
longitude in terms of the true, considered as the independent variable, and 
then by the reversion of series to obtain the expression for the true longi- 
tude interms of the mean. The eminent geometer just mentioned, con- 
ceives, however, that the use of the mean longitude as the independent 
variable conduces to greater simplicity in practice, even when the question 
relates to the lunar jperturbations. His example was soon afterwards 
followed by Poisson, who introduced another important innovation into 
the lunar theory, by employing in his researches the method of the varia- 
tion of elements. The only difficulty which still continued to attach to 
the lunar theory arose from the errors in the mean longitude, which "had 
occasioned so much fruitless discussion since the commencement of the 
nineteenth century. Although the inequality of long period, depending on 
the action of the sun, which Laplace suggested as the probable explana- 
tion of these anomalies, was generally believed to be insensible, still, as 
no attempt had been made to calculate its real value, the question as to its 
adequacy to account for the errors of the tables continued to be involved 
in doubt. Poisson, having examined this point with great attention, dis- 
covered the important fact that the disturbing action of the sun could not 
produce an inequality in the moon’s mean Jongitude of the form indicated 
by Laplace. He then considered the inequality depending on the difference 
in the compression of the two hemispheres, and he found, as Laplace had 
already done, that it was quite insensible. Sir John Lubbock, about the 
same time, very simply arrived at a similar conclusion by the aid of his 
own formula.” 


Sir John also did much to improve the theory of the tides, for 
which he received one of the Royal Medals in 1833. The tides in 
the “ Nautical Almanack” were for some time calculated from his 
tables. The Nautical Almanack for 1848 thus refers ‘to the 
subject :— 

“Tt is to Mr. Lubbock that we are indebted for the first accurate com- 
parison of the theory of the tides as given by Bernouilli in his treatise 
“ Du Flux et Reflux de la Mer,” with the results of observation as deduced 
from a period of nineteen years in the port of London. In this memoir, 
which was published in our transactions for 1831, there was given a most 
elaborate discussion by Mr. Depion, under Mr. Lubbock’s directions, of 
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more than 13,000 observations, and the results were of great importance, 
not merely as furnishing the materials and the general rules for the con- 
struction of tide tables, but also for the general accordance which they 
exhibited with the equilibrium theory of Bernouilli, particularly with 
respect to the semi-menstrual inequality. This agreement was the more 
important, as affording the indication of the real existence of a physical 
connection between the theory and observation, and as consequently justi- 
fying such a further examination of its consequences as might lead to the 
discovery or suggestion of such modifications of it as would lead to its 
general accordance with the laws of all the facts observed.” 


And on the same subject, Grant’s History of Astronomy says :— 


“ The important question of the tides has recently attracted consider- 
able attention in this country. The ‘Encyclopedia Metropolitana’ 
contains a valuable essay on the mathematical part of the subject, by Mr. 
Airy, founded on the theory of undulations. Sir John Lubbock and Dr. 
Whewell have been engaged during many years in determining the laws 
of the tides by observation, and in tracing their connexion with the places 
of the sun and moon. The results to which they have been conducted by 
their researches, are contained in a series of admirable papers, which 
continue to be published from time to time, in the volumes of the Royal 
Society. These distinguished philosophers are now endeavouring to do 
for the theory of the tides what astronomers had done for the lunar theory 
previous to the establishment of the theory of gravitation.” 


In conjunction with Mr. Drinkwater Bethune, he wrote an Essay 
on Probabilities, for the Society for the Diffusion of Useful Know- 
ledge. This was subsequently reprinted, but owing to some mistake 
of the binder,- it was described 4s “De Morgan on Probabilities.” 
This extraordinary mistake was not disccvered until the work had 
been in circulation for some years. His treatise on “ Astronomical 
Refractions,” originally published, we believe, in 1840, was also re- 
published. Annexed is a list of the titles of some of Sir John’s prin- 
cipal publications :— 


“On the Theory of the Moon, ad on the Perturbations of the Planets.” 
8 parts. 

t Account of the ‘ Traite sur le Flux et Reflux de la Mer’ of Daniel 
Bernouilli.” 

. An Elementary Treatise on the Computation of Eclipses and Occulta- 
tions.’ 

“ Remarks on the Classification of the different Branches of Human 
Knowledge.” 

“ An Elementary Treatise on the Tides.” 

“On the Heat of Vapours and on Astronomical Refractions. 

“ On Currency.”’ 

“On the determination of the numerical Values of the Co-efficients in 
any series consisting of Sines and Cosines of Multiples of a variable 
Angle.” 

* On Shooting Stars.” 

“On the Attraction of Ellipsoids.”’ 

“ On Cask Gauging.” 

“ Note on the Calculation of the Distance of a Comet from the Earth.” 


VOL. XXV. 
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* On the Limits upon the Earth’s Surface within which an Occultation of 
a Star or Planet by the Moon is visible.” 
' “On the Divergence of the numerical Co-efficients of certain Inequalties 
of Longitude i in the Lunar Theory.” 

“On the Census.” 

“On some Elementary Applications of Abel’s Theorem.” 

“On the Double Achromatic Object Glass.” 

“On some Problems in Analytical Geometry.” 

“ On a Property of the Parabola.” 

“ On a Property of the Conic Sections.” 

“On the Wave Surface in the Theory of Double Refraction,” 

“On the Variation of the Arbitrary Constants in Mechanical Prob- 
lems.” 

“On the Arabic Names of the Stars.” 

* On the Stability of the Solar System.” 

“Proceedings of the Excise Committee, with Documents relating 
thereto.” 

“Table of the Sines and Tangents (natural) for each Degree of the 
Quadrant.” 

“Table of the Logarithms of the Sines and Tangents for each Degree of 
the Quadrant.” 

“ On the general Solution of Algebraical Equations.” 

“On the Wave Surface in the Theory of Double Refraction.” 

” On the Vapours of Aither, Alcohol, Petroleum, and Oil of Turpen- 
tine. 

“ On the Conditions of the Atmosphere, and on the Calculation of Heights 
by the Barometer.” 

“ On Astronomical Refractions.” 

“On the Gnomonic Projection of the Sphere;” also 

“The Stars,” in six maps, on the gnomonic projection, published by 
the Society for the Diffusion of Useful Knowledge.” 


The following are extracts from the address of his Royal Highness 
the Duke of Sussex, President of the Royal Society, to the Society, 
Nov. 30, 1837 :— 


“Tt is now three years since the Royal Medal was adjudged to Mr. 
Lubbock for his researches on the tid&s, and the council have availed 
themselves of the first opportunity which was presented by the recurrence 
of the cycle of the subjects, which are successively entitled to the royal 
medals, to make a similar award to his colleague and fellow-labourer in 
this very interesting and important series of investigations. It is not for 
me to attempt to balance the relative claims and merits in connection with 
this subject of these two very eminent philosophers. It is quite sufficient 
to remark that the first who ventured to approach this difficult and long- 
neglected inquiry was the first also who was selected for honour; but ‘I 
have long noticed with equal pride and satisfaction the perfect harmony 
with which they have carried on their co-ordinate labours, apparently in- 
different to every object but the attainment of truth, and altogether 
superior to those jealousies which too frequently present themselves 


amongst rival and contemporaneous labourers in the same departments of 
science.’ 


Sir John Lubbock was one of the treasurers of the Great Exhibi- 
tion of 1851, and was a member of several commissions, among which 
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we may particularly mention that for determining the standard, and 
also for that appointed to investigate the question of weights and 
measures. He was for many years senior partner in his bark, and 
his last publication of importance was one on the Clearing of the 
London Banker, to which he appended asa motto the well-known 
passage, commencing :— 

“ Atque equidem, extremo ni jam sub fine laborum, 

‘* Vela traham, et terris festinem advertere proram.” 

Sir John resided principally at his seat in Kent, where he took the 
greatest possible interest in the education of the neighbouring poor. 
He also devoted much time to agricultural pursuits, and was a suc- 
cessful breeder of stock, his South downs and Shorthorns having carried 
off many prizes. 

He married Harriet, daughter of Colonel Hotham, by whom he 
leaves eleven children. : 





+ 
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BANKING AND COMMERCIAL PERMANENT BENEFIT 
BUILDING SOCIETY. 


Tus building society has been established under favourable auspices, for 
the benefit of bankers’ clerks and others. The shares are £20 shares, and 
the subscription for shares will be at the rate of 5s. per month. The 
directors are highly respectable, and associated as the whole working staff 
is with the banking interest of London it must be successful. The offices 
are City Bank Chambers, Threadneedle Street, and we should advise 
provincial bank clerks to look into the objects of the society and participate 
in its benefits. 


P= 
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WITHDRAWAL OF THE BANK NOTES ISSUE BILL. 


Tue withdrawal of this Bill was announced in the House of Commons on 
the 1st June by the Chancellor of the Exchequer, who said, in reply to a 
question from Mr. Bentinck, _ . 

“ This is a bill which, in the view of the government, contains conces- 
sions to the issuers of private notes which they would not be justified in 
asking parliament to make, but for the hope of producing the advantage 
of general agreement. But recent proceedings out of doors have shown 
that the agreement does not exist, and consequently it is not their inten- 
tion to proceed with that bill. (Cheers.) I must explain that they do not 
abandon the intention of prosecuting the subject; and in the absence of 
such agreement as I have referred to, it may be their duty to take it upon 
broader grounds—(hear)—and they reserve to themselves to consider 
whether it would or would not be right atthe first convenient opportunity, 
which I am afraid will not occur this session, to invite the assistance of 
parliament by means of an inquiry before a committee.” : 

The order for the third reading of the bill was then read and discharged. 
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DEATH OF MR. ANDREW DRUMMOND. 


We deeply regret to, announce the death of Mr. Andrew Drummond, of 
Cadland, and head of the eminent banking firm at Charing Cross, which 
took place on the 19th June. Mr. Drummond’s loss will be deeply felt 
by a large circle of attached personal friends, to whom his generous and 
popular qualities had rendered him very dear. He was the son of Mr. 
Andrew Berkeley, eldest son of the Hon. Robert Drummond, sixth son 
of the fourth Viscount Strathallan, by Lady Mary Perceval, daughter of 
the second Earl of Egmont. The late Mr. Drummond married Lady 
Elizabeth, second daughter of John Henry, fifth Duke of Rutland, who 
survives him. He leaves issue several sons, and his two daughters are 
married to the Earl of Scarborough and Mr. Baillie Cochrane, M.P. 


a 
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DEATH OF MR. RICHARD THORNTON. 


Tue death of Mr. Richard Thornton, of the firm of Messrs. Thornton 
and West, of Old Swan Wharf, and Lloyd’s, took place on the 20th 
June, at the advanced age of 89. Mr. Thornton was a large capitalist, 
and his principal operations were in the days when the elder’ Rothschild 
and other leviathan bankers and merchants made enormous profits. It is 
computed that he will at least leave £2,500,000 to £3,000,000, the greater 
proportion of which is, no doubt, bequeathed to his nephews, who have 
for many years been associated with him in business. Up to a very 
recent period he attended the City, and was perfectly well acquainted 
with all that was going forward, though he did not so completely mix up 
in financial life as he did five or six years ago. The house is one that has 
a world-wide reputation, and its transactions are still of considerable 
magnitude. Mr. Thornton, throughout all circles, was much respected, 
and privately he disposed of a large amount in charity. He also erected, 
many years since, schools and almshouses in his native place, and made a 
handsome allowance for the support of those who were either educated or 
located there, the assistance thus afforded being very much appreciated. 





.- 
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SWISS LAW WITH REGARD TO BILLS OF EXCHANGE. 


A sJupDGMENT has recently been pronounced by the Court of Appeal of the 
republic and canton of Neufchaiel, which, as it is in opposition to the 
generally received notion of the common law of Europe on bills of 
exchange, is of great importance to the commercial public. The particu- 
lars are as follows :—A London banker, at the time of the stoppage of a 
certain Swiss house, held two of their drafts upon a foreign firm established 
in London. The latter were unable to meet their acceptances, which were 
consequently sent back to Switzerland for presentation to the drawer in 
due form. The bills, of course, were not taken up. It then appeared 
that a meeting of the Swiss creditors of the firm by whom the bills were 
drawn had been held some time previously, and that it had been decided 
that no claim should be allowed to rank on the estate unless filed by a 
certain date, which date happened to be before the bills then running had 
matured. The London creditor appealed to the chief court against this 
decision, which excluded him from all claim on the estate; and the solemn 
judgment of the highest court has been given against him. 
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REDUCTION IN THE BANK RATE OF DISCOUNT. 


TueRE have been two reductions in the rate of discount this month— 
the first on the lst of June, and the second on the 15th of June. 
When these alterations were made it was remarked as follows :— 

The Bank court met at an early hour, and after a short delibera- 
tion reduced the rate of discount from 4 per cent., at which it was | 
placed a short time ago, to 3} per cent. until further notice. Before 
the close of business telegrams from Paris arrived announcing that 
the Council of the Bank of France had reduced their rate of discount 
from 3} to 3 per cent. These movements show that the value of 
money is rapidly cheapening, and the general impression prevails that 
we may even yet see the quotation lower. Before the Bank directors 
separated there was very little discount business transacted ; later a 
moderate degree of activity was noticeable, at the official rate of 34 
per cent., but a scarcity of bills was still said to be experienced. In- 
deed, some mercantile houses in consequence made investments in 
securities in preference to allowing their money to be placed out in 
the open market. In the course of a day or two the rates will be- 
come more settled, and again indicate the tendency of quotations. 
The favourable weather for the harvest is exercising a beneficial 
effect, and with the present low terms of accommodation, trade should 
steadily improve. The joint-stock banks worked at 32 per cent., and 
were enabled to employ the chief portion of their resources. 

On the occasion of the second alteration it was observed— 

The directors of the Bank of England, at their weekly court to-day, 
reduced the rate of discount from 3} to 3 per cent. until further 
notice. Although the alteration was not generally looked for, the 
state of the account, when published this afternoon, showed that the 
governor and his colleagues are thoroughly consistent in the course 
they have pursued, some parties even thinking that the official rate 
may descend another half per cent. The favourable condition of the 
weather, the quiet state of trade, and the presumption that the next 
two months will pass over without any special activity, are circum- 
stances which create much firmness in prices, and lead the public to 
renew their operations in their various classes of securities. It is 
highly probable that, with the allowance of 2 per cent. only for de- 
posits at the joint-stock banks, there will be withdrawals for invest- 
ments, and should the official minimum again decline, a greater 
incentive than ever will be offered to take out money for employ- 
ment in the manner described. The accounts of the harvest are, on 
the whole, satisfactory, but it must be remembered that we have a 
doubtful period still to pass through before the actual result is ascer- 
tained. The tone of the different markets was exceedingly satisfactory 
this afternoon, and though the prices were not in every instance 
maintained at the extreme advance, the prospects of steadiness are 
considered to be thoroughly assured. 


— 
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BARNED’S BANKING COMPANY. 


Ir is intimated that the banking business of Messrs. I. Barned and 
Co., of Liverpoul, is about to be transferred to a limited liability 
company, under the title of Barned’s Banking Company, with a 
capital of £2,000,000, in 40,000 shares of £50 each, of which it is 
not intended to call up more than £20 per share. The arrangements 
with regard to directors are not quite complete, and, therefore, the 
prospectus will not be regularly published till early next week. The 
price to be paid for the business is fixed at £160,000, payable by in- 
stalments spread over two years, as stipulated in the agreement. 
Encouraging promises of support have been received both in Liver- 
pool and London, and the present partners have agreed to act as 
directors for five years, retaining at the same time a large interest in 
the undertaking. Annexed is a circular addressed to their private 
friends and connections ;— 





“ Bank, Liverpool, June 22, 1865. 

“Dear Sir,—We beg to inform you that we have arranged for the 
transfer of our business to a joint-stock company, to be called ‘ Barned’s 
Banking Company (Limited),’ in which we shall not only retain a con- 
siderable interest, but continue our personal supervision of the business. 

“ The prospectus of the company and the names of the directors will be 
published immediately, but we think it only preper that you, as an old 
and respected friend, should first hear of the alteration direct, rather than 
through any extraneous channel. : 

“We trust that the confidence which has been so liberally extended to 
us for more than half a century may be continued to the new establish- 
ment.—We are, dear sir, yours faithfully, “T, BarneD & Co. 
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CAPE OF GOOD HOPE DEBENTURES. 


Tue Cape of Good Hope Six per Cent. Debentures for £29,000, required to 
complete the improvements of the harbour of Algoa Bay, were disposed of 
on the 6th June, by the Crown agents for the colonies, at prices varying from 


100 to 107. The total amount applied for was £31,000. The minimum 
quotation was 100. 


> 
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Communications. 


To the Editor of the “ Bankers’ Magzine.” 
MR. GOSCHEN, AND MR. ENDERBY. 


Srr,—Your number (255) for June of the present year draws one’s atten- 
tion to a letter dated at the Royal Institution whose author appears much 
affected because he receives no reply from Mr. Goschen stating that gentle- 
man’s definition of a “pound.” Mr. Enderby remarks that his question 
is a “very simple” one. Mr. Enderby also quotes Socrates, and says he 
does not intend to enter into any discussion with Mr. Goschen, thereby 
imputing to Mr. Goschen an inferiority which would render him unworthy 
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of anencounter with Mr. Enderby. He says :—“ Mr. Goschen is a young 
man having a reputation for great talent,’ and Mr. Enderby supposes that 
Mr. Goschen “ considers himself equal to a disputation with those under 
whom he has studied, &c.”” Mr. E. tells Mr. Goschen how many words he 
can define a “ pound” in— five, or at most eight ’—not ahair more. This 
calls to mind the acumen of Shylock. , 

Mr. Enderby “ entertains very decided opinions on these matiers,” so, 
unless Mr. Goschen wishes to engage in an economically political conflict 
with the Royal Institution ad infinitum he is very wise not to answer this 
“simple question.” 

If these questions have commanded Mr. Enderby’s attention for years, 
we are surprised that he should fancy his notoriety will become inflated by 
firing small shot from an unknown gun at a public man who has fairly won 
his position by good sound knowledge, and more particularly from his 
knowing what a “ pound ” is, and the difficulty of getting it. 

Mr. Enderby says Sir Robert Peel shunned the universities as regards 
information upon political economy or currency. This we cannot vouch 
for; the probabilities are immensely in its favour. Sir Robert knew 
very little about it himself, and we can quite believe the good people from 
whom he learnt were left far behind at an early stage of the tuition. 
Political economy and currency questions are subjects the least understood 
at universities, and can never be thoroughly so until their practical appli- 
cation has been studied also. A university lecture dilating upon a few 
of the leading theorems of political economy does extremely well to be set 
down as an ornamental part of a student’s education; but is there one 
student in any university in England who cares, or is interested to know, 
whether rent forms an element in production or not? Whenever infor- 
mation has been required respecting commercial changes of great magni- 
tude, alterations in bank acts, or note issues, or taxation, recourse has 
always been had to men whose daily occupation has been the practical 
investigation of such subjects; such men as Tooke, Ricardo, Lord Over- 
stone, and Gilbart, are the persons who have enlightened parliamentary 
committees, who sit puzzling their brains until they are obliged to give 
in, and confess they know nothing about it. Who ever heard of sending 
to a university to know whether the Bank of England should continue to 
be the only issuer of notes in London ? 

Mr. Goschen, whom our friend pretends to have instructed, has had ex- 
perience upon the field itself, and, consequently, has produced a book upon 
foreign exchanges, which he never would have written had he remained 
always at the university, and has consequentiy secured the chaplet Mr. 
Enderby looks upon with such unconcealed envy. 

A very superior intelligence, such as Mr. Mill’s, will drive its way very 
far through the difficulties which ordinary winds cannot grapple with at 
all without the assistance of a practical experience. Mr. Mill’s book, 
it must be remembered, is a very clear exposition of the conclusions 
arrived at by commercial men—men who have passed years in the study 
of commerce. Mr,.Mill could never have raised such a fine-looking 
fabric as his two volumes on the principles of political economy, had he 
not commenced the structure on the solid foundations laid by Adam 
Smith, Fullarton, Ricardo, &c.; and the very slow progress which is 
made in this science, proves how few are the minds which find a pleasure 
in its study. 

We sincerely hope, in the cause of science, Mr. Enderby may throw some 
light upon the subject in his forthcoming work; but we must remark 
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that he does not pave the way to a favourable reception by speaking of a 
public man, from whom we are at present under the belief he may learn, 
im a manner savouring of contumely. 

Thave &e., 


A. C. 
Stockholm. 





BANKING QUERIES. 


Sr1r,—I should be much obliged if you would answer the following 
questions. 
I 


am, 
Your obedient Servant, 
1 


C. D. 
20th June, 1865. 


Ist. It appears by your answer to a note in the July, 1862, number of 
your Magazine, that a banker may hold, until the day following its re- 
ceipt, a cheque remitted to him by another banker, and which he has to 
return unpaid. May acheque which reaches a country banker through 
his London agents, having been passed through the clearing-house, be 
likewise held a day, or is it affected by the longer time required to pre- 
sent it ? 

2nd. May not a cheque which arrives in the evening, after the close of 
business, be treated as if it had been received the following morning ? 

3rd, Are all forms of deposit receipts and current account receipts liable 
to stamp duty ? 

[1st. The banker receiving a cheque has the whole of the following day 
for its presentment, and must not, therefore, return it until that day. 
The time required for transmission through the country clearing is other- 
wise provided for,—See case “ Hare v. Henty,” reported in the Magazine, 
June, 1861. 

2nd. We think it may. 

3rd. They are not liable to stamp duty, provided they are given within 
the terms of exemption.-—16 and 17 Vict., c. 59.] 





MATURITY OF NOTES FALLING DUE. 


Derby, June 21, 1865. 
S1r,—Will you kindly answer the following query in the next number 
of your valuable periodical. 
Does a bill drawn in the following terms become due on the 1st or 4th of 
the month ?-— 
“On the First of August I promise to pay J. Smith or order, Twenty 
Pounds.” Yours obediently, 


A Constant READER. 
[On the 4th August.] 





FURTHER BANKING QUERIES. 


Str,—I am obliged for your reply to my communication of March last, 
page 532. 

1st. On referring to your report, page 550, year 1860, I find that leave was 
reserved to move the Court above for plaintiffs. Will you kindly inform 
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me if any further steps were taken, and also state whether you consider this 
decision, approving endorsements per pro, or the opinion of your corre- 
spondent at page 518, 1860, the safer to act upon ? 

2nd. I must trouble you again on cheques crossed to a particular bank. Do 
you consider it necessary for such to bear the endorsement of the bank in 
whose name the crossing is made, or is a payment to any clerk from the 
establishment sufficient ? Most respectfully yours, 

A SUBSCRIBER. 

[1st. We believe no steps have been taken to reverse the decision then 
given ; the opinion of our correspondent is of a prior date to the judgment 
in question, and, of course, over-ruled by it. 


2nd. Cheques specially crossed to a banker do not require his endorse- 
ment; payment to his clerk is sufficient. } 





MR. GOSCHEN AND 7 PER CENT. 


Blackburn, June 22, 1865. 

Srr,—In your last impression is a letter by Charles Enderby on Mr. 
Goschen on “Seven per Cent.,” &c., in which the writer says that the 
quantity of gold a sovereign must contain is fixed by the Act of 1819 
at 123 ,}, grains, is it not 123-274 grains ? 

2nd. Will you kindly explain why Australian sovereigns are not a legal 
tender in England, seeing that there has been an Act passed to make them 
such ? 

3rd. In your magazine for this month your correspondents, “ Old Sub- 
scribers,” ask if the endorsement of a cheque is a “sufficient and legal ” 
receipt for payment of a debt, which question I do not think that you 
answer by saying that it is usual to accept the endorsement as a receipt. 
Would such endorsement be admissible as a legal receipt in a court of 
justice ? 
; Kindly excuse the number of questions. 

Your obedient Servant, 


[ist and 2nd. We have no immediate means of reference to these matters. 
3rd. We do not think the endorsement on a cheque is a sufficient and 
legal receipt for payment of a debt, but only for the amount of the cheque 


itself: the connection between such amount and the debt is a matter of 
evidence. ] 


2 





Estates of Failed Firms. 


THE ESTATE OF MESSRS. DIROM, DAVIDSON, & CO. 


Tue creditors of Messrs. Dirom, Davidson, and Co., of Liverpool, who 
recently failed in the East India trade, met on the 15th June, when it was 
agreed to accept a composition of 10s. in the pound. The unsecured lia- 
bilities ranged from £140,000 to £150,000. 
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THE ESTATE OF MESSRS. WOODHOUSE, KERRICH, & CO. 


A Meettne of creditors was held on the 23rd June in the matter of Wood- 
house, Kerrich, and Co., of Abchurch Chambers, whose suspension was 
announced on the 27th May, when a statement of affairs was presented by 
Messrs. Hart, Brothers and Co., showing total liabilities £259,460. 2s. 9d., 
with assets stated approximately at £253,932. 16s. 3d. Mr. Hart explained 
fully the various matters connected with the estate, and it was unani- 
mously resolved to liquidate the affairs of the house under inspection. 





a 
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MERCANTILE SUSPENSIONS. 
THE suspensions announced during the month of June were the following :— 


Messrs. Fulcher, Cooper & Co., Liverpool, East India trade. 
Messrs. Bryon, Hughes & Co., London, provision trade. 
Messrs. Levick & Co., London, iron trade. 

Messrs. Levick & Simpson, Blaina, iron trade. 

Messrs. A. G. Eumorfopulo & Co., London, Levant trade. 
Messrs. Ernst, Brothers, London, silk agents. 


& 
a 





MONTHLY CHRONOLOGY. 


June 1-—The directors of the Bank of England made a reduction in the 
rate of discount from 4 to 3} per cent. 

The directors of the Bank of France reduced their rate of discount from 
3} to 3 per cent. 

Suspension announced of Messrs. Fulcher, Cooper & Co., of Liverpool, 
in the East India trade, with about £400,000 liabilities. 

2.—Failure of Messrs. Bryon, Hughes & Co., of St. Mary-at-Hill, in the 
provision trade, with liabilities to the extent of £40,000. 

14.—Suspension of Messrs. Levick & Co., of London, and Messrs. Levick 
& Simpson, of Blaina, Monmouthshire, in the iron trade, with liabilities 
reaching to between £350,000 and £400,000. 

15.—The directors of the Bank of England further reduced their rate of 
discount from 3} to 3 per cent. 

15.—Failure of Messrs. A. G. Eumorfopulo & Co., of London, engaged 
chiefly in the Levant trade, with about £35,000 to £40,000 liabilities. 

26.—Suspension reported of Messrs. Ernst, Brothers, of Falcon Street, 
silk agents, with debts reaching to about £15,000. 


& 
> 





BANKING OBITUARY. 


On the 28th May, at Tallymore, near Hertford, Mr. Richard Thomas 
Corbould, late of the Bank of England, in his 82nd year. 

On the 12th June, at his residence, Falcon’ Road, Battersea, Mr. David 
Nichols, of the London and Westminster Bank, aged 52 years. 

On the 17th of June, at Clent, near Stourbridge, Mr. Charles Edmonds 
Adams, of the Stourbridge and Kidderminster Banking Company, Stour- 
bridge, aged 54, 















* 
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On the 18th of June, at Park Walk, Chelsea, Mr. Walter Powell, 
formerly of Lombard-sireet, banker, in the 95th year of his age. 

On the 20th June, at High Elms, Kent, Sir John William Lubbock, 
Bart., of Lombard-street, banker, in the 93rd year of his age. 

On the 20th June, at Bryanstone-square, Andrew Robert Drummond, 
Esq., of Charing Cross, banker, and of Cadland, Hants, in the 71st year 
of his age. 





BANK MOVEMENTS. 


The directors of the Chartered Mercantile Bank of India, London, and China, 
have announced a dividend of eight and a half per cent., free of income-tax, for 
the current half-year, payable to the proprietors on the London register on and 
after the Ist of July. 


The retirement of Mr. Bassett Smith as the manager of the Birmingham Town 
and District Bank has been announced, and he is succeeded by Mr. T. Barney, late 
manager of the Stamford, Spalding, and Boston Banking Company. 





Mr. William James Youell, of the Commercial Bank Corporation of India and 
the East, has been appointed general manager of “ The London ‘and Bombay 
Bank and General Financial and Insurance Agency Corporation, Limited.” 


The directors of the Bank of Delhi have opened offices in London, and a regis- 
tration of shares is to be arranged in this country. 


A branch of the Anglo-Italian Bank at Naples has just been opened. 


The East India Financial Association, Limited, have received their certificate 
of change of title to the East India Land Credit and Finance Company, Limited. 


2 
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TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month and four months ended the 
30th April were issued on the 31st May, and again show a rather consider- 
able decline in the value of exports, which is to be attributed chiefly to 
the falling off in wool and woollen manufactures, but as regards other 
articles the changes are not of muchimportance. The total declared value 
of exports for the month last past was £12,071,111, against £13,225,039 
in 1864, and £11,897,177 in 1863, being a decrease on the first-named 
period of £1,153,928, but an increase over the latter of £173,934. For 
the four months of the present year the total was £47,706,818; for 1864, 
£49,892,420; and for 1863, £39,458,381, showing a decline of £2,185,602 
as compared with 1864, but an increase of £8,248,437 as contrasted with 
1863. The chief variations as regards exports have been an increase in 
beer and ale, coals and culm, cotton manufactures, haberdashery and 
millinery, linen manufactures, machinery and seed oil; but a decrease in 
alkali, cotton yarn, earthenware, linen yarn, metals, silk manufactures, 
spirits, wool, woollen and worsted yarn, and woollen manufactures. As 
respects imports an increase is exhibited in clocks and watches, guano, raw 
silk, tallow, wool, woollen manufactures, tea, and tobacco. On the other 
hand, there has been a falling off in raw cotton, flax and hemp, leather 
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manufactures, flaxseed and linseed, cocoa, coffee, spirits, sugar, timber, and 
wine. In the case of cereals, there has been an increase in the importation 
of barley, oats, and beans, but a decline in wheat, peas, Indian corn, and 
wheat-meal, and flour. As respects provisions, bacon and hams, butter 
and lard, show an increase, but salt beef and pork, cheese and eggs, a 
decline. The annexed tables will exhibit the changes in the several articles 
teferred to :— 























Exports. 
1864. } 1865. 
Coals and culm ... . ooo «. tons 784,371 794,248 
Cotton manufactures ... coo yards 143,554,640 157,060,487 
Cotton yarn... —_ ee os 6,894,662 5,308,859 
Haberdashery arid millinery ... _—... value £ 389,935 397,353 
Linen manufactures ... oo - yards 16,103,652 16,372,271 
Linen yarn eos ne - os - 108. 3,339,187 2,478,039 
Tron, pig on eee * tons 51,458 54,179 
Ditto, railway ... “ eo ae 45,924 28,667 
Copper, unwrought ... se - cwts. 7,574 ~ 4,762 
Ditto, sheets, nails, &c. - sie ade 29,737 43,868 
Oil, seed as) ls - .-. gallons 726,259 1,043,527 
Silk manufacture ose ove eee Value £ 108,577 98,024 
Ditto, thrown ... i ae oo Me 33,883 30,180 
Spirits, British ... a nt -- gallons 539,779 113,871 
Woollen cloths, &e. ... esi ee yards 2,359,589 1,705,605 
Woollen and worsted yarn... one, 3,107,597 2,038,970 
Imports, 
1864, | 1865. 
Cocoa... an ose eee —-  ' 1,269,263 165,365 
Coffee... coo ase ove ove ‘ 10,401,301 8,173,730 
Wheat ... See eee oe ee = Q'S, 1,423,452 659,907 
Wheat-meal and flour eee o. Cwts, 418,451 290,883 
Cotton, raw... ine poe a Sigag*! 627,452 592,095 
Flax ooo one eee eco ose ma 111,423 46,982 
"ie a Te 58,251 30,149 
Hides, tanned, &c. a a oo 408,201 673,767 
Leather manufactures ... a ee pairs 1,019,388 807,180 
Butter ... ‘ite ose aw oo. Cwts. 67,841 83,342 
Cheese ... ja bie owe oer 53,797 50,087 
Flax-seed and linseed ... ron we §=« Qs. 112,166 71,512 
Silk, raw... “ awe ewe ot 383,612 408,826 
Silk, thrown ... oon ee ale cael 3,009 762 
Silk manufactures " = sida eel 272,860 237,896 
Spirits... - eee sae -- gallons 1,306,345 920,778 
Sugar, unrefined ae aa es Cwts. 691,379 698,160 
Tallow ... oon eee ose a a 40,239 41,615 
Tea ooo ose eee eee «- Ibs. 13,105,236 25,334,277 
Tobacco ... on sii “ wae) aed 2,659,919 4,972,211 
Wine... ooo én pve .. gallons 1,611,681 1,344,424 
Wool... eee eco eco ee ~— Ibs. 17,006,547 17,394,182 
Woollen manufactures... eee --- Value £ 103,060 112,354 
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atonetary Intelligence, 


MONETARY REVIEW FOR THE MONTH OF JUNE. 


THERE cannot be said to have been any great alteration in the position of 
financial and commercial affairs during the month just concluded. A 
reduction has occurred in the Bank rate of discount to 3 per cent., it 
having previously stood at 3} per cent. The condition of the Bank of 
England and the Bank of France show that both establishments possess 
a large amount of resources. The terms of accommodation would no 
doubt have gone lower but for the-expectation that there would be a strain 
at the end of the half-year and quarter, which would tell upon the 
general market. The average quotation out of doors for first-class paper 
is 2% to 3 per cent.; anda great deal of business has been done at 3 and 
34 per cent., with a disposition to turn business away and send it to the bank. 
The effect of this has been to create a heavy pressure there, and between 
the present date and the fourth the inquiry will, in all probability, be 
maintained. The bankers and brokers generally complain of the deposits 
being short, a circumstance always the case at the present season, when 
agricultural operations are setting in with vigour. The value of money 
on the continent is generally becoming easier, and with the present state 
of things there can be no immediate important rise. 

The market for English securities has drooped, although the engage- 
ments have not been very extensive. The government broker has just 
concluded his purchases of Reduced and New for the sinking fund, and, 
therefore, this portion of support has been withdrawn. At the same time 
a heavy speculative account for the rise has been closed, showing prices in 
a weak situation. Consols were rather firm on the 29th at 90 to 3 for 
money, and the account exchequer bills exhibit steadiness. 

No movement of interest has been apparent in foreign stocks. Mexican 
has been a little firmer; Turkish, after fluctuating, has again been dull; 
Greek and Spanish exhibit heaviness. The Confederate loan is nearly a 
dead letter, and the quotation remains perfectly stationary at 6 to 8. 
Federal stocks and railway shares have latterly improved. 

The railway market, after having been buoyant and good in the early 
part of the month, has latterly presented weakness. Though the traffics 
have been well sustained, the operators do not seem inclined to go for the 
rise, preferring to wait till the elections and the harvest have passed. 

Bank finance and credit shares manifest little revival. A moderate 
extent of business only is transacted, and the public are not likely to be 
large buyers while an absence of confidence continues general. The Bank 
dividends will be satisfactory, and so will those of the finance and credit 
companies. In the course of the next fortnight we shall be able to ascer- 
tain the prospects of many of the establishments. 

The produce markets are still very heavy. The accounts from India 
again appear discouraging, and with the exception of cotton there has 


been no general recovery in prices. The state of credit in Bombay still 
remains very doubtful. 





THE GRAIN TRADE. 
In the early part of last month the corn markets had a tightening ap- 
pearance, and there was a slight advance in prices, but the continuation of 
very favourable weather for the growing crops had the effect of stopping . 
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any further rise, and quotations for the next three weeks were again 
lower, but before the close of the month, in consequence of the want of 
rain, and some apprehensions that the long cowrse of dry weather might 
have a prejudicial effect upon the yield of the crops, prices had once more 
an upward tendency. The demand for wheat has not been very active, 
but the supplies continue abundant, both of home grown and foreign 
descriptions. Barley and oats have not been so much looked after, but 
prices remain steady. The latest official quotations were—wheat, 41s. 1d. 
per qr.; barley, 27s. 3d., and oats, 23s. 8d. per qr. 

The Gazette returns for England and Wales have been :— 


Corresponding 
Week Wheat. Weekly Period 
ending, Qrs. sold. Average. Duty. Last Year. 
1865, d. s. d. &. 


8. d, 

May 27 ........ 80,224 ... 41 9 ae 1 0 — 39 8 
June §& ......... 70,443 ... 41 11 ae 10 a 39 5 
ge AED ccocccces GT IOK see 41 5 one 1 0 eee 38 11 
ee en oc an, oe a am, eae 


The importations since the harvest of 1864 have been :— 


Wheat. Other Grain, “Total. 

Cwts. Cwts. Cwts. 
Forty-four weeks ended 20th May ... 13,855,323 20,308,546 34,163,869 
Four weeks ended 17th June we «=—-:2,436,805 2,349,832 4,786,137 





16,291,628 22,658,378 38,950,006 

And the weekly averages have been :— 
Forty-four weeks ended 20th May ... 315,000 461,000 776,000 
Four weeks ended 17th June ... -- 609,000 587,000 1,196,000 





More 294,000 126,000 420,000 





STATE OF TRADE. 


Tue state of business in the provinces is rather better. It is, however, feared 
that the approaching elections will interfere with trade, and, subsequently, 
the harvest in some districts will occasion sluggishness. On the whole, 
nevertheless, it is expected the year will pass over in an encouraging 
nanner. 





> 
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NOTICES TO CORRESPONDENTS. 


We have arranged in future to issue a double number in February and August, instead as 
formerly in May and November. ‘This has been rendered necessary by the great increase of 
the Meetings of the Banks and Discount Companies, which will be always carefully collected 
in the pages of the Bankers’ Magazine. We shall also give the proceedings of the various 
Credit and Finance Companies as they are more or less associated with banking, so 
that our subscribers and readers can refer to them without ditliculty. Correspondents 
will please forward communications addressed to the Editor, No.8, Birchin Lane; sub- 
scriptions and orders as usual to Messrs, Groombridge and Sons, Paternoster Row, or 
Messrs. Waterlow and Sons, Carpenters’ Hall, London Wall. Bankine anp Frinancran 
Awscpotes.—It will be perceived from notice elsewhere, that the Editor of the Bunkers’ 
Magazine is collecting and arranging a series of Banking and Financial Anecdotes. Any 
contributions from subscribers and readers of the Magazine will be thankfully received, 
particularly if the subject-matter shall not have previously appeared in print. Nothing 
personal or offensive will receive publicity. The receipt of further anecdotes is gratefully 
acknowledged. 
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BANK OF FRANCE. 





Capital of the Bank ... 
Profits in addition to 
= pital (Art. 8, Law 
une 9, 1857) 
nua of the Bank 
and its branches 
Reserve in landed pro- 
perty ... ia ove 
Notes in circulation ... 
Bank-notes to order 
and receipts payable 
at sight 
Treasury account + -cur- 
rent, creditor... “ 
Current accounts, Paris 
Do. branch banks 
Dividends payable 
Discounts and sundry 
interests ore 
Re-discounted the last 
six months ... pen 
Sundries... ose ‘ 








DEBTOR. 
June 1 June 8, June 15. June 22, 
¥. c Cc. F. c. F. c 
182,500,000 0 182,500, 000 0] 182,500,000 0} 182,500,000 0 


7,013,971 81 
22,105,750 14 
,000,000 0 
809,858,075 0 
7,559,889 25 
88,418,659 21 
165,374,475 77 


30,703,833 
698,639 7 


i] 


11,984,380 23 


2,789,444 5 
12,653,907 60 





7,044,724 81 
22,105,750 14 


4,000,000 0 
795,612,975 0 


8,548,809 47 


91,862,759 19 
173,614,943 35 
30,015,195 0 

645,181 75 


12,425,096 16 


2,789,444 5 
11,642,557 77 


7,044,724 81 
22,105,750 14 
4,000,000 0 
523,871,025 0 
7,166,942 33 
108,134,924 3 
157,778,862 55 
23,732,185 0 
618,961 75 
12,968,858 86 


2,789,444 5 
11,033,346 3 





7,044,776 2 
22,105,750 14 
4,000,000 0 
797,822,975 0 
7,689,816 10 
131,499,115 0 
171,516,002 89 
28,234,759 0 
597,106 75 
13,336,333 60 


2,789,444 
10,642,460 


Ba 











Total ... . |1,345,688,975 81 |1,342,507,436 6Y |1,368,745,024 55 |) 350,078,539 47 
CREDITOR. 
June 1, June 8. June 15, June 22, 
¥. c. F. Cc. F. c. Fr. Cc. 
Cash in hand and cash 
in the branch banks | 490,851,624 93| 493,927,231 66| 480,894,831 66| 497,626,559 43 
Commercial bills ever- 
due 18,189,836 31 685,727 41 454,738 71 544,857 52 


Commercial bills dis- 
counted, not yet due 
Do. branch banks... 
Advances on deposits 
of bullion ao 
Do. branch panks 
Do. on French po 
securities nse 
Do. by the branch banks 
Do. on railway shares 
and debentures... 
Do. by the branch banks 
Do. on Crédit Foncier 
bonds ... ose 
To. branches ... ooo 
Do. to the State (Con- 
vention June 10, 1857) 
Government stock re- 
serve ... os Ee 
Do. disposable... sa 
Rentes Immobilisées 
(law of June 9, 1857) 
Hotel and furn.of Bank, 
and landed property 
branches eco ove 
Expenses of manage- 
ment ... es 
Sundries... eee ooo 


Total ... ove 


222,627,237 66 
263,417,569 0 


38,226,296 35 
9,111,386 


14,914,800 
9,531,450 


0 
0 

0 
30,161,500 0 
18,942,750 0 
0 

0 


531,100 
403,500 


60,000,000 0 


12,980,750 14 
36,557,487 91 


100,000,000 0 


8,494,392 0 


1,834,476 31 
8,882,819 20 


234,197,887 91 
257,731,865 0 


39,029,296 35 
10,177,186 0 


14,994,500 
9,901,950 


0 

0 
30,315,100 0 
19,159,250 0 
0 

0 

0 


537,200 
406,700 


60,000,000 


12,980,750 14 
36,557,487 91 


100,000,000 0 


8,424,592 0 


1,372,915 10 
11,907,797 21 


250,485,361 40 
280,170,505 0 


39,594,685 15 
10,844,636 


15,122,000 
9,758,150 
19,296,350 


571,100 
420,200 


60,000,000 0 


12,980,750 14 
36,557,487 91 


100,000,000 0 


0 
0 
0 
30,546,300 0 
0 
0 
0 


8,380,212 0 


1,893,781 15 
10,773,885 43 


238,262,938 14 
280,197,705 0 


43,299,285 1 
11,755,486 


5 

0 

15,329,000 0 
9,904,350 0 
30,436,600 0 
19,637,350 0 
0 

0 


606,100 
435,600 


60,090,000 0 


12,980,750 14 
36,557,487 91 


100,000,000 0 


8,383,912 0 


2,226,202 85 
11,894,355 33 





1,345,688,975 81 





1,342,807,436 69 


1,368,745,024 55 








1,380,078,539 47 








FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 





£86 


RAILWAY SHARES. 
































Mae | Highest. Lowest. | ;*rieocn 
EnauisH Founps. | 
Consols see soe cee 893 to 3xd 90} xd 893 xd 893 to gxd 
Exchequer Bills eee ove 2 pm 5 pm par 1 to 5pm 
Forerien Stocks. 
Brazilian ove see coe — 993 99 994 ' 
Buenos Ayres oe ove —_ 914 91 91 
Chilian wat = _— 1023 102 102} 
Dutch 2} per cents. * = 64 63 64 
Mexican one woe eee 243 26 243 253 
Peruvian 4} per cents. * 803 803 79 80 
Russian oe eos 96} 923 913 92 
Spanish ee me * 481 493 48} 48§ 
Turkish 6 per cents. “ 91} 94 9034 92 
Ditto 4 per cents. ee | 1003 103 1003 1014 
Rarttway SHARES. 
Brighton ... sss | 1063 108} 106 1073 
Caledonian... pen eee | 1323 134} 1323 133 
Great Eastern ae : 463 483 463 483 
Great Northern « | 131} 134 131 1313 
Great Western ss eee 733 74 68} 683 
Lancashire and Yorkshire ... | 122 123} 121} 1213 1 
London and North Western... | 1223 1243 122} 1223 
Midland... we | 135 1363 134} 1344 
North Staffordshire ... eee 77% 80 773 80 
South Eastern sos eos 853 86% 833? 843 
South Western cee 985 100 982 98} 
York, Newcastle, and Berwick 1103 1133 1104 112 
York’and North Midland ... 1024 105 102 104 
East Indian ... one ew | 104 1053 1033 105 
Northern of France ... aa “— 427 42% 425 
CREDIT, FINANCE AND DISCOUNT COMPANIES. 
London London 
Share. Paid. lutest Share. Paid. latest 
A a Tices. e — 
Australian Mortgage, Land Imperial Mercantile — 
and Finance (Lim.) 25 3 3} (Lim.)... ; es 5 7 
Consolidated Discount (Lim. ) 50 10 5 International Land Credit . 20 6 5t { 
Contract Corporation (Lim.) 100 5 lsd | Joint Stock Discount (Lim. y 2 10 93 
Crédit Foncier of Mauritius Land Credit of Ireland 5 5 on 
(Limited 50 10 6} Land Securities os 50 6 4 
Crédit Foncier and Mobilier London Financial Associa- 
of England 20 5 8} tion (Lim.) ... 50 15 22} 
Discount Corporation (im. J 100 20 13 London Mercantile Discount 50 10 1 
East India Financial 50 7% 4h Mauritius Land, Credit and 
Egyptian Commercial and Agency (Limn.) 20 2 2 
T ing 20 4 33 National Discount Co. ( Lim, ) 25 5 154 
English and Foreign Credit 50 7 06 4 National Financial (Lim.)... 60 10 7 
Financial Corporation «. 100 2 pie Oriental Financial ... 50 10 3 
Financial Discount (Lim.)... 50 10 4 Ottoman Financial Associa- 
General Credit and Finance tion (Lim.) ... 5 15 9 
of London (Lim.) . 23 4 52 Société ‘one sire d’ Egypt e 
International Financial (Lim.) 20 10 6% 
Society (Lim.)_.. ‘ 20 5 63 | South African Mortgage and 
International Ccntract 50 19 7 Tnvestment (Lim.). 50 5 2 
Warrant Finance (Lim.) Se 7 




















A and Masterman’s, 
_——_— ..- « 
Ditto, New ove 

Albion ... 

‘Alliance’ Bank of London 
and Liverpool, Limited ... 

Ditto, issued at20 pm. ... 

Anglo Austrian Bank oso 

Anglo-E — cm) 

Anglo-Italian (Lim.) 

Asiatic Banking Corporation, 
New Shares issued at £15 
Lows on which - 10s. is 


Boak of Australasia . ove 
Ditto, New eco one 
Bank of Egypt... sds eco 


Bank of London ‘ 
Bank of Otago (Limited) 
Bank of Queensland, Limited 
British & Californian (Lim.) 
Bank of New Zealand 
Bank of Victoria, Australia 
Brazilian & Portuguese(Lim. ) 
British North American ... 
Chartered Bank of British 
Columbia _.. 
Chartered Bank of ‘India 
Australia and China as 
Chartered Mercantile Bank 
of India, London & China.. 
City Bank ove ai ooo 
Colonial Bank .. 
Commercial Bank of Canada 
Commercial —_ of India 
and the Eas‘ 
Consolidated Bank (Lim. ). 
— eas on 
‘ Ditto, New - - 
East London (Lim, i ae 
Eastern Exchange ... oso 
English Joint Stock (Lim.)... 
English, Scottish and Aus- 
tralian Chartered Bank ... 
English and Swedish (Lim.) 
European Bank (Limpted) .. 
Hindustan, China and Japan, 
Limited 
Ditto, issued at 2 pm. 
Ditto, New 
Imperial (Limited) 
Imperial Ottoman 
Ionian eos oe 
Ditto, New 
Land Mortgage Bk. of India 


oo oe 
oe oo 
oe oe 
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Share. 


JOINT-STOCK BANKS. 


London 
Paid. latest 
rices 
& & 
60 1 . 
25 
10 oh 
25 292 
20 24 
6 6} 
123 123 
16 ll 
23 7% 
do 75 
WD 74 
25 31g 
50 1414 
8 6} 
25 20% 
7% 4} 
10 173 
25 43 
10 9 
60 45xd 
15 164 
20 264 
25 49 
50 ©1103 
25 41 
25 eco 
4 10} 
25 eve 
15 eos 
5 6 
5 4 
10 123 
20 192 
20 154 
15 12 
25 203 
25 204 
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Bank of England Weekly Returns, 


ISSUE DEPARTMENT, 





Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows :— 













































































1865. | _ 1865, 1865. | — 1865. 
May 31. June7. | Junel4, | June 21. 
£ £ £ | £ 
___ Notes issued w-_s-}_20,569,875 | 29,540,625 | 20,741,280 | 29,908,945 
Government debt 11,015,100 11,015,160 | 11,015,100 | 11,015,100 
Other securities ... one 3,634,900 | 3,634,§ 3,634,900 3,634,900 
Gold coin and bullion ... 14,919,375 | 14,890,625 | 15,091,280 | 15,348,845 
Silver bullion... | | 
29,569,375 | 29,540,625 | 29,741,280 | 29,998,845 
BANKING DEPARTMENT. 
| 1865. 1865. 1865. 1865. 
May 31. June 7. June 14, | June 21. 
| £ £ £ | £ 
Proprietors’ capital ...| 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
Rest.. oe 3, 190,279 3,203,412 3,210,646 3,220,869 
Public deposits ‘(inetnding Mechequer 8,706,848 7,954,181 8,802,198 | 9,581,293 
Savings Banks, Commissioners of National 
Debt, and Dividend Accounts) 
Other Deposits . 13,919,431 | 13,357,083 12,935,331 | 13,666,566 
Seven day and other bills 511,603 471,489 461,711 449,097 
De _ 40,881,161 39,539,165 | 39,962,936 | 41,470,825 
Government Securities (inelnding| } 1 E 
Dead Weight ~peegaaaing ...| 11,480,025 | 10,480,025 | 10,480,025 | 10,480,025 
Other Securities .. “ pom 19,823,240 | 19,712,530 19,516,637 | 20,750,345 
Notes ‘ 8,658,780 8,376,620 | 9,011,855 | 9,294,390 
Gold and Silver coin 919,116 | 969,900 | 954,389 | 946,065 
| 40,881,161 | 39,539,165 | 39,962,936 | 41,470,825 
THE EXCHANGES. 
cS oo ae eee | | 
June2. | June9 | June 16, June 23. 
Amsterdam, short eee 11 18 ll 172 ll 18 ll 18 
Ditto 3 months oo ove 11 19} 12 0 11 192 ll 192 
Rotterdam, ditto... ove ° 11 19} 12 0 11 193 11 192 
Antwerp, ditto ae 25 474 25 473 25 473 25 45 
Brussels, ditto ... one 25 47% 25 473 25 47% 25 45 
Hamburg, ditto ... ies on 13 9 13 9 | 13 92 13 93 
Paris, short ... .... ove eee 25 2235 25 25 25 22 25 22% 
Paris, 3 months ... eve ove w| 25 45 25 45 25 42 25 425 
Marseilles, ditto ... one io e| 25 473 25 45 25 45 25 45 
Frankfort, ditto eee ove ° 120§ 1203 1202 1202 
Vienna, ditto eos eee eco ll 20 ll 20 ll 20 ll 26 
Trieste, ditto.. ooo eco ll 20 ll 20 ll 20 ll 2 
Petersburgh, ditto... uu 31 305 31 14 
Madrid, ditto... is ee 47% 47% 47% 47% 
Cadiz, ditto ... on one pa 483 483 48h 48h 
Leghorn, ditto ... 0 = wre wee] «25 7H 25 57% 25 573 25 574 
Milan ... see eee ove eee one 25 575 25 574 25 574 25 «57, 
Genoa, ditto... ... eco oe 25 57> 25 573 25 573 25 57. 
Naples, ditto... ... 0.0 ove 25 60 25 60 25 575 25 57% 
Palermo, ditto... iii ae 25 60 25 60 25 674 25 574 
Messina, ditto... ove pu 25 60 25 60 25 574 25 57% 
Lisbon... coe eee eee ove 61} 613 514 51s 
Oporto... oe eee ove ove 61} 51g 515 613 
PRICES OF BULLION. 
Per Oz. Per Oz. Per Oz, Per Oz, 
£s.d. | £8.d £34 £ 8s. d, 
Foreign Gold in Bars (Standard) 317 9 | 317 9 317 9 317 9 
Mexican Dollars ie 000 ; O 411% 000 0 411 
Silver in Bars (Standard) pees 1 O 5 O§ | 0 5 OF 000 0 04 














Bankers’ Wieeklp Circulation Returns. 





Pursuant to the Act 7 & 8 Victoria, ¢. 32; extracted from the Lonpon Gazette, 
PRIVATE BANKS. 
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| Author- || AVERAGE AMOUNT. 
NAME OF BANK, ized 
|| Issue. | May 6. May 13. | May 20. | May 27. 
' 
Ashford Bank | c, | : . ‘ 6 

t Ashford Bank  ....ccccccecseceeeseeees)| 11,849|] 12,046 | 11,90 11,477 | 11,64 
2 Aylesbury Old Bank............00000., 4Baet| pgp ee mie 21,190 
3 Baldock and ~ eet Bank eel] 375223 /1 175347 | 175384 | 17,068 | 16,794 
4 Barnstaple Bank  .........secsesseeees!, 17,1821] 3,817 3,723 33753 3457 
5 Bedford Bank..........c.cccseceesseveee|| 34,218)| 29,282 | 27,494 | 26,616 | 26,188 
6 Bicester and Oxfordshire Bank s++|, 27,090) 14,888 | 15,175 | 14,731 | 14, 168 
7 Boston Bank—Claypons and Co...) 75,069 | 73,115 | 77,695 | 72,320 | 71,564 
8 Boston Bank—Gee and Co..........)) 15,161 | 15,478 | 15,675 | 14,417 | 13,837 
9 Bridgewater Bank............... soeses|| 10,028 | 7,738 | 7,764 7,154 | 6,834 
10 Bristol Bank .........seesessessessereee) 48,277 | 14,688 | 19,412 | 19,542 | 18,240 
i1 Broseley and Bridgnorth Bank ee-|| 26,717)| 13,880 | 14,040 | 13,775 | 13,894 
12 Buckingham Bank..........eeseseeeses|| 29,557|| 20,127 | 20,070 | 19,299 | 19,132 
13 Bury and Suffolk Banlissesesese 82,362)! 48,202 | 48,392 | 47,604 | 47,417 
14 Banbury Bank ..........ccseseessereee|| 43,4571] 24,535 | 242195 | 23,995 | 24,012 
15 Banbary Old Bank ........ss0ceseee+!| 55,153|| 20,775 | 20,288 | 20,214 | 20,448 
{6 Bedfordshire Leighton Buzzard Bk. | 36,829 | 33,165 | 33,396 | 332553 | 335875 
17 Birmingham Bk. —Lloydls & Co. vee 38,816|| 12,325 | 85372 | 6,390] 5,207 
18 Brecon Old Bank ....cs.ssscescsesee -| 68,271]! 42,730 | 44,337 | 43,587 | 442440 
19 Brighton Union Bank ....... scoseeeel] 335794|| 185793 | 18,721 | 18,785 | 17,986 
zo Burlington and Driffield Bank...... | 12,745 || 11,966 | 11,449 | 12,439 | 11,570 
21 Bury St. Edmund’s Bank............|| 3,201|| 3,035 | 2,89t | 2,885 | 2,884 
22 Cambridge Bk.—Mortlock & Co.|| 25,744!| 12,817 | 12,731 | 12,225 | 12,092 
23 Cambridge and Cambridgeshire Bk.) 49,916 | 49,074 | 39,84! | 40,436 | 40,797 
24 Canterbury Bank ......cccsssssseeeees|| 33,671 || 28,229 | 26,520 | 26,001 | 25,908 
2g Carmarthen Bank .......ccseseessesees) 23,597|| 12,837 | 13,858 14,133 | 15,052 
26 Chertsey Bank ..... . 35436 | 22738 | 2,617 | 2,786 | 3,096 
27 Colchester Bank.......eccsccsssssseeeee|| 25,082 | 18,414 | 20,119 | 18,925 | 18,468 
28 Colchester and Essex Bank .........| 48,704|| 31,588 | 31,055 | 30,212 | 30,263 
29 Cornish Bank—Tweedy & Co. ...|| 49,869) 27,515 | 27,262 | 26,08: | 26,628 
30 Coventry Bank ......sccccsssvsesseeees|| 12,045} 42185 | 3,920) 4,218 | 3,984 
31 City Bank, Exeter..........ccccseeses | 21,527 | 15,827 | 15,852 | 15,747 | 152370 
32 Craven Bank—Alcocks & Co. iol 77,154 || 76,358 | 75,630 | 74,275 | 72,087 
33 Chepstow Old Bank .......ecceseeeees!| 9,387 | 72899] 75122 | 6,544 | 6595 
34. Derby Bank—Messrs. Evans & Co.| 13,332 | 11,366 | 10,866 | 10,292 | 9,90 
35 Derby Bank—Smith and Co. shat 41,304|| 36,016 | 33,797 | 3295!7 | 324793 
36 Derby Old Bank .........seseeceeeees!| 27,237)| 242050 | 25,829 | 26,440 | 25,200 
37 Devizes and Wiltshire Bank ......\ 20,674] 7,214] 7,015 | 6,562 | 6,360 
FE BOR. cscrinientccmenemnrnnes 10,657 | 92741 | 95954 | 10,140 | 10,319 
39 Doncaster Bank and Retford Bank) 77,400|| 68,431 | 66,825 | 66,562 | 66, 161 
40 Darlington Bank .. s..cccssrecceeree| 86,218 | 85,000 | 88,367 | 83,898 799777 
41 Devonport Bank ...,ecrccccsescseseee, 10,664|| 6,153 | 5,645 | 6,249 6, 566 
42 Dorchester Old Bank ...cccccceeoeee, 48,807 || 372358 | 372455 | 38,208 | 37,204 
43 East Cornwall Bk.—Robins & Co. | 112,280)| 75,35! | 75,918 | 75,358 74,458 
44 East Riding Bank—Bower & Co. |) 53,392)! 52,938 | 51,375 | 52,049 | 51,75! 
45 Essex Bk. & Bishop’s Stortford Bk. | 69,637|| 38999 | 38,619 | 38,595 | 38,030 
46 Exeter Bank .......eccccssssecserseeeee!| 375894|| 20,495 | 19,729 | 19,328 | 19,260 
47 Farnham Bank ........ssecssesseeaeees|| 14,202 | 5,346 | 5,562 | 5,757 | 5,863 
48 Faversham Bank eecsccsccccccccsences|| 6,681 || 5,521 | 52797 | 5,532 | 5599 
49 Godalming Bank ....,ssccsssesseeres|| 6,322'| 52482 | 5,320] 4,375 | 4,845 
50 Guildford Bank.........escessssssssee!) 14,524 | 11,598 | 125756 | 11,904 | 11,515 
51 Grantham Bank—Hardy and Co..| 30,372|| 27,035 | 27,997 | 28,437 | 26,102 
52 Hull & Kingston-upon-IIull Bank. 19,979|| 18,805 | 18,745 | 18,147 17,890 
53 Huntingdon Town & County Bank | 56,5y1|| 34,263 | 34,636 | 33,543 | 33.359 
54 Harwich Bank .....cceccesseereossseee| £778 || 59222 | 55130] 427038 | 45754 
55 Hertfordshire, Hitchin Bank ...... 38,764|| 34797 | 33,912 | 332033 | 322567 
56 Ipswich Dee inakanprncerninl 21,901) 18,845 | 13,309 | 17,965 | 17,676 
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NAME OF BANK. | - Se 
| Issue. || May 6, | May 13. | May 20. | May 27. 
| «£ £ £ 2 | £ 
_ 
33 > mia ea yg ank| 80,699|| 54,215 | 53,864 | 54,000 | 53,413 
- : : e++|| 19,895 |] 13,024 | 12,250 | 12,392 | 12,137 
59 Kington and Radnorshire Bank...|| 26.0%0 m3 et 4 ot 
: |} 2©,05C|) 17,972 | 18,383 | 18,902 | 18,928 
60 Knaresborough Old Bank .........| 21,825 || 21,725 | 21,506 | 22 21,28 
61 Kendal Bank  ..........ee00. secseeses|| 44,663 430374 ae 08 ig 
62 Longton Staffordshire Bank ......|| 5,624 5,210 “eo SP pe te 
63 Leeds Bank .......... ccscccccenencscoell] £3,889 52,373 Pago Ps oo Pcrong 
64 Leeds Union Bank .......csseeseees|| 3.75469 36,333 : go : 3 ae. eee 
65 Leicester Bank....... ntiensseentoncto Sanam 28,679 ph ob rape 
66 Lewes Old Bank ........... eccccces | 44,836 26,996 on de id ° mg 
OF Timea TAGE. siscscsnssncsacesdssceva || 100,342 99,521 9 : 27 | ; ase 
68 Llandovery Bank & LlanditoBank 32,945 || 10,982 A ped ae 18, OM 
69 Loughborough BRE - ceccoccesese 74359 9,738 7,385 6.857 6°661 
70 Lymington Bank. .........csceseeee 5,038 3,109 2,929 2,630 2,690 
71 Ly nn Regisand LincolnshireBank 42,817 || 30,017 30,568 30, 185 29,457 
72 Lynn Regis and Norfolk Bank ...|} 13,917]| 12,242 11,896 12,643 my 135 
73 M: veclesfield eee eeseeeee|] 15,760] 13,029 12,237 11,675 11,392 
74 Manningtree Bank ..... salonaguibaied 7,692|| 5,691 5,519 5824 5,728 
75 Merionethshire Bank ....cccoccecees|] 10,9061] 7, 308 7,639 85885 8,673 
TE DMOEE TOE ccnincsiniecguenenasries 18,688 || 17,823 18,089 18, 371 17,881 
77 Monmouthshire Agricultural and , : ; 
Commercial Bank .........e0ee0+]| 295335]| 29,276 
78 Monmouth Old Bank .........00008- "| 1e388 an rin yee ye 
79 Newark Bank ..........008 esccesecees|| 28,788 || 22,501 22, 766 23, 957 22,812 
80 Newark and Sleaford Bank ......|| 51,615|| 47,058 | 49,258 49,878 46,745 
81 Newbury Bank............. eceecceseee|| 355787 || 14,720 | 14,174 14,363 14,509 
82 Newmarket Bank.........sssesseesees 23,098 || 18,253 18,317 17,274 17, 189 
83 Norwich Crown Bankand Norfolk . ‘ : 
and Suffolk Bank . cercccees 671 992 5,672 6,1 6,76 
84 Norwich and Norfolk Bank ...... ha pia ro 287 pf paged 
8 Nottingham & Nottinghamsh. Bk.|| 10,866|| 9,507 8,959 | 9,123 8, 618 
86 Naval Bank, Plymouth ............ 27,221|| 21,787 | 21,770 | 21,049 | 20,749 
7 New Sarum Bk.—Pinckneys, Bros.|| 15,659|| 75376 | 7,196 | 7,150] 7,073 
88 Nottingham Bank  .........seceesee. 31,047 255432 | 25,694 | 24,821 | 23,068 
89 Oswestry Bank  ......seccocseseeeeee|| 18,471 || 125966 | 12,696 | 12,655 | 12,604 
90 Cxford Old Bank.........cescccees ol] 345391|| 34,927 | 335791 | 34,590 | 335380 
91 Cld Bank, Tonbridge .........006 «|| 13,183 || 9,293 | 95275 | 9,084 | 8,653 
92 Oxfordshire Witney Bank ...... ..|| 11,852}] 8,980 | 8,813 | 8,554 | 8,266 
93 Pease’s Old Bank, Hull ..........2-|| 48,807 || 45,852 | 455277 | 44,522 | 44,260 
94 Penzance Bank ....... ssccsseseeeeee|| 11,405] 9,485 | 8,944 | 8,247 | 8,011 
95 Pembrokeshire Bank ..........0.0+- 12,910]| 9,516 | 10,602 | 40,088 9,785 
96 Reading Bank—Simonds & Co. eool] 379519 || 27,992 | 28,047 | 27,771 | 27,005 
97 Reading Bk.—stephens, Blandy &Co.|| 43.271 || 28,152 | 27,607 | 27,436 | 26,110 
98 Richmond ete Yorkshire ......|/| 6,889]] 7,465 | 6,681 | 6,501 | 6,621 
99 Rochdale Bank  .......cceeccccsseees|| 5,590 1,320 1,30. % 1,1 
BO: Tarttet BRE, ccscccceseverecesseseies shass 8 O89 ouas Pats 8989 
-— a dor sons ebinahdladateiabaintil | 28 Rig sets 9,213 woe 
PME acoccnnin antiataennebenmnanil " ’ 0,628 | 11,101 | 10 
103 Saffron Walden & North Essex Bk. 47.646 || 21,278 | 20,953 21,305 ies 
104 Salop Bank .......ccceceee sesessesees-|| 22,338 || 10,060 | 10,300 | 10,280 | 10,500 
105 Scarborough Old Bank .........0.|| 24,813 |] 23,520 | 22,947 | 22,943 | 22,200 
106 Shrewsbury Old Bank..........-000 43,191 || 31,458 | 29,759 | 28,612 | 28,070 
107 Sittingbourne and Milton Bank...|| 4.789|| 3,265 | 3,198 | 2,860 | 2,838 
1298 Southampton Town & County Bk.|| 18,589|| 9,510 | 9,462 | 8,601 | 7,975 
199 Southwell Bank  .......-.ceccececeees 14,744 || 8,637 8,785 9,210 | 8,758 
tic Southampton and Hampshire Bk.|| 6,770|| 2,067] 2,098 | 2,098 | 1,978 
111 StaffordOld Bank ............ eosces|| 14,166|| 11,068 | 10,614 | 11,677 | 11,291 
112 Stamford and Rutland Bank ..... 31,858 || 18,681 | 19,076 | 17,815 | 16,525 
113 Shrewsbury and Welsh Pool Bank|| 25,336|| 24,769 | 24,c10 | 22,790 | 22,393 
114 Taunton Bank ... coscoccesecsceseesees!| 2957991] 19,934 | 19,574] 19,152 | 19,060 
116 Tavistock Bank ....-c0-cessesooveeell 13,421 {| 13,391 | 13,318 ' 11,835 | 10,378 
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Author- 
NAME OF BANK. can AVERAGE AMOUNT. 
Issue, May 6. | May 13.{ May 20. May 27. 
£ £ £ £ £ 


116 Thornbury Bank.......e-sesseseee00+|| 10,026 || 9,293 | 9,060] 8,896 | 7,873 
117 Tiverton and Devonshire Bank...|| 13,470|| 11, 302 | 10,423 | 9,799 | 9,812 
118 Thrapstone and Kettering Bank..|| 11,559 || 11,608 | 11,437 | 11,085 | 11,615 
119 Tring Bank and Chesham Bank..| 13,531|| 12,885 | 12,8co | 12,470 | 12,802 
120 Towcester Old Bank .........ee+2+|| 10,801 || 6,000 | 6,239 | 6,018 | 6,286 
121 Union Bank, Cornwal} ‘itil 17,003 || 14,233 | 14,203 | 13,308 | 13,088 
122 Uxbridge Old Bank  ......sesceeees|| 25,136|| 8,282 | 8,235 | 8,329] 7,702 
123 Wallingford Bank  ...........s00+06+| 17,064|| 5,397 55399 | 5.425 | 5,225 
124 Warwick and Warwickshire Bank|) 30,504 | 175442 18,018 | 17,756 | 17,092 
125 Wellington Bank, Somerset seeees| 6,528 || 2,084 | 1,838 | 1,664] 1,713 
126 West Riding Bank ...........s00000+)| 46,158 | 42,725 | 41,758 | 40,988 | 39,361 
| | 








127 Whitby Old Bank .........sescesee0-|| 14,258 || 13,837 | 14,009 | 14,068 | 13,711 
128 Winchester, Alresford & AltonBk.)| 25,892|| 9,810 | 9,919 9,690 | 9,402 
129 Weymouth Old Bank............... || 36,461 || 16,093 | 15,319 | 15,919 | 16,897 
130 Wirksworth and Derbyshire Bk. || 37,602|| 36,792 | 35,043 | 36,006 | 35,843 
131 Wisbeach and Lincolnshire Bank 59,713|| 40,440 | 39,905 | 39,176 375833 
132 Wiveliscombe Bank............ eseeee|| 75602|| 35320 | 3,708 | 4,755 | 4,466 
133 Worcester Old Bank ...... esseesee-|| 87,448 || 46,630 | 45,291 | 45,136 | 44,098 
134 Wolverham. Bk.—R. & W. Fryer) 11,867|| 7:23' | 7,529 | 7,275 | 6,916 
135 Yarmouth and Suffolk Bank seseeel| 53,060 || 375295 | 35,886 | 36,236 35,709 
136 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229|| 8,502 | 9,015 | 8,784] 8,175 
137 York Bank ......ccccoscecsecccsssceee|| 46,387|| 425527 | 42,612 | 41,546 | 41,082 


JOINT STOCK BANKS. 


1 Bank of Westmorland .........see0-.|| 12,225|| 32,015 | 11,887 | 11,951 | 11,690 
Barnsley Banking Company ......|| 9,563|| 95419 | 95197 | 9,218 | 9,018 
Bradford Banking Company ......|| 49,292]| 48,362 | 48,523 | 48,409 | 47,244 
Bilston District Banking Company|| 9,418|| 7,007 | 7,762 | 7,695 | 7,973 
Bank of Whitehaven.........ssseese0-|| 32,681 || 31,208 | 30,423 | 29,973 | 29,869 
Bradford Commercial Banking Co.|| 20,084]! 19,774 | 19,932 | 20,222 | 20,048 
Burton, Uttoxeter,and Staffordshire 
Union Banking Co.  .........-- 60,701!) 59,365 | 58,184 | 56,950 | 53,893 
Chesterfield & N.Derbysh. Bk. Co.|| 10,427|| 9,450 | 9,634] 9,965] 9,459 
g Cumberland Union Banking Co....|| 35,395|| 34,950 | 34,256 | 34,725 | 34,649 
10 Coventry and Warwickshire Bk. Co.|| 28,734|| 14,593 | 145395 | 14,030 | 13,926 
11 Coventry Union Banking Coinpany|| 16,251) 11,985 | 11,253 | 12,277 | 12,106 
12 County of Gloucester Banking Co.||144,352| 103,910 |101,026 | 99,194 | 97,405 
13 Carlisle & Cumberland BankingCo.|| 25,610]| 27,115 | 27,225 | 26,022 | 21,707 
14 Carlisle City and District Bank ...|) 19,972]| 19,991 | 19,884 | 19,541 | 19,923 
15 Dudley & West Bromwich Bk. Co.|| 37,696]| 22,963 | 22,928 | 23,843 | 24,318 
14 Derby and Derbyshire Banking Co.|| 20,093]| 19,038 | 18,967 | 18,6c7 | 18,208 
17 Darlington Dist. Joint Stock Bk.Co.|| 26,134]| 29,513 | 28,868 | 24,685 | 21,120 
18 Gloucestershire Banking Company||!55.920]|140,966 |142,509 |143,801 |138,685 
19 Halifax Joint Stock Bank.......0.0..|| 18,534|| 16,562 | 16,941 | 16,910 | 16,477 
20 Huddersfield Banking Company...|| 37,254]| 33,299 | 32,784 | 32,834 | 32,041 
21 Hull Banking Company .....-.++++-|| 295333|| 26,736 | 28,594 | 29,625 | 29,648 
22 Halifax Commercial Banking Co...|| 13,733|| 13,700 | 13,668 | 13,<co | 13,0co 
23 Halifax & Huddersfield Union Bk.) 44.137|| 34,973 | 35,088 | 34,896 | 33,255 
24 Helston Banking Company ......... 1,693]| 1,528 | 1,462] 1,535] 1,458 
25 Knaresborough and Claro Bk. Co,|| 28,059] 28,539 | 275163 | 26,380 | 26,320 
26 Lancaster Banking Company ......|| 64,311]/ 65,876 | 61,575 | 60,194 | 59,067 
27 Leicestershire Banking Company...|| 86,060]/ 71,345 | 71,075 | 68,347 | 63,201 
28 Lincoln and Lindsey Banking Co..|| 51,620]| 53,686 | 54,984 | 51.408 | 43,833 
29 Leamington Priors and Warwick- 
shire Banking Co. ...cs-seeseee0-|| 135875|| 10,280 | 9,676 | 9,681 | 9,533 

30 Ludlow and Tenbury Bank .........|| 10,215]! 9,732 | 95425 | 9,483 | 8,830 
31 Moore & Robinson’s Notts. Bank...|| 35,813]| 27,683 | 28,198 | 26,754 | 25,601 
32 Nottingham and Notts. BankingCo.|| 29,477 || 29,322 28,192 | 28,620 | 27,220 
33 National Provincial Bk. of England)|442,371|\426,069 |429,830 [433,211 |424,433 
34 North Wilts Banking Company ...|| 63,939 | 435530 | 445139 | 42,898 | 39, 364 
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Author-|| _AVERAGE AMOUNT. 

NAME OF BANK. ized || — ‘<7 ae 
Issue. | May 6. 6. May 13. May 20. ‘ar 27, 

| || 
2 8 a af? £ 
35 Northamptonshire Union Bank ...|| 84,356|| 67,100 | 65,708 | 63,241 | 63,024 
36 Northamptonshire Banking Co. ...| 26,401|| 20,737 | 20,860 | 19,608 | 18,155 
37 North and South Wales Bank......|| 63,951/| 62, 113 63,117 | 63,968 | 58,995 
38 Pare’s Leicestershire Banking Co...|' 59,300|| 54,800 | 55,262 | 56,426 | 53,879 
39 Saddleworth Banking Company ...|| 8,122 335 335 | 335 | 335 
40 Sheffield Banking Company......... 35, 7843] 3771 | 36,404 | 34,650 | 335356 
41 Stamford, Spalding & BostonBk.Co.|, 55,721)| 52,795 | 53,415 | 53.426 | 47,812 
42 Stuckey’s Banking Company ...... 356,976 113255859 13135747 |304,414 [295,821 
43 Shropshire Banking Company......|, 47,951) | 379545 | 37,234 | 36,573 | 38,538 
44 Stourbridge and Kidderminster Bk.| 56,830!) 51,139 | 50,733 | 48,954 | 46,920 
45 Sheffield and Hallamshire Bank ...|| 23,524)| 23,074 | 24,450 | 23,670 | 22,031 
46 Sheffield & Rotherham Jt. Stock Bk.|) 52,496!) 53,921 | 52,539 | 52,457 | 50,612 
47 Swaledale and Wensleydale Bank..|| 54,372'| 53,248 | 52,926 | 53,141 | 51,929 
48 Wolverhampton & Staffordsh. Bk..|| 35,378 || 21,610 | 22,562 | 22,530 | 22,907 
49 Wakefield and Barnsley Union Bk.|) 14,604|| 14,564 | 14,694 | 14,425 | 14,276 
50 Whitehaven Joint Stock Bank | 31,916/| 26,040 | 26,436 | 25,658 | 25,030 
51 Warwick and Leamington Bk. Co.|| 37,124/| 26,337 | 24,875 | 24,922 | 24,227 
52 West of Eng.& S. Wales District Bk.|| 83,535|| 79,206 | 80,905 | 83,035 | 81,983 
53 Wilts & Dorset Banking Company|| 76,162)! 74,411 | 73,553 | 73,503 71,916 
54 West Riding Union Banking Co....| 34,029|| 32,538 | 34,090 | 33,626 | 32,325 
55 Whitchurch and Ellesmere Bk.Co.|) 7,475 )| 5,896 | §,323 | 4,885 | 4,615 
56 Worcester City and County Bk. Co), 6,848'| 6,686 | 6,430] 5,845 | 5,800 
57 York Union Banking Company .. || 7%240\| 722150 | 70,315 | 70,686 | 70,324 
58 York City and County Banking Co./| 94,695 || 89,096 | 89,299 | 89,902 | 90,520 
59 Yorkshire Banking Company ...... i |122,532||113,922 |122, 660 — are 
II 











Erish and Scotch Circulation Returns, 
Average Circulation, and Coin held by the Intsu and Scotcn Banxs during the four 
weeks ending Saturday, the 27th day of May, 1865. 


IRISH BANKS. 





















































Average Ciseulation éuing Four Weeks ae — 
| * } ending as above. 
NAME OF BANK. | Seetent | —— yoy 
} upwards. Under £5. | Total, | oe 
£ £ £ | £ £ 
Bank of Ireland ............... \;, 738,428 1, 598,200 |1,020,150 |2,618,350 | 507,350 
Provincial Bank of Ireland} 927,667) 398,338 | 457,663 | §&56,001 | 387,862 
Belfast Bank .......ccccsseeee.|| 281,611] 123,212 | 290,220] 413,432 | 212,570 
Northern Bank ......c000.| 243544C| 104,145 | 253,648 | 357,793 | 1745238 
Ulster Bank.,.......... seen 311,075] 165,580 | 296,731 | 462,311 | 200,230 
The National Bank............] 852,269] 663,286 | - 559.276 |1,222,562 | 622,566 
Torats (Irish Banks) ...|6,3545494,|3:052. 761 |2,877,088 |5,930,449 2,104,816 
SCOTCH BANKS. 
Bank of Scotland ............ 300,485) 188,016 | 341,736 | £29,752 | 311,167 
Royal Bank of Scotland ...| 216,451 | 218,537 | 362,740 | 581,277 | 421,358 
British Linen Company ... 438,024/ 195,453 | 328,679 524,133 | 234,654 
Commercial Bk. of Scotland, 374,88c)} 201,836 370,g01 572,737 | 288,244 
National Bank of Scotland..| 297,024] 177,551 | 312,301 | 489,853 | 263,936 
Union Bank of Scotland ...|| 454,346) 202,096 | 335,900 | 587,996 | 233,473 
Aberdeen Town and Co. Bk. FO, 133 725247 83,125 | 1552372 | 102,513 
North of Scotland Bk. a 14,319] 131,828 | 117,773 249,602 | 103,827 
Clydesdale Banking Co. ...'| 274,321} 148,133 | 250,319 | 398,452 | 160,048 
City of Glasgow Bank ..... 72,921| 326,723 | 239,770 | 366,494 | 322,405 
Caledonian Benking Co. ...|| 539434] 26,312 491274 | 75,586 26,279 
Central bank of Scotland...|| 425933275183 | 38,513 | 65,697 27,794 
Totaxs (Scotch Banks)...||2,749,271//1,715,915 2,881,031 (4,596,951 12,495,798 

















CIRCULATION RETURNS. 


903 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 


|Fixed Issues. 
137 Private Banks ......... |£4,189,091 
59 Joint-Stock Banks ... 


ts 


May 6. | 
042,442 £3,035,981 |£2,994,894 |£2,928,868 
35226,357 | 2,915,357 | 2,907,519 


May 13. May 20. May 27. 


2,831,892 | 2,786,716 








sca 
196 Totals.......05 | 


Average Weekly Circulation of these Banks for 
the month ending May 27th :— 
Private Banks... aie ... 23,000,546 
Joint-Stock Banks ion es. 2,847,871 
Average Weekly Circulation of Private 

and Joint-Stock Banks ending as 

above a tae sae ius .-. £5,848,417 

On a comparison of the above with the Returns 
for the month ending April 29th last, it shows :— 

decrease in the notes of Private 


Banks, of... ae és a ... £39,985 
A decrease in the notes cf Joint-Stock 

Banks, of... vin one wae o 48,039 

Total decrease on the month... «. £88,024 





7,415,448 | 5,957,799 | 519431500 | 5,876,786 | 55715,584 


And as compared with the month ending 
May 28th, 1864, it shows :— 
A decrease in the notes of Private 

Banks, of ... po ae ‘ie «. £217,673 
A decrease in the notes of Joint-Stock 

Banks, of... oe oie age «- 148,755 


Total decrease, as compared with the 
same period of last year «. £366,428 
The following is the comparative state of the 

circulation as regards the fixed issues :— 

The Private Banks are below their 
fixed issues aaa BE Be +++ £1,188, 545 

The Joint-Stock Banks are below thei 
fixed issues ovo ove 378,486 

«+e 21,567,031 


Total sretow their fixed issues 


SUMMARY OF IRISH & SCOTCH RETURNS TO MAY 27, 1865. 


The Returns of Circulation of the Irish and 
Scotch Banks for the four weeks ending May 
27th, when added together, give the following as 
the average weekly circulation of these Banks 
during the past month, viz. : 
Average Circulation ofthe Irish Banks £5,930,449 
Average Circulation of the Scotch Banks 4,596,951 
Total AverageCirculation ofthese banks 

for the past month nme -£10,527,400 


On comparing these amounts with the Returns 
for the month ending 29th April last, they show— 
Increase inthe CirculationofIrish Banks £72,352 
IncreaseintheCirculationof ScotchBanks 415,795 





Total increase on the month «+ £518,147 
And as compared with the month ending 
May 28th, 1864, they show— 
IncreaseintheCirculationof Irish Banks £138,981 
Increase intheCirculationof Scotch Banks 64,411 


‘ Total increase on the year ............... £203,392 


| 
| 
| 
| 
| 


| 
| 
} 


The fixed issues of the Irish and Scotch Banks 
at the present time are given in the Banking 
Almanac, as follows :— 

6 BanksinIreland, allowedtoissue... 26,354,494 


12 Banksin Scotland, allowedtoissue 2,749,271 
18 Banks inall, allowed toissue ...... £9,103,765 


The following appears, therefore, to be the 
comparative state of the circulation :— 
Trish Banks are below their fixed issue £424,045 
Scotch Banks are above their fixedissue 1,847,680 


Total above the fixed issue .............. £1,423,635 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the past 
month, have been as follows :— 

Gold and Silverheld bythe Irish Banks £2,104,816 
GoldandSilverheldbytheScotchBanks 2,495,198 


Total of Gold and Silver Coin........ - £4,600,014 
Being a decrease of £19,082 on the partof the 

Irish Banks, and an increase of £177,030 on the 
art of the Scotch Banks, on the several amounts 
eld by them during the preceding month, 


CIRCULATION OF THE UNITED KINGDOM TO MAY 27, 1865. 
The following is the state of the Note Circulation of the United Kingdom for the month ending 


the 27th May, 1865 :— 


Circulation of Notes for the Month ending 27th May, as compared with the previous month :— 























April 29. May 27. Increase. Decrease, 
Bank of England (month ending May 24) | £21,051,570 | £21,251,547 199,977 - 
BID HII nisasicmneiccssntmencenitsontnnnsses-o 3,040,531 3,000,546 _ 39,985 
pT eee 2,895,910 2,847,871 oa 48,039 
Total in England.... 26,988,011 27,099,964 | 199,977 88,024 
Scotland... ........ 4,151,156 4,596,951 445,795 — 
ae 5,858,097 5,930,449 72,352 _ 
United Kingdom........... werevecccereccccccs £36,997,264 | £37,627,364 £718,124 88,024 





The comparison of the month ending May 28th, 1864, with the month ending May 27th, 1865, 


shows an increase in the Bank of England circulation of £331,687, a decrease in 


Private Banks 


£217,673, and a decrease in Joint-Stock Banks of £148,785; being a total decrease in England of £34,741 ; 


while in Scotland there is an increase of £64,411; and in Ireland an increase of £138,981, 


Thus 


showing that the month ending 27th May, as compared with the same period last year, presents a 
decrease of £34,741 in England, and an increase of £168,651 in the United Kingdom, 

The return of Bullion in the Bank of England, for the month ending May 24th, gives an 
aggregate amount in both departments of £14,966,314. On a comparison of this with the Return for 
the month ending April 26th, there appears to be a decrease of £14,090; and an increase of £1,931,093 


as compared with the same period last year. 


The stock of specie held by the Banks in Scotland and Ireland during the month ending 27th 
May, was £4,600,014; being an increase of £157,948 as compared with the Return of the previous 
month, and an increase of £203,450 as compared with the corresponding period last year, 
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